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benefit ; it kq a pleasant luxuctry, not -. businues îieesbîty
or a lieip to trade. Inivestors Whîo are teiptti tu put
nîotîey itito tliese couîpaîties w0ul(l do %vell to think
twice before riskzing it iii n enterprise tliat iiay prove
to have beeri based more on fane>' tlian certainty. Otie
tlîing is deati certain, iii tie case of hwo towns of lui
equa! siye being so joinced, the weaker onle wvihl go ho
the wall, as '« shopping " kq sure to be drawîi to the
larger place.

Tin: bonds hast is.:,ucd by the Iiiii-
T!Iah1Pev.ur ilêtitummldSttsaedcleisros ii
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price. Tîv.tnty inillionsof thin were
takeîî for inv~estinent, tlîe bahatnce of thiirty millions
were boug91Lt for re-sale. 0f tiiese, SOIliC 35 Pe cent-
have becîx disposed of ah a grad profit. It is noiw
annouticed tiat tîe îîovexnenh to reforui the curreticy
lias stoppcd the deniand for tliese bonds. The U.S. is
iii a ver>' singular finaîicial, position. The defeetive
currency systeni compclled thie issue of b'onds in order
to kcep up tlîe gold reserve iii the Treasury o the legal
requirenîcîit. 1h lias failed to do this, as thiat reserve
lias fallexi 52 mîillionis, or 4S per cent., silice the bonds
hiave becti issued, witli a prospect of furthier 'leclitie.
XTet, the effort of tie goverîînîient ho reforîn tliese defec-
tive mnaîgenients lias discredited the bonds, apprreîitly
becaîîse lhey ]lave failed to acconiplish vhîat they were
issueti for. They werc mnade to keep the Treasury
gold reserve up to$ioooooo; thîey, ah first, sent ih
niuch above that lixuit. but in a few wveeks the old leak
broke ontagaiin. The boîîd plugw~asinot tiglit eloughi,
it seeins, so anoîlier issue uvas suggested as a re-in force-
nient of the first ; but, as aîîy tyro in finance coulti iau-c
predicted, UIc prospect of this secoîîd issue, soleiy to
cover up the faillite of the first, discreditedti Uose iliat
bad failed te do the work thev were tuade for. Bor-
rowing mnîey is like watering stock %whieiî it is dtoile
siinply t0 nîeet liîiaîcial pressure arising froîîî coifi-
dence beiiîg weakeied iii the borrower. The nmore lie
borrows under sucli circunistaîices lte miore lie depre-
ciates the loans lie lias previously cffecteil. Were tic
proposeti reforîîî ii the currene3- of tie Uniltedi States
ta be carried out, oîîe result would be thirouu- a large
amount of national bonîds on tlîe mîarket, the very
chance of which lias depreciatedth lose reccutly issu cd.
Thiat miarket is already disturbed, as the enorîiious
flux of gold demoîîstrates and as European ativices
show. The banks whose note issues are protectcd by
a reserve cf bonds are iii an especially awkw'ard posi-
tion, for, if that forni of so-calleti 1'reserve," which is
an enhire misnorner, be wihhdrawil, as is coutemplateti,
the bonds mîust be solti, but such sale is practically im-
possible, certainly net possible withiout ver>' serious
loss, as already the bond market is gluthed, so, what
these banks hîold as a security for the redemption of
their note issues is a nîass of practically inconvertible
securities. While Ibis trouble exists froin a deficient
supply of gold in the Treasury, its vauîts are gorgeti
uvith six huudred million dollars worth of silver, ivhich
can neither be used îîor sold. The situationlu ic h
Staîtes is far froîî .being briglua -vith promise.

THE FUTURE 0F AXERICAN LIFE INSURANCE.

Althougli the full returtis froîîî the varjous life
iiîstiratice couîîpanies of tie Unîited States are not yet
hcfore Ille public, criongli is kno1wil of Ui bsies of
18S)4 to show that, wvitil verY fce-%~cePtioîîs. - andi thost
iiot aîîîoug the larger conpaîîiies,-tlie atîxount of iîew
inisurance isýued lis heen considerably less tliaî the
aiout :sstued iu i8 s3. ThIe aggregate decrease is
ElMtly to bc pretty large whcin fuli returius make
accurate couiparison possible. Tlce iiitcrestinig ques-
tion1 is :Wlîat dues this falling off iii new business
signify ? Lt înay no doubt be partially explaiticd h)y
tlîe ividespreld business depression of the counitry
prev-ailiing in 18S93 anîd continuilig t1irougli the ycar
just closed. Tlîoîsaîîds of menc on xnoderate salaries,
who believe iu life insurance as a protection for the
liomnie have cither, b)y losing their positions or by rec
dulction iu salaries, siiniply beeiî uilable to lake new
insuralice, which, iinder more favorable conditions,
they would gladly have takzeni ; wliile mny mein con-
trolliîîg Iines of businîess and ordinarily gocd subjects
for increaseti ijîsurance have liad ail tlîey coîîld do to
kecp titîir buîsinîess above the failiîîg point by the
exercise of the inost rigid retrencliment. For thein,
additioîîal expetîse fer insîîralîce lias been, or-what
anîouîîts to tie sanie îhiîg-%Yas believed by them to
have beeni, oiît of tie question.

The cause îîtnced, liovcver, does iiot adequately
accouîît for tie large falliîig t3ff in the business of the
conîpan ies, for il. is to be reîîîeîîbercd tiat 1893, ivhich
wvas quite as bad a year for niost people as 1894 has
becai, did riot.sliow aiy sniclslirinka-.ge. It canîscarce-
ly be argtîed that the insuring public are dissatisfied
%vitli or tircd of life insurance, for the denionstrateti
benefits, mîade mîore inîpressive withi ecd succeeding
year, anîd the gooti educatioîial, work going ou year Ly
year Ilîrougli ait iîîcreasiîg army of wide-awake agents,
have condiied to inake the value of thîis kind of pro-
tection l>etter understood. 1rejudices ]lave in a great
nîcasure betin rcnîoved, and, as a iiiajority of agents in
thie fiecid will testify. iliere lias never heen a tinie in the
history of tic businîess wliecn subjects fur insurance
could be so easily persuadcd 10 takze pohicies as at the
present tintie, îîrovided tue îîîeals tu do so wvc net
lack-ing.

WVe nînisi look, thîc to soîîîe othîci explanatiori of our
query thlîaî that of ]ard tiînes, pure anîd simple. That
explanation wec believe 10 hc casily discovered, and
that it constitutes one of tlle inost hopeful, signs for
the safe future of Aînericaîî life iîîsurance. Thîis fail-
iiig off inil ew biusiness we thîink furnishes gratifying
evidence that the mîanîagers of the conîpanies have at
last corne 10 realize wvhîat thîcir best friend, Uhe insur-
ance press, lias for sonie hune beeti telliîîg theni, viz.,
thiat the higli-pressîîre nîietliods whicli for four or :five
years have prevailed ivere fuîll of danger foi the future
aîîd a gross inîjustice, to old policydiolders in the
presen. \Ve xîecd îot recounit the hlibtory of the
rebate cvii, and liow it lias been fostered by the coni-
panies througlî the giviug of enornious commissions
andi boinuses, majîil, like the Olti Mau of the Sea astride
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