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In ourjune issue we puhlished iii ext-,:sotlic Il Neiv'Con-
soiidated Insurance Act, i 8S6," which i% practicall>', i'itl a
few minor alterations, a consolidation of previotis Acts
hîtherto in force. There is less vcrbosity and greater Sini-
plicity in the new Act than in the old ones, and it reflects
niuch credit on bIr. Fitzgcral4t for the minner iii whicli it is
framed.

An effort is made to deal %vith underground insiurance hy
laying a p)enalty, uînder sc. 22, upon ever>' person as wvcll
as compan>' who shall endcas'or ta carry on an illicit busi-
.ie8s in insurance. Tlhere is a considerable amotint of lire
insur-ance placed outsidc of the Dominion ta the detriment
of the licensed companies, giving the latter just cause of
eomplaint, for in coniplying with thc law and paying taxes,
etc., it is only reasonable to expect the stupport af the law.
The Insurance Act practically nmintains the doctrine of
protection as conaipletel>' as the tariff on manufactured goods
under the National policy, but the Iaw, while protccting the
manufacturers against foreign gods by placing sufficient
duties on themn allows foreign policics of insurance com
into Canada frce. ' The companies issuing sucli policies flot
contributing ont- iota zowards the taxes and expenses which
the licensed offices have the priviiege of paying. The coin-
panies, as stated b>' their representatives before the lBanking
and Insurance Committee, only wvanted ta bc placed on the
samne footing as manufacturers. After a severe struggl-
fo 'r however much nianufacturers ma>' virtuauisly assert that
it is patria isnx sole)>' which guides themn in advocating pro-
tection înstead of irec trade, it is really astonishing how that
patriotismi oazes out at the palme of their bands ind is re-
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placed 1», self-'41ter.ý,t the momecnt their own interest is
touichedl,-aftcr a rallier severe struggle -ee say, the manu-
facturers -aiied thc day, althouglh it was practically agreed
as .1 compr*omise that if the isire cl esirn.,d forcign insur-
ance like faircign clotiies hie should pay a r-zasonable duty on%
boili. l&±companies werc ratlwr aistonislied to, find that
this -claustc lmd bcen iftervtrds struck out.

If the Iiccnsed conmpanies are to he ta'<cd for the privi-
lege of do:n usi's ili the D)ominion zhere can be nu
question a., ta tîteir riglit ta be placed on in <qual footing at
Ieast w'ith thieir unlicciised aîîd untascd rivaIs, but this has
not been donc.

SELECTION 0F RIBKS.

Our con-emporary the Montreal Star has of fate assumed
the rolc of lire instirance critic, ini whicli .apacity it bas
seen fit to lecture the insurance offices very roundly uipon
their mode of conducting business in IMontreal. It insintu-
ales, although it docs flot state it in so maily wvords, that
the insitrance companics are mainly rebponsible for the
lieavy loss;.s ta property by fire vehicb have occurred of
late years iii Montreal. 'llie reason assigned for this charge
is that the companies arc flot sufflciently particular in the
sciection of thlir risks, from which we draw the inférence
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have always advocated the frequent inspection af risks, and.
also the mnethod of properly conducted schediile rating, sa
that every risk shall be charged according ta its inerits, yet
%ve cannot admit the thcory that inferior risks must neces-
sarily go uninsured. It is simply a question af price.

It may perhanps surprise our contemporary to learn that
pOnting offices have proved as hazardous risks for insur-
ince offices as saw milîs, and though it niay be replied that
this is because they are flot ail bult aiter the patterni of the
recent structure erected b>' the Star, yet litre again the rate
should bc fixed according to the construction, height,area,and
sa forth. This is practically what the Canadian Fire Under-
ivriters' Association is fast putting into force, and with very
good resuits in mnany instances, as property-holders are ena-
bled to see how the' eati improve their risks, and thus ob-
tain a ieduction in rate. Bcyond this it is flot the province
of insu ance companies to go; it is quite justifiable for thens
to write five per cent, as %vell as anc per cent risks.


