
Ixmili of pertain Bpocified railway*, it wrmld be of no uie iuning

JJ. C. lUilway bc>M.l» in Wloo unlew they were guaranti-ed by tbe

Proriaeial QormaneaU

I think I am right, therpforp, in naying that at the time of the

Itffislaiion of 1010 the llowo S<mn<l hikI Northern Railway occupied

a uiii<ii"' |«»Hili"U. Tlicrp i* no other railway in Uritinh Columbia

ihat hH!H llif right to my llmt it haf< . iitferid by that legitlatiou bccau*^

thpri' wan no other railwuy tmder construction at the time of the

iM^atMn of lUlO—by which time w« had alreadT tpent or nndered

onnelvM liaMe to apend several hvadnd thoMMid iMan hj vaj ol

nhowiiig " !ir go<Hl faith in the matter.

If thi re had lu'vcr bciu lUiy ^uarante of any other bouda the

poaition of all would have lH'«n tHpial and then- c«iuld have been no

oonpUint, but I am free to ponfp«8 that as far as any flotation of our

boocn in £n|^uid ia ooacenu d, unless wc obtain the guarantee of

th« €k>maiiMiit, th« kfialatkii of 1910 noden aoah ismtiaa then

impos«!b1e.

With ull due deference I think, as an old timer of British Colum-

bia, providing my plans be laid properly, I shoidd be given at any

rate an eqtid chance by the Government with proniotors coming

from other p«rU ^ Caiuida. And in this connection I may add

that my family ia ant nnkmnm in railway circles, having for many
years ojn rated the Chicago, Bnriington k Quincey and tbe Ohiea|0,

Milwaukee & St, Paul Railroads.

As far as the construction of the balance of our line is concerned,

we ahoidd probably be using tbe aame contractors other railroads

eonatriMsting in the Prorinee, and I resiH-cf fully submit that if I

and iny frrawJa are willing to construct und equip a railroad from

\ewi)ort to Lillooet at a cost of some $7,000,(>00 the Prwrinee ahonld,

in view of the peculiar j.ositi(>n in which my Company has been

placed, and taking into consideration the value of the line as an air

line iKtweeii the Coast markets in the upper country, gtmrantee

cmr debenture i^sue of (4,200,000 thirty-year four per cent, bonds,

Ckawtniction to Lillooet to be completed within five years. As under

the terms of otir debenture mortgage executed to the Tnuta & Guar-

antee Company, of Toronto, our bmids can be iasaed at the rate per

tiiile uientioncd in our charter only on construction, the Oovemment
would assume a responsibility which in the case of non-completion

within the tinifi specified would be covered three tinea over by our

present assets.

As far as tlie earning ]>ower of the line wboi completed is con-

eemed we have already demonstrated what we can do on onr first

section and have the moat reliable data as to the balance, wtiiA

prove the immediate potential earnings of the line to be far in excess

of the amount required to discharge the indebtedness proposed to be

guaranteed.
I am, sir,

Yours truly,

J. 0. JCEITH,

Preaident H. 8. 4 Bfy.


