
REPORT ON TES ECIJMDOR OIL MD» GXS BECTOR 7

TEE STIATE OIL COMPANY: PETROEQUADOR (CEPE)

The Ecuador State Petroleum Company (CEPE) was created in June of
1972 to assm responsi»ility for the national petroleua industry.
Ecuadorian law sipulates tht ail hydrocarbon reserves found
within the country' a territory belong to the. state, and the. state
oil comany shall explore and exploit such reserves, directly or

truh assoiaotion and service contracta with other national or

In September 1989, Vonqressa pproved a new law to reorganiz. the
company and to improve its effic.ency and autonomy. T'he law took
effect at the. beqinning of January 1990, when CEPE was r.baptized
PETROECTJADOR. PETROECUADOR nov operates as a holding c*iipany for
three permanent and three temporary subsidiaries which focus on:

(13) explorat ion and productiopn
(2) inutiali zat ion and rêtlning

PETRECUDORwill be permitted to rcpate its production costa
and o rtai 10perentof the procee4a frou oil export sales for

itsinvstmnt roram. For the. 1989-95 p.ried, ita budget viii

$743 million ini 1990 to US $1.9 billion in 1993. In 1989, 62
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