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BANK LOANS AND CAR SHORTAGE.

A chort while ago attention was drawn in THE
CHRONICLE to the hardships suffered by the people
¢ the Northwestern States because of their in-
bility to ship their gram. Reports came of grain
wled up on the ground m Minnesota and Dakota
becanse the available elevators were filled and the
dreads could not furmsh  cars. In our own
Western country they have had troubles somewhat
mlar, though with us the freight congestion
nmed o more dangerous aspect.  In some dis-
tricts, as the winter came on, 1t was found  that
he usual coal supphies had not been forwarded,
oo coal famine seemed to be threatened.  The
rike at Lethbrndge had a great deal to do with
this, the ratlroads were not the sole cause. By
great eftorts the threatened calamity has been over-
¢ me and at all the pomts where danger threatened

. of coal have been delivered.

But it seems that the disorganization of the ral-

wav cervice has worked another considerable hard
hip Because the farmers were not able to ship
it their grain as they wished, thev have not been |
deto pay their debts. A little while ago a manu- |
rer of knitted  goods from Western Ontario
ted that his firm's collections had been well met
vevery part of Canada except the Northwest, and
that from there came many requests for renewals,
Vo Lt vear's Western crops had been magnificent
Lirge and prices satisfactory he could not quite
nderstand how it was that the Western debtors
ould tall behind

me i for some blame as one of the chief

The land speculation natural
os ot the bad showmg.  From the reports now
mimg ot appears that the fraght congestion
vl perhaps as much to do with the slow col-
lections as had the land \‘u‘ulllclh s I'he editor
t The Progress,” Ou'Appelle, Saskatchewan, thues
describes, in the “Toronto Globe” of the 16th nst,
conditions n s district “In this district hun
dreds of farmers have not shipped  a bushel of

gram, and simlar conditions exist over the whole
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gramn arca.  With granaries full, and money un-
obtainable, they resemble King Midas and his gold.
They cannot pay their accounts, the merchants can-
not pay theirs, and stagnation i trade, with dan-
ger of many failures, 1s the result.

“The people must live, must have the necessaries
of Iite, and the merchants will serve them, but the
car <hortage 1s proving and will prove a veritable
curse.  Interest on accounts, interest on loans, ex-
tra expense i hauling wheat when seeding should
be done all these, with mnumerable other items
of expense will make the scason of 1900-7 a dis-
astrous one in many respects for the West.”

Allowing for all exaggeration the situation s
one that has an miportant bearing on the banking
position.  The maimn function of the banks 15 to
facihitate trade and commerce. By means of ad-
vances made by them, farmers and producers get
prompt payment for their output as soon as they
dehiver 1t; the wholesalers get payments from re-
tatlers and are i turn enabled to make payments
to the manufacturers.

As everybody knows, great activity  begins i
banking circles in the West as soon as the wheat
crop begins to come to market. The large unlhing
and elevator compames are given the advances
that enable them to supply their buyvers at all the
points where they operate with the cash to pay for
wheat deliveries. 1f the ratlway and  terminal
facilities are adequate the wheat at once flows
quickly to the seaports or milling centres. 1t 15
not until the season 15 well advanced that con
gestion 15 to be apprehended. Thus o« continual
circulation 1s kept up. The banks get reambursed
at New York or London for their first set of ad
vances; the funds are avarlable tor new advances,
and so on. But when the elevators are filled and
cars cannot be had the arculation 15 clogged
Then 1t 1s a case for the banks, of putting ont their
funds and of bemg unable to get repavments
When they cease or slacken i the work of assist
mng the farmers and merchants, 1t 1= not alwavs
becaunse they have come to the end of the loanable
resonrces.  The strong banks  could undonbtedly
go on mereasing their loans, but the trouble is that
the would-be borrowers are not i the best position
to entitle them ‘o further bhank  accommodation
Aganst wheat m independent elevators or an ral-
road cars on the way to termmals they are quite
ready to advance nearly up to the market value
Some of the farmers who are i the best credit have
Little treuble negotiating loans with the hanks on
their statement that they have so much surplus sale
able wheat 1n their own granaries.  So far the con
gestion works no great harm except the loss ot an
terest appheable to carrying the gram unscld But
when we come to the farmers in fair eredit, but not

strong enough to get large loans from the banks




