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OUR DOMLWARS WHRE EXPENDABLE

- Summary of remarks by Mr. Lonald Gordon,
veputy Governor, Bank ef Cenada, to Nation-
el Conference of Business Paper Lditors,
washington, Yebruary 27, 1948.

This eddress desls mainly with the balance of sc-
counts between the United Stetes and Canada. One should net
be deoeived into thinking that the solution of the problem
in this field is a simple one because our mutual difficulties
are, in effect, one more symptom of world-wide disorder.

: Much has been szid about the unique relationship
between the United ttates and Canada. It i3 an exemple in a
world of conflicting ideologies, Jealousiee, and hates which
cannot be overstated. It 1s all the more impressive when it
is realized that despite the disproportionate sizes and
strengths of the two economies there arises no cuestion of
the smaller being the satellite of the larger.

S Morecover, the United ttates hus resson to know that
in times .0f emergency Csnada is & powerful and competent ally.
Still further, Canada is the largest customsr of the United
States in terms of commodities end services., On the other
side, the United Stastes hss = larger capitel investment in
Canada thuan heve all other countries of the world combined.

But sutisfactory as all this is, we must constant-
ly remember that our relationships must never be taken for
grented, we owe a debt to each other to keep infermed sbout

them and to cultivate thenm.

Reocent events in Venada have givem specinl emphasis

to this point. The fuct that Cunada hed enormously increused

ite tmports from the Ynited vtates over the past few yeurs was
8 matter of general knowledge but digd not unt il comparatively
recently excite much comment. The fact thut Cunada had extene

~ded very large postwar credits likewise attructed relatively

little attention. Finaltly, the ineviteble effects of the de=
layed recovery of westeprn Lurope on the Vunadian economy were
Dot foreseen in the United Swvates endg even yet the action which
Canada wus orced to take is 8ot understood, and in some quar-
ters 18 eriticized end resented. _ .

Thie Canedian ection cume st the very time thet
&nnouncements were being made to the effect that c¢fter mnearly
8 year of discussion the OGeneva Conference hud reuched a pre-
lininary understsnding. There cun be no question thit the
timing of the “unsdiun ection wes unhappy and yct the herd

- faots medo 1t ineviteble.
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