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CANADIAN NORTHERN ARDITRATION AWARD

Arbitrators Value Stock at More Than Limit Set by
Goverrnment

The award of the Board of Aibiirati n itting on the
Candianci;r Noýrîhernil) a ae'25anuct on Moknday-.
TJ'le 6oo hrsof sokare \aluied at $io,Soo,ooo0, and the
award also s tated that the (ief o the roid are 1worth $25,-
ooo,ooox more thin the ainounit of its olgtos

The Canaidian Northerni Jaiiway had been pushed forward
at an unprecedvnîed rate up to the beginining of the war, It
thcn fuund itself practically rut off from a money mnreand
was ia a bati way for equipment anti for the completion of
connections, The Dominion govetrnmencrt alrvady helti 400,000)
of the ,ooooshares of common stock ; Mackenzie and
Mann owned soa c>iitrollïing interesi, and the relliaÎn-
ing or,(X shares were scteeiamong smaller holders. Trhe
corrpaiiy entered into an agreemient for the taking over by
the goverrumient of the oooshares, àt a pricç- ta be set by
ilrbitrat ion, a lumit of $ aoooobeing set. The board con-
si!ateti af Qir Wwri. Miereith, C. O. 0_hirmn Chief justice
Harris andi Mr. Wallace Neshiit, l<.C. The board sait in Os-
goode Hall, Toronto, front Marcb taMa 15, on)l 5o day: alto-
gethier, The evidenc ha4 totallti i,50,ooords, 211 ex-
hibits; have b-.en produceti andth(-b total cost will ho $i0o0,00o.

Tiet of the Award.
The award reatis ais follows
"(i) That ihe value o utihe saiti six bundreti tbousand

shares as of the date ai the agreement wvas the surit af

"(2) That the parties shallepctvl pay and bear
their own casts o)f the arbitr;ition, cxcept that the govvrnment
of Canada shaîl pay the xene of taking andi transcribing
tlie vvidrnce, the remiuneration aif the sccretary andi messenger
employed by us, anti[the incidentai exp)enses incurreti by the
,secretary.

"The, questioni to ble deîetrrminedi by the arbitratars was
anc of grealt dificulty and 4>anc which, of nce(sity, admitteti
of recat diversitv of opinion. \Vv heard much testinioiny anti
hait the bonefit of alssistaince of oxpenienceti and able couinsel
oni balth sides, and carefully ietiae every imatter wýhich
s;eeti to throw% any light upon the. question ta ho determnineti.
Aosets Exoe* Llabililes,

"As ta whether or tiot there, was a surplujs o: 4set vei-
hi;ibilitirs %vas naturallv a1 :ubilcrt Mhicb Iltngagtd inuch tirne
andi considcration. lu is, aoure not a ronclusive test as
ta, the valuie af the, stoc, but il i anl ebemenui which cannot
bc ignor-eti lts imporcance t, perrhaps, emipbasized by the
fact Ihat a Roa'Cmi:inhadrutd the assetj andi
liablilities of the comparny tu ho about equjal. This report,

wihwasi matie inl a prceigta whkih the conayandi
ils shareholdurs %vere flot parties, \wi, admTiitued(ly bî1seti a
miscolncepiion of somne ai the facis, and hreWere omnissions
of botb assetsý anti liabihithes I bhouldi alsa bev pointed out
thait uhog work af the Roaa Commiission hiat roerne , a
date anterior to the fîirs day of October, 1f)[7, th;lt there Were
changes in the. interval,

Aeiiopt DeproItin Estlmate.
"Iii arriviing a t ýusuplus i a et ai niabilities, the

report oi Profe.sor Swaini as ta the repr)odluction cost new af
thov pl1ysicl proporty, bavetil nwwr pices, anti also his
estimiato of the, depreciation, have been aapoitti, anti, after a

ecareful e-xamiination, we faundc uhe surplus of assets civer lia-
biitfsa tht, copayn Ilhe 1-t dait Oto0ber, 1917. on

a canscrvative basîs, ta ho flot les: thail $aý,ooo,ooo, aiter
(1duClt(ting the full amuuaof peito founti by Plrafessaor
Swain, anti malking surh re tfi i the Vailue ai the landi
giants andi othecr as sts vs deemtir onbe

"lu i, to ho pioliu t ilthat a1 valu;ation) af the p)hyýical
prpryof a railwyompn bv tho reproducIiition nimth-

oti, Icezs ýdeprvciationi, is not, ta ho rogardeti as an alicertain-
niene ai the actual value. It is anly a tneans ta that enti, but
as hu wt:l the- besu, aLnd, in fact, thev oliby estirrato avaibable,
it basý beoni aditi as- a basiis fori ihe iarcgoing calculations.

"Wiethe sulrplus aiaf et ovv, Iilabilitices 1: an cleutent
for casdrtoas hans bee, allre'ady pointd out, it is not
ca)ncîisive as to th- valte iro 11:v stock of tht company. 1 t -
prospective earning powocr 1: jier1aps mareii important than
anyv other element in atsee(rtiing iircl valine, and in arniving

at a conclusion we have given careful consideration ro the
past history of the Company, its earnings and expenditures,
the present .financial position of the compafly, the location of
its, lnes and their construction, ýthe other raîlways already
existing in competition, the rate of interest on the funded and
other debts of the coýmpany, the probable future growth of the
Population and business of the country, and aIl other factors
wvhich seemned to us to have any bearing upon the question.

"It is; apparent that there was great room for difference
of opinion in a matter învolving so many elements of un-
certainiy and speculation, but after taking into consideration
all the circumstances which appeared ta us to be entitled ta
wýeight in determiining so difficuit a question, we camne to the
conclusion we have mentio.ned."

THE FEDERAL LAND CANK8

The first consolidated statement of the condition of the
twelve Federal Land Banks of the United States as of A.pril
3oth, igi8, has been made public. The Farm Land Act re-
qluires that the board shahl, from time ta, time, reqluire cx-
amnations and reports of condition of ail 'and banks csttb-
lished un.der the provisions of tbe act, and shah publisb
consolidaî,ed statcm(nts cf the reults. Because cf the fac
that the year's business has practicaJly ' teen cemple;ed. the
board has supplemented the statement of condition \vith aà
staternent of income accounti. The hanks haive made loans
to farmers to the amount of $oi,86s.sS6. There is consid-
erable accrued iinterest on these loans, and the banks also
hold United States gove-rime-nt bonds and certificates to the
amOuInt of $1,350,03o. The total assets are over $1o4,cooo,o>oo.
The c~ptlstock of the banks bas been increaised during the
year from 9ooo te, $t3,5cg4,8g. The United States, gov-
eruiment owns about two-thirds aind the balance is held by
varicous fanm land asýsoc-iations. The bulk of the funds re-
quired are secured by the issue of farm land bonds, of wvhih
$8'3,7cO000) are now outstanding.

The operations for the year resultedl in a deficit of $4 i:,
l954, vvhicb i: about .3 per cent. of the capital. It is otflcially
stattd thatý the excess, of expienses andi charges over earnings
rvpresýenttd at une tiie ab1.out 7 per cent. of the capital
stock, and bas been rapidly reduced during the last four
montbs as the volume of business on the banks' books in-
creast.di. The figures repircscit piacti(ally twelvu month5'
expenses and six months' receipts. Tbe expenses include the
tcost (if appraisai and part of the cOsts Of determnination ia
title oýn adiditional boans ta the amount of about $S3,000,(004
which bave been approved but nat yet cýased, These ex-
pecn'e., i ncurred on future burine(,rer,, n ab-out 6o per
cent. of the apparent deficit to date . MOst of the bcans art
at 5 per cent, and the balance at 53ýpr et Too the
banks already show ani actuaî surplus, and before the end
of the presenit calendar year it is expected that a majority of
theni will be in the sanie position. One bankl has doubled ils
capital stock of sub!icriptioxss by farmi boan associations, and
will from now on be repaiy;ng sein iannually, in acoordance
with the provisions cf tbýe act, the capital originally sui-
scribed bv the goverumenrt and individuals. Tbe total pay.
ments by borrowers overdue on April -3oth aïmounted ta less
tl-an $1,cwhidih ;sless than 2 Iper .en-,. of the total
amottnt due. and more thban half if this is oýnlY 30 daYs aver-
due, the, amounit o days overdue being lesi than haif of 1
per cent.

Tbe, fctderal. efa-i han bonds; are continuallv offered ta
the public bv the Federal rairr Loan Board of the treasury
dcpartmnent, Washington. The bonds are in denonxinatious.
of $25. $51,, $icin, $soc, or $l,( o-o, in cither coupon or #regîs-
tered forrn They bear 5 per cent. interest, paal semji-
annuallv, May andi Noveinher, andi are exempt from aIl taxa-~
tion, ftcderal, state, municipal andi local. They are acceptable~
at par as secunity with il piUlic securities, andi are legal
investme nts ulnder the, laws of the Unitedi States aind al ina-
jority cf the States. The price of the bonds, s loi, av-
crUrd< inteies;t netting over 4 -ýÇ per cent. to the redeenable
date mnid 5 pet cent. thereafter-. The bonds are secureti, dollar
for dlaby the pledge of first inortga,-ges; an farm landu,
cuiltivaýteti by the owner, and, worth at leaýst twice the amnourit
of the mataz.In addition to thîs, the iiromu)t ravmniri
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