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TRADE RELATIONS.

mHE dealre of men of business to deal with matters
1 which have @ cerfnin present condition, amd to
aveid those, the rosults of which are in the distant
fture, tends to produce o distrust of new aud sudden
commercinl changes, however hopelul they may ap-

oot for the general good of the country in the future,

Great and absolutely necessary changes are about

to take place 1u the bustness relativns and connectivns
of the B. N Amernican Provinces  They bave been
partly forced to seck new avennes of gado by the une
frendiy dirposition of a neighboning republic.  The
provincial Goyernments, and that of Caunda espe-
cally, torcseeing tho uccessity ot providing outiets,
amd sources of trade winch should compensate fur the
Jos4 f that formerly transacted wath our neighburs
of the States, have used proper and timely dabgenco
{n efforts 10 sccure such a trade for the 1’roviuces, by
ending out commissioners to proposo arrangements
with othier cuuntries. No dvabt, alsy, tinre are tine
chants who have individually turned their attention
to the necessity of sechang new tinde relations, bui
loohing at the apathy which characterizes the Buards
of I'iado of tho great cities of the I'roviuces, one
might suppogo the merchants regarded the new busi-
pors relattons of the couatry more tu tho light of o
ponitical noveity than a cummercial necessity. The
umted action of thoe merchinuts of n lnige city resolved
upon at a meoting of their Board of Trade, lins a
powerful influence upon the success of commercial
enterprises fo which the action relates, It tends to
sasist and encournge not only the meschants engaged
in the enterprise, but thoso also who may bo directly
or Indirectly affected by its success. Tho united action
of the Boards of Trado of tho citics of all the Vro-
vinees would have been powerlul in assisting the Yro-
el Governments, aud m forwtidicg tho merests
of commerco under the new relations ot trade. lbowr
setion on the occasion of the Detroit Comvention was
very propor. It placed on record the desie of the
meichants of the I'rovinces for tricudly commercial
\tercourse, and helped to assist their own govern,
ments in their treaty negutiations. The necessity ot
prompt action by the Boards of Trade, after the ter-
mination of the Reciprocity Treaty, in relation to the
opening of & better system of inteicolonial comamun:-
cation for business purposes and closer trade relations
with the \West Indies, was still mure important A
weming apathy on tho part of nterchants will deter
capitalists from fnvesting their meauns in the stuch ot
steamboats necessary for the transaction of Lusiness,
and that trado which should have a cutmmun directivn
qud & powerful influence for the general goud, may
be ched out in small proportions in different disce-
tions, without bringing in any trade returns curres-
punding with the sum of its magnitude. This feature
of the trade is particularly so, when considered in
conncction with the West Iudia business Merchants
arc expected to show a disposition to trade, and thewr
desire for the cstablishment of better postal communi-
cation through tho expression of their Chambers of
Commetco or Boards of Trade. In the absenco of
such expression public companies for the establish-
rent of tho necessary boats are stow to form, and the
reaults wo bave just named may in time defeat great
purposes and great commercial advantages, Thero
hzs not been a cheerful word of encourngement given
by the Boards of Trado towards she establishment of
q lito of boats to the Lower Yorts Thiz may be
regarded 23 a private enterprise, but it is one so im.
mediately connected with the commercial futercets of
Cenady, that it demands unusual attention.  We trust
that at the mecting of the Provincial Boards of Trade,
tobo held here in June, all theso matters, as well as
the assimilation of tariffs and charges on merchandise
passmg between the Provinces, wilt be fully consi.
dered. Thereisa wide field for the united action of
the merchants of the Provinces; and ifdirected to the
purposo of securing free trade regulations between the
Provinces, encouraging enterpriso Uaving for its ob-
Ject the extension of that trade, and devising mcans
ts secure commercal intercourse wath other cvuntrivs
ty compeneate for the fozs of the Awericau trade,
ticir labors will be well beatowed, ond, no doubt,
a tended with good results. The govermments and
tho j cople will bo encouraged to the accomplistunent
0 "desirable and importaut objects.

An examination of the articles purchased by Nova
Scotia from tho United States during the oxistonuce of
the Reciprocity Treaty, will show how esfinsine a
business' Canada may do with that Province, and how
mporlant it is to have woll regulafed intercolonial
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communieation It may bo noticed that one-third of
the imports were flonr,

The smports from the United States in 1865 ate claseed
thug:—
Subject to duty J . |L183,160
) ree under jteclprocity. ... JRUPTION 4.,-!_:.-:3'16
Free under Fumil Lo i e 130301

Lhioso aiticies tree Loth uader the tanft and under
teciprovily are put an tho furmer cinsd.  Nearly the
Whuly of the fmports which aie classed as free of duty
under the Keuprocity Lreaty consisted of wiheat tlour,
1o lens than £2,025,819 worth of four having beesy uns
poiteds Tl amports—bueef, purk, aud hams—iromthe
United States daring the year were salued at §1i0,.
202, and of butter aud dard at $23,051.

Priucepal dutiable arucles supuried froa the Lted
Slates =
Cuordage andeanyns. ..ooooviees ooen
Cottons and woollenz . . . ...
Druga ud patent mediciunes...
Larthen und glass wares. . ...,
Irathet nnd t-.xlh\;r anufactivies,
liargware . .
Molaaez e e
Kuck and cual vll and burmng lut
Uaper mauncinctures, ¢ ..
sprats L L . .
Sugar, raw and retined.
Teu, black.., oo &
Fobaceo, u auufactured . 82,620
Wondware manutactured 118,864

‘L he prinelpal articles freo under the tari were—

voeno§.25,955
2,656

02,65

e

sreese v ¢ ease

Flour (other that wheatyas. ..ooon oy 0 S102.315
l'ial; ltand ofl)........ vesans cereeaeee OLTWS
Gmin .. L . :

Hardwate ... ..
Ilides and skins .,
Printed Booke, &c
St
stone {including lime) .
l'obacco deat...ooo.. ... . .
Vogetables (ool Liiiiiiier e
Woudware, manufectured .o.eve.. . o

ray be herenoticed that the caports to the Umited
States waae less than two and a halt nulhons, leaving
a large bulance of trade in fasor of the United States,
I'he trade of New Brunswick with the UL 8. during
the continuance of the Reciprocity Treaty, amounted
10 §3,523,961 in 1861, I 1883 Nuw Brunswick import.
1 135,498 basedis of Clour from the Ladted States, and
53,809 barrels from (Canada in 1801,

FREE TRADE vs, PROTECTION,.
ARTILLE DO 2,
HE opponents of Free Tiade urge the following
l arguments i favor of the I'rutective dystew
karstly , becuuse we cannot attain national greatuess
by Agricuiture alune, that at 1s ucces:ary that we also
beeume a manufacturing people, and thattius s unpos_
$ible ualesd we proicct vur jvuthfalinanufactunugin.
terests sgant foreign competition until they havo
guned sun subdity and strength, secondly, that by
purchasing fivm fureign countrics we discuurage homo
ssdusta) and jabur, to the gaim of thuse from whom we
buy and the disadvantage of our own cuuutrymcen,
Luicdly , that it would Do unfair to thuse who have
juvested thei capital under our recent tanils to draw
near tu a Free Trade policy, and that by doing so wo
would ental disaster upon them and some injury to
tho rest of the coinmunity,
The first of these gbjections is by far the most valid
ue, and to it we attach some importance. Canada
ought certainly to strive 10 Lecuine a Mauufacturing
Country. Our natural resutoces ave unbouuded, and
well adapted for domng an exteasne manufactunng
busimmess  We are free to confess that Ligh tarifls do
stimulate manufactures for a time, Lut we emphati.
cally deny thatit s the best course for fully and per-
mancntly establishing our reputation s a manuface
turing people.  The main thing required in Canada,
to enuble us to culmpete with forcign countriesin many
brunches ot industry, is capital.  The want of captal
is often urged as an argument for protection, so that
wo may justly assumo that thisis what is principally
reguired to cnable us to defy forcign snanufucturers to
undersel! us in our own markets.  }ow, then, can this
capital st readily be secured? By cuacting heavy
tarilz? By placing restrctions upon Comimnerce? No;
the proper course tu pursue 18 to haw neartotho kree
riade standard, eucourage and foster Conmmerce by
decreaeing the barriers inits way, and just as Com-
merce becomes greater will capital increase, and as
wealth lows intu the country t0 will thore manufac-
tares fur which We hive paoper taciliies spring up
and flourish.
The sccond objection to Freo Trade given above,
when Gusely exannnd, will Lo found to pussess litio
validity. Lcoked at from a naticnal peint of. view, it

is impossible to encourage Lomo industry by prevent.

ing importation from abrood. Some take tho position
that if we buy gonds from Birftain, or import wines
from France, wo conrume the produce of British and
French industry, to their advantage, and the loss of
our own countrymen  This i< not wu realty thoe fact.
Britain and France 1cquite our produce, and for thelr
aoods and wines we cend tham in return produce or
its equivalent  ‘The Canadian, therefure, who wears
British goods or drinks F.ench wines, by occasfoning
the exportation of a correspunding amount of Cana-
dian proditce, encourages Hume industry a3 much as
ifhe conaume il nnthing but what was pioduced in his
own country  Canadian produce, Biltish cloths, or
French wities, have relatively the same value, and it
matters little, with regard to cucvnraging Provincial
labor, whether a citizon cunsumes the praduce, or
having exchanged it for the cleth and the  ne, con-
sumes the Iatter. A well-known commercial writer
makes the following remarks on this point:—
u"' 1t s alrolutely nugntory, therefore, to attempt to
+sencourage industry at home by restralning importa-
tion trom abroad. ~ Womight as welltry to promnto
it Ly interdicting tho exchange of shoos for hats.
:‘ We'only resort to Loresun markets, that we may
fupply ourselves with articles which cannot bo pro.
** duced at home or that require more labor to pro«nlco
*“them than {3 required to produce the cyuivalent to
:‘ pay for them. It fs, if anythiug can bo, an obvious
‘ contratdichon and absurdity, tu atteinpt to promoto
‘ wealth or industry by prohlbiting an intercourss of
'; this zort. Such !:rolnbxlion. when least injurious, is
**sure to forco capital and_ lubor into less productive
* channels, and cannot fafl to diminish the demand
:: fo.r ono species of Foreign pmdnce{mtas much as it
extends the home demand for another,”

Objection third would be n serious one, did we autf-
apate the same results which Protectionists do. If
our present Tarifl were abolished altogether, most of
our existing manufacturers would, we think, be able
to compete successfully with any opposition  But,
for tho sake of argument, let us suppose that come
branches became unprotitable. Would this drive
from the Province those who had been enzaged in
these branches of trade, or render tho country less
prosperots” By no means, By this policy wo might
change the species of 1abor in demiand, but it does not
follow that wo would thereby =lter its Quantity ; and
if wo thus increased our importations, it is certain wo
would export more largely, so that whatoyer diminue
tion would be felt in cortain departinonts would be
more than counterbalanced by an inereaso in others

But it is simply an hypotliesis that a Gecrease in our
duties would destroy our manufacturing interests.
Wo have as good, and in many cases far better facili-
ties than our Amenican neighbors tor manufacturing,
and with the large increase which has of late taken
piace i Lanadsan capital, wo confidently beliove that
we are now able to maintain our ground against all
cutuers, American manufacturers aro no longer able
to underscil us. With the load of taxation which
Presses upan every mterest aeross the lines, ourtrades.
men are more than a match for theirs, and if Recipro-
city su manufactures as well as agricultural products,
conld bo obtained, it would be a most fortunate thing
for this country.

With regard to the chargo of injustics to those who
have capital invested in manufacturing, by a chango
in our fiscal pulicy, as we doubt not they would con.
tinuo to flounish under & freer tanf, it is unnecessary
to waste words uponit. The demands of the public
Creditor are sucn that no violent or radical changesin
our comnercial policy are likely to tako place, nor, if
such were possible, would they be desirable. But our
altered relations to the United States, pointin the di-
rection of IFree Trade as our wisest policy, and whilst
a gradual decrease of duties would not check our ris-
ing manufactures, it would largely promote the genc.
ral interests of the comnmunity.

We must reserve tho concluding portion of our re-
marks on this highly important and interesving sub-
ject to gur next issue.

Flax Millat Dundas.

3Mr. Gladstone, of Dundas, is about to orect a largo
Flax Mill, when that enterprising little town will be
able to boast of not only having, perhaps, the most ox-
tensive Cotton and Woollen Works in tho Proviuco,
butalso the largest Livon Manufuctory

Wooll:n Factory at Sherbrooke.

A Woollen Factory 151 fect by b6 feetand Includiog
dyec-honscs and other outbuildings which will extend
about 200 feet on the nver, 1sabout to be erected on tho
Magog at Sherbrooko iv the course of tho ensuing
summer,



