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have certified checks for them at the day they 
become due.” It is remarked, very justly, 
“ that this would save all the trouble of run­
ning about to pay them,'as also all difficulty 
in finding any one of which he (the payer) had 
flailed to receive notice.” The suggestion 
deserves consideration [by our {traders, and 
wo propose to devote further space to the 
topic.\We quitejconcur with our ootemporary 
that the practice of sending bank notices on 
open slips of paper, without any cover, is ob­
jectionable. The cost of cheap envelopes, or 
notices made to fold up, like a letter and 
watered, would be so trifling that Bankers 
would do well to meet the views of their 
friends by thus securing trade secrets from 
needless exposure.

AND COMMERCIAL TIMES—INSURANCE CHRONICLE
t ■ ’------—I

307

will we feel issured, become more and more 
apparent as ti e railway expenditure goes un.

Up to 1371, at least, we may safely calcu­
late upon sr period of increased business

THE DANGER OF INFLATION.

The wise in such matters assert that every 
country is subject, periodically, to commer­
cial inflation and collapse. Some have main­
tained that these periods occur in regular 
decennial rotation, and they point to the 
crises of 1837, ’47 and ’67, as proofs of the 
correctness of their assertion. The fact that 
the commercial character at 1867 was not 
startling or exciting is against this theory ; 
but it may be worth while, nevertheless, to 
enquire, in view of the large expenditure of 
capital now being made‘in Caiiada, whether 
dangerous inflation is likely to be produced 
thereby. '

Some few months ago we alluded to the 
prosperous condition of the country as evid­
enced by the rapid increase of bank deposits 
and the abundance of money. The banks of 
Ontario and Quebec then held $50,000,000 
on deposit, and there was not a city or town, 
and scarcely a good sixed village, in which 
money was not advertized to lend at mode­
rate rates of interest.

The effect of this state of financial matters, 
in conjunction with the expenditure going on 
in connection with railways and other public 
undertakings, has been plainly visible dur­
ing the past summer, at least in the Province 
of Ontario, not to speak [of business gener­
ally, which has been healthy and profitable. 
We have never noticed such activity in build­
ing. Toronto has made rapid progress in 
this respect this season; but it is not an ex­
ception, for in nearly all the towns of the 
province new buildings have gone up in great 
numbers. We never knew so large a demand 
for masons, bricklayers, carpenters and 
laborers. Contractors found themselves un­
able to procure as many as thèy required, 
and wages, consequently, rose considerably 
above the average. In some places $2.50 
and even $3 per day, were paid to masons,
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who, the previous season, would have been 
contented wjth from $1.75 to $2; and a con­
siderable increase also took place in the wages 
of the other»clssses referred to. In conse­
quence of this advance in wages, and other 
reasons not ÿecessary to specify, We think 
we are safe ip estimating the increase in the 
cost of erecting buildings during the past 
summer, at twenty five per Cent.

All descriptions of real estate have mani­
fested an upkard tendency. Two or three 
years ago transactions in town and city pro­
perty were exceedingly slow and unprofitable.
But during the past year it has clearly risen 
in value, moip transactions have taken place, 
and better piyces have been realised than it 
was possible jo obtain for several years past.

We have ^ready these results before us, 
but the large* expenditures about to be made 
on public wofks have only well begun. Dur­
ing the next? five years, many million»-of 
capital, most xif it from abroad, will be ex. 
pended. We iare now fiirly launched into our 
second great era of railway construction.
Before we are through with the Intercolonial 
railway, the preat Southern, thé Western 
Loop Line, the Narrow Guage roads, the 
Wellington, Qrev and Bruce and other 1 «re­
jected railways, not to speak of the improve­
ment of our canals or opening up communi­
cation with the Province of Manitoba, pro­
bably not Ipsa than $50,000,000 will be 
scattered broadcast throughout the country.
Such a profuie expenditure must inevitably » 1 IT asset*.
exercise a mçst stimulating effect upon busi- Sp(cie k jL,*», ^
ness, and upc*r prices in all sections of the notes. J.....£j.. ..... $12,416,916
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BANE RN8 FOR OCTOBER.

The official Bank return is as follows for 
the last month.
Bank» of Oifinrio anil Quebec rtotement to 

P*f October, 1870.
Authorized i-sflital...........................- $59,466,666
Paid up ckpitJE...... . *.................. ' 60,244,74»

it 5 LiaefuTiga.
OcYbbrr September. 

Circulâti* ...à.. ...... $17,960,285 $16,508,610
Due to after fcnks... 2,137,29$ 2,535,801
Deposits ti"t bearing

Interest... ............. 17,663,835 16,669,490
Deposits Svarlhg ln-

2---- ‘ A......v- ....... 30,749.080 30,603,429terest.
TotaS.ialjpties.,. $68,610,498
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We do not 'expect anything like the com­
mercial in flat inn which took place in Canada
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Due fro^*$*Baak.iin 1866*7, *nj which ended iq such a fearful |
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1,645,558
5,364,183
2,633,379

10,898,427
70,466,325
2,098,912-

$66,817.230

September.

$12,612,992

1,638,336 
5,405,877 
2(354,847 

11,847,406 
C6,7 70,521 

2.095,773collspec. W$ think the people are too wary Other J-Bs-.. .......
*»r°”“1 ir•**>.*7 *”rdïrd h<4...nwa«i«ïwü
at least we fqpl convinced that the spirit of ^ ~
wild and reckless speculation which then ex- ; 
is ted will not «be witnessed again so long as 
any large number of thoee who passed 
through that!1 crisis control the business of 
the country.' One such fearful lesson is
enough in a life-time.

But while 4ot fearing a repetition of the 
commercial cnettement of 1857, we regard a 
slight inflation, during the next few years, 
as inevitable, i It was immediately after our 
first large expenditure on railways that the 
spirit of specu ation ran akay with the com­
mon
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31st Oct., 70. 30th Sept, 70.

$17.960,285
7,430,334

$16,508,510
-7.813,403

memorable p iriod, in tbe very nature <>f ***** 4Unt

$25,390,619
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$24,821,911 
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of the business community ; and etriki,,8 of Urn enormous in­
war led by the less..ns of that crease irflthe Inanei.l intensts and strength

the year 1864, will give very

things the laq e outlay now going on in the ill be
and which we have no doubt

igher proportion in the next
construction if public works must produce *1X 3car 
some of the ] reviens symptoms. The past >,,l‘ ' * 
summer has, i o the doee observer, furnished xutlioiixf 
some evidencp to support this view, and it Paid up i

'■ 'iiiirio fmd QntUe Bank return», 
fcoV-r 21, 1864:

I espial..... ................... $0,164,666
iptlT.,....,...................... Î7,6$6,166


