1985 No. 11 24

3. Notwithstanding the preceding provisions of this Article, remuneration in
respect of an employment exercised aboard a ship or aircraft in international traffic
may be taxed in the Contracting State in which the place of effective management
of the enterprise is situated.

ARTICLE XVI
Directors’ Fees

Directors’ fees and similar payments derived by a resident of a Contracting
State in his capacity as a member of the board of directors or of a similar council
of a company which is a resident of the other Contracting State may be taxed in that
other State.

ARTICLE XVII
Artistes and Athletes

1. Notwithstanding the provisions of Articles XIV and XV, income derived by
entertainers, such as theatre, motion picture, radio or television artistes, and musi-
cians, and by athletes, from their personal activities as such may be taxed in the Con-
tracting State in which those activities are exercised.

2. Where income in respect of personal activities as such of an entertainer or
athlete accrues not to that entertainer or athlete himself but to another person, that
income may, notwithstanding the provisions of Articles VII, XIV and XV, be taxed
in the Contracting State in which the activities of the entertainer or athlete are
exercised.

3. The provisions of paragraphs 1 and 2 shall not apply to income derived by
a non-profit organization the status of which is certified by the competent authority
of the Contracting State in which it is resident.

ARTICLE XVIII
Pensions and Annuities

1. Pensions, annuities and alimony arising in a Contracting State and paid to
a resident of the other Contracting State shall be taxable only in that other State.

2. Notwithstanding the provisions of paragraph 1, the amount of a pension,
annuity or alimony which exceeds four thousand Canadian dollars ($4,000) in a calen-
dar year may also be taxed in the Contracting State in which the pension, annuity
or alimony arises. The competent authorities of the Contracting States may, if
necessary, agree to modify the above-mentioned amount as a result of monetary or
economic developments.




