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Mer Lswtrruoe Ms'rln K C, OI-e4j the caos for te

sud gn rai msnsKgr, waa* lLè *re-t witntm caIhd.L 1 u addi
tic-r th. Mcavo. n ipany wsa% mýrm-mmtd, b>' Nlr.
GIyu i4t1er. K C-, sud Kvr Il. P. la.vb Offiiais of te

e-oriuau prepwrut wrre K Palmi cetrulirr; P. A. MrFariau.,
r.uwlu..r; Hl F cu gveral Piuperiuaaode-it t.aScw depa4r-
mei-u %V. Il. Wlut. ri ozual plant superime.udent: (). E.
Stauton, divieosia plaent ouper. rdendt, sud J. E. MscP'h.r.

mo, otalmasaernt Otte

Mr Siow. .talud thart th, a4pplkattoa vas thoued upun the
advsanre iu opsxrutiimg 17Y!t% due %0 bigtmr wamore uXp>ný
%ive mauterlalls, sud &é gaentral increnase iu overythine tat eon-
tviibuted te te. rniniru of a triep>hone tsten, le tab)w a

mumober of usttenii corliparimj op.rraliuq coit pn-vailinsg
nt piroutwith thoisgF prvviiugii b.oforeth wb ar andtyis Ar ag:>
The sitatemernt çcoreriug colot of mtirial itboumi that tbre
tend been tau intimras. t $MSIIA1 lu Uné prie of the principal
manterlalst uued, iu eh. eonsitnactou sucd miaintemnanr. o etU
plant, baaudi tirp.u th qusigntis ued- in 1917, wh.n comnpared
with 1918, The prrceosaur 1ev,.... moceorilug te Uni stato.
mont. *xas mti) tign fl2. Thgr brvmm opmUmOg rtevemue of
the riomnpay lai 118 wtas #8agiM8 su n 1917 i t hwi irown
t0 $111,179,.12J The-t)opevtug .xpenau incre.sIex frei $3.-
214,A44 lu 19181 toi 8454n8 1917. amd te amnuai oibt of

imitenarbe front1.597 t. 89M Taxes iucree
frein $190>014S r lu 91 te, $42,427 lu 1917 The lucrps.. lu
totaul oepee.ct.mpr Une year 1113 viii> 1117, vas $2..
'19,910, Une tiguàres b.lugr in28,1l 1917 and 16638i,191 iu
1918. Tht- net foperatinK revenue lu 1918 aroedinmg te Uné
aisttemnent, vs.rt 81,71,27 su l 19117 $2,14gi0I.

Mr 4ise, lu aublmlttint bis figemov, emph.ammd Une point
t-ieot Une cony> wxs, uwn ik aia for snob4r lscm.ese lu
tell% nes voirt rcmentahuilahit s fair rae of relurn, takingz lut.
Arreount Uninreae tolit tf fuarni*shlg ocervice ta the publie.

As luruset 0ft mor" Ibis. 60 per cent, lue tho war of ail
etpilioe, vas a gmrirt fadetor uin einmmu fout or operutlon.

ssèil Mr. Sia. In toe clauseso of lbh.. Unceame inna
higli &a% srent' fer-t ol ot f matvrali had aheo àc*
vsneedl timmen111dousi>' Il Un4 flve war ymaors Wit> regard to
Uhm n lurvivod gtest t leiber, MrUt- xllued tliat theKcr
Ado.i nard lind gfrti>tsfvte lahomr momditbonm amorti trIre

phboino ,ellployedi, The- ct)mpalgny had[ le psy more vangrs.
Mr. Sise, proidurri sttIevtia çtoveringt inere...t lu taxes

sund omrnu slrge riureoigr fit tii. rond tovusw et Ontario
and Quebetw AUl cii.., h. gaid. hadi l-h. forterd t. imtreaae
thrIr tux raites.

"Bt,"l Suid ierv Uirmyton lu leahking ovri the atate-
muont, "tIiil. meti>hows Un$ lnrren latai rxtes Yoer

assa e gl %e hoýpvu, le may haivr droppeod evrn thg
Un, tax rate adgvjisced"

LarueMaePawlsiie, E.C'., "preutint t4 Bell Tel.-
~one Cmpany slieh. weld bave al tatemet of sautes;.

ment toun eempauoiltiy'a piroiperty prepae snd sulimtt.dt
the boril

C'oeuparativeý 6"gres, of tvrplioti e.xpoiems. and rvvnue
in No-vrrb.r, 1917. sund in t4. aie month of 191S. whicb
cgusenxil ettitd biad b...n vorli. by Prie, sf ahue .~
verei ub ldb'y Mr. qise.ý

An iucres..og tf 20 pier tout. iu exrlhange rervenue, Mr, Sise
nAid, vus xpo@ted t. yield $1.200.000 luin ve revenue, i
emnphaslsed4,f thait iu n re"onstruction period ti,"r wouli h.e
A romparative dirninution in tulophe bumen... A gmJt

insu>' private. exrhainves vt belng takoou eut. owiagr t. the
c*uation of miunitionsý work nud of militar>' artiisit

New Miovlag <'barges
As a haush. for C.1kUIaILU01 Lf thtý prVIOpsi eW m

chaork-qs.i 17,2079î moresü of meepons et s;tudied a :t i
per](>ie duriaz 1917î. New rcvi-nue frorm the preoee«
rtange vas esýtifrut at:-

Total

. $4

'le

From <bila 10) por cent, would haVe' to b. doduea
peicted meduction lu mrores owing te) tbo ne- rates.

Wiebi the exception ef a charge for th.ý instailati
long-distae tamitter. Bell Telephion. ratés. had ri
chamged for thirty yeal-s

The irtated boolk value of the. comPnay's propel
tased onactual tost There hud mince b...n ne revys

In rd t. assertions et orer-capitallzation, bic mai4 1
copany bas lssued $18,000,000 of stock and $11,00(

bon&. wbihl its assets ver. worth over $5U,000,000.
"Tlehoe usersand mot the. sharehokier.s bave

tbie profts." Mr. Sis. declared. Rlad the. comipaay1
'1e its proerty at its real value, the sharehoider

have bsem entitled te a large bonus. P'art ofe cc,
stok vas iased nt 125, sud Mr'. Sise did not knov

~or copn in Canada eept the C.P.R. whiebi hac
como stock aI a preium.

The need for additioual revenue vas urg-ent. otU
the comparcy vould net bo ahl. to meml its divideuda,

E. Palm, coanptreller of tUn Bell Toiephone Co
.1.1.4 that, altbogh th. par value of Une compauy'
b.d inereau.d, the book value hâd not. Hie expani
Une Ogurm given lu Une prinlad mlatements file4 had b
tivKIdat

W. H. Wint.t, general plant uuperintemdent for t
T.hephen Compiany. vas calied aI Une afternoon sahi
gaid that 000 ef lh. compauy'm begt men had aollsted
var. wlth Une result that Une plant had net been mai,

In the conmditiontUn compan>' would have llkmd, It hg,
êver, been malntained lu a fairly creditable mariner

NumldipaJltIes Oppose

-I

varaMsI
TI

sIte-C
ltaIt it

m-presentlug Toronto snd Hamilt,
y'a application for lncrmamed rates
leasat hld ovet for a year. Q5i

Ment. Une applCation, he thought,
emphaslned that the. conmpay ha.:

arge umeuts for depreciatlon. 1-
K bond interest, 8ý per cent. on comi
ýhnres, thé! compan>' had an undlv

ýr of a million dollars, During thq
Lwwing, Une comparby hall hoaped t
profit. Durlnic Une saie poriodj de

ireaed trotu upiwardut of 4.00o,

v', befot the war, nover made au>'
e ils rates4, slthough it iiad me nm
hait million dollarse acidenlaliy,-
rgued that with the close of war

aber would laD,. Furtiier, th>ei
s reizsrd.d b' Une stock market

nd vas quoted around 130.
ýrayton remarked that the. prie a
on Une market mlgbt alli mean t
able te malntain il at a certain 1

Sbould Surplus b.e 1154?

aid tbat Une compa.>' had b.aped
wr yeasn d tis should ho uaed

reased expenses, belote rates werý
i'ds," muid Mr. MacFarlane, 1!yoe
we are rulned Leoe we ask for ai

on page 56.)


