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îany lnterests of the anti clearly treated oi lta the remarks
ourbootid of Preston, lateiy madie by the President o. the
have thought it de- Batik oï Montreai. I f ully agree also
'anch there. wlth the opinions expresseti by the Gen-
e Bank have dlscharg- eral Manager of that Institution on
th zeai andi f idelltY, the same occasion wlth regard to pub-
ion o! the Board. - Lic expenditures.
ct:'uily submltted, WIth regard to the business of the
INDREW ALLAN., Banik, Il bs plain from our stat.ement that

President. we have more than heid our own so lfar
6tit, 1893. as extent of business ls concerned. Andi

M LXABILITIES AT 31ST MÂT, it goes without saying that I these days
1893. o. keen competitîoit, titis has not been
rLMTES. done without constant e!ffort andi watch-

Last Year: iuhtiess, botit on the part of ourseives, tii-
2,665,932 0>0 $2 731,797 (10 recting operations from hence, anti on

the part oý our managers at the branches.
W'ithout their zealous co-operation our

2,522.246 80 efots- woulti be ln vain. But we have had
tiLs co-operation. Managers o! branches

7,819,756 15 have w urked heartily anti zealously Iüt
the cause of the Banik, anti are constant-
13- on the Outiook. Our position, lu

82,216 15 fact, Is very much like that of an army
10,184,396 38 ln occupation. Vf we negient ta main-

tain a Sharp lookout, wti shali ilati our
terrItory luvadeti and our position dis-

757,472 97 720,057 19 turbed ln ail directions. it le ail ln the
way ai friendly rivalry, of course ;yet

2,080 19 27,695 68 1 amn very sure we would ail (Io as well
lu the endi, anti probably better, if a pro-

709,800 18 M3 798 87 cess w as Instituteti analogous to par-
210.00 QO 22:72 ()0 tial dîsarmament. That the utr

1,52 00 1,648 50 anti lts tratie -w'ulti be serveti just as
-8 - weli, 1 arn alsa sure. As lit le now, %vith
>14, 6 88,94.15 ~ a constantly Increasing business, whlch

6.000,000 00 6,799.200 00 Invalves constantly lncreasjing expenses,
2,900,000 00 q,68,000 00 we oxrselves fînti a constantiy decreasing

86,M2 00 75,« 00 ratio of net profit to the business doue.
We turned over altogether $1,116,000,-

18,961 79 3,788 28 000 lu 1SS5, $1,278,000,000 lu 1887,

28.,80,989 46 822,456,921 SA $1,308,000,00J lu 1890, andi $1,394,O00-
SETS. 000 ln 1898. But ýwe make no more net

~ ~ profit now that we titi fîve, years aga.
$290572 0 $w,55 09 It le3 not, 1 assure you, fram want o!

781,397 00 W5,4&1 00 close attention ta business. I woulti be
Inclineti at tirne to thlnk that we are

592,9m5 83 601,2634 not Sharp ehougit for the keen compe-
tItlon of theee iayo, Were lt flot that the
reports o! other linsitutions, exhibit the

96,495 78 76;W4 56 same ffeature. In tact, titis state o!
thing« i. come~on to e-very Une or buei-

625,916 64 631,704 49 noms amonsgt u.
We coulti bear wlth this diminution

1,078,182 45 769,9n1 06 of working profite, il the Ilabiliity to
loss wvere dlrnInlehlhig; bat thiat le not

268,076 90 127,300 00 te cjase. The comÉoittion just referred
to, bears directiy upon titis Ilablllty ta

827,495 85 1,69,68 61 loss - for It affects flot only thet raite at

ý4,ffl6022 55 q84769 17 whItch we discont and lend mon.ey, but
thie securit-y wé. take for It. There 18 a
constantly lncrea8siig tendeiicy ta relax

12,8 3 w'holesamne raies Iu titis respect, ta the
Injury both of titoee wlio have suffîcient

16,518,175 dB capital andi those who have not. It Io a
pure delusn for a trader to Imagine
that the more rn'dney he eau barraw, thte
be'tter chance he 'w'ii have of succeeti-

127,28 71 111g. The direct contrary le the case.
$17,M8,706 58 Banks would generaliy serve their eus-

toiners better by restrictllkg credit titan
by erteuding it, and by requiring tang-

158,699 00 70),000 00 Ible securlty w¶ien they lent lit. The
fîrst would dusnnlÀ1h tallures anti pro-
mate the Justin« prosperIity n' custom-

118.525 48 12-2,746 U er. The second w>ould almost entlrely
188,87 68 98977 74 elîminate the liablllity ta lass, except

519,85u 24 808,178 28 from !raud snud taise representatian andi
15,591 93 125 95 front <epreciatIon In thé value of secur-

'i,Î,30,Î 6 $2,66,2192 Ities. Titis state of thiings coulti he

G. BAGUE6 reached by a goat general unterstanti-
<,.nemit Manager. Ing amo-agstý the Banks. As competition

ien mov'ed, secondet lm worked, itowever, It, bath dirninishes
nt: prl'Oit5.ý andi lncrease« fllures andi ios-.
rt a! the DIrectors, as As there lm naw a Bunkers' Association
Ithe saine is liereby In Canada, Its einergies conîti not he better

red to be prInteti for directeti th'an to briug about re'orm.
gst thte stackhoidler<.' AUST¶RAIIAN BANKS.
~he motion to thte meet- The financial world has lately bat
Presitient calied up<)f saine very striking object lessons lu the
er, Mr. Glorge Hague, matter of abuse o! credit. Since thte be-
upon tite financial ont- gînnîng of the presetit year there has

been thte nîost terrible succession o' batik
LANAG1ER'.Q ADDRESS. falînres lu Anetralia that bas fver been
d : It lm not my inten- know'n. Witat Was the cause of It ail ?

lengthy rernarks to- The cause cati be 9tated l'a one word,
the detalIR o' Our viz., too mucit borrow'ed rnoney. For

that o! the eountry many years back, the Australian Goverti-
ather to twell uapon mente were borrowing money to an
e transpîreti abroati amount far beyosid auythIng we have

own iýnttrestg. The ever knowDn. Victoria alane, with a
ottntry waq conciselY population o' only a millliýon, hats run

up a debt af $.220,00Q,000. The otiter
colonies borroweti somewitat In the Saine
ratio. The euorrnons amount of tive or
six hundrei milîlios of borrowed money
w"e spent lIn a population far iess titan
titat of Canada. Titis o! iteelf was suf!-
flcien-t Ilta protince, a certain amount o!
inflation, but It W'ould not have pro-
tinceti the dtsasters that have overwitelm-
eti the ba.nkilag lnteree itati It not been
supplernteti by anotiter enarmous In-
flux of borrowed mouey, viz., the amount
of English ahti Scotch motiey Sent out
to Australia In the shape o! deposîts.
These two great financlal currents were
In operatiou at the sanie tinte, but the
second was ln a f ar more datigerous
forai titan thte other. It amonteti ta
nearly two ituittreti millions of dollars,
anti was ail ponreti Into the batiks, wbo
as they paiti sti!f rates of interest for
it, w-ere tiriven by constant pressure to
seek employrnent for It. Un! ortunately
for the batiks o! Australla, they were
not iider the restraInt of wlse and thor-
augitly tilgeteti baukiug laws, as we are
here. Anti I will pause for a moment
ta say that, sa far as I know, titere Is
no country lu the worlti witeme banklng
laws have been sa thoroughly, discusseti
ln ail thelr bearltigs, botl, i Parliamient
anti by bankers themeelves, as Canada,
anti no country wbose banking law Is,
taken as a whole, as good. But, to
metumu to Austraia, tite ef!ect af ail
titis w'as an enormous lending by the
banks on landis anti mines anti fixed pro-
perties, titis nat beling coniîneti to one
city or locallty, but extentilùg to every
locality, anti ta the whole population.
This w'as very bat bankln'g, as we know
trom former experlence l'a Canada. Along
witit thIsî came iuevitabiy an enormous
increase o! sp58ldingý on importeti gootis,
liumense extensions a! mercantile credît
anti llnes o! banking accommodation,
anti also o! prodigious anti rapiti te-
velopment o! building anti improvements
o! ail kintis, botit prIvate anti public.

Titere neyer wits li the worlti appar-
eutly, such a Wéaltity andi prosperous
comxuunity, as filleti thte Australian col-
onIes a few yeare &go. But the f ountia-
tion wa% not soliti. Winnipeg anti
Manitoba were exactly lua the samne con-
dition ten years ago. Anti from. thte mane
cause, vis., that colncidentlY with the
expeudIture o! imým1e»se sumi o! borrow-
ed maney on publie enterprIses, there
were enormons sumia o! money taken
froni outside thte province anti tepositeti
In banks. The very samie features were
comman 'ta both, vis., a protilous rîsel
in value,, vaît In2crease of wages, In-
cornes, pralIte, anti luxurlaus expendi-
ture, large numbers af people rollIng
In wsealtit, anti a genemal belle! that
titis was the natural condition of titings
and woulti go ont forever; falloweti by
a turu o! the tide, tlfticnltY In realîz-
ing praperty, iteavy faîl ln values, enor-
mous lasses ta te lenders o! mouey,.
anti finally an ail but universal break-
da-tn o! credIt anti businegs. In thte
case o! Manitoba, If there hati beeu es-
tablisheti lu the province at that t1me
local banks anti local boau compantes,
every one a! titen would have falleti.
As It was-evemy bank anti lan coin-
pany titat dit business there, auirselves
lneluteti, made heavy lasses, In Ans-
tralia the Loan Companlea were the
f irot to feel the reaction. They also
batl been borrowlug rnoney freely iu
England anti Sëatlanti, anti lentilug it
ou infiatet valuesl. These coneerus be-
rame embarrassed or bankrupt ane al-
ter anather far a year or two, andi
then the tumu ai the.batiks caine. Thése
banks were nostly large Institutions
witit a iteavy capital anti ample me-
Serves. Yet theY went tiown ane Liter
another, the inhlume o! anc lucreasing
tue distrust- In athers, until at last
titere were only three i't; tit'se
three havitig becu distinguisieti for thelr
caution anti prudence lu the mItat a!
abounting folly anti excitcrnent.

1 need flot remlnti you titat the state
of t.hIngs abave describet, bas 'no parai.
lel ln Canada. No conclusions wlth re-
gard ta Canadian emedit can be dIrawn
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