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It is pleasing to note that the position that this Journal
has taken with regard to the subject of a moratorium, even
limited to mortgage loans and agreements for sale, has been
but the echo of the opinion ‘held by all the credit institu-
tions, the business interests generally, and of the Govern-
Ment of the Province. T'hrough quite a wide and thorough
€anvas we have ascertained that practically all of the mort-
8age loan companies and the great mass of individuals that
loan money on this class of security are not pushing -the
borrowers for repayment of principal when maturing during
this trying period.

The Manitoba Free Press, Winnipeg, has been pleased
to quote us on this subject. That Journal has used its
8reat power to prevent the enactment of a law on this sub-
ject,—but unavailingly. In the exceedingly thoughtful an_d
fomprehensive review of economic conditions given by Sir
Edmund Walker to the press, which we publish in another
Column, he states that the enactment of a moratoria is serv-
Ing notice on our creditors and the world that we have come
to the end of our resources. We firmly believe that we
have 5 considerable distance yet to go before that point is
Teached,

While the financial markets of the world for the pre-
Sent are closed to us for purposes of borrowing, it is not
likely that the Dominion will be entirely denied funds for
Moderate development. It is true perhaps _that the prfasent
fonditions will obtain for some months until the machfnery
of exchange is rebuilt, and the mechanism of credit will be
e-established. But by spring a decided c.hange f9r the
better will have been effected, and business will be going on
as nearly normal as it could possibly undel.‘ war conditions.

In the United States financial conditions are much
More disturbed than they are in Canada. 'E;.cchan.ge has
80ne to unheard of rates, and persist in remaining high be-
Cause of the moral embargo placed by their bgnkers on tf'xe
SXportation of gold. The United States wishes to ship
Merchandise rather than gold, and they.h.ave held back gold
On the belief that they could export sufficient goods to malie
that unnecessary. Such up to the present has been impos-
Sible. Nevertheless in the course of a few months the re-
djustment will be completed and both goods and gold will
be flowing freely. The United States V&flll soon have to
take hack a huge amount of short term obligations and have

to absorb a large amount of securities held in England,
which will begin as soon as the securities markets can be
safely opened in both London and New York. This pres-
sure will be persistent so long as Great Britain needs the
money for war purposes.

In view of the liquidation by Europe of American secur-
ities and taking into consideration the huge requirements
for their own capital improvements and expenditures, it
would appear that the United States would be a poor place
to go to borrow money.

The United States government has served notice that
it considers money as contraband of war, and that therefore
making loans to belligerents is a breach of neutrality. This
statement in the words of the Wall Street Journal, need not
be taken too seriously. New York bankers took this means
of politely saying that the country could not finance any
belligerent loans. Through the Monetary Times the Amer-
ican Secretary of State was interviewed as to the application
of this policy to Canada, and he replied that so far as the
Dominion Government was concerned it would apply.

But a change is bound to come, if not through the Gov-
ernment, at least through the financial and commercial jn-
terests whenever they will be prepared and able to finance
their own commerce. Under the full operation of the new
banking act which is to be put in force some time during
the present month, the ability of the United States to fin.
ance their own commerce will be greatly augmented, and
for purposes of stimulating their own trade they will likely
be able to finance some of their customers,

Canada is one of the best customers the United States
have. We buy in the neighborhood of four hundred million
of dollars of goods annually. .We have financed this busi-
ness hitherto by borrowing from England. This method is
now very much circumscribed. We are now in the attitude
of informing the American salesmen that we will be pleased
to buy their goods if they will lend us the money to pay for
them. We will be very much astonished if a very respect-
able flow of securities of industrial companies, municipali-
ties, and perhaps provinces, does not enste during the com-
ing year.

On the other hand by no means is the movement of im-
migration to the Dominion to be stopped by the operation
of the war. It is certain to be impeded, but it cannot be
stopped. The great economic development of the Domin-
ion will continue so long as the opportunities remain. The
great rise in food products as a consequence of the war will
prove the greatest stimulus to agricultural development
that could possibly be administered. And as in the United
States much more acreage will be put under the plow during
1915, so in Canada the same will be true. But in addition
there is the great tracts of plains yet awaiting the plow
made available by the railway transportation, and these will
continue to attract settlement as in times past. The com-
pletion of the Grand Trunk Pacific in this Province is al-
ready proving this by the small but persistent and continu-
ous stream of settlers now going into the territory tributary
to that railway.

It might be wise at this particular juncture for the Pro-
vincial Government to establish an immigration department
and use greater efforts, particularly in the United States,
for an agricultural immigration into our great hinterland
and along the line of the new Pacific Great Eastern.



