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On that occasion the only support which
the suggestion received was from the hon.
members in this corner. As far as I rememn-
ber the leader of the opposition did not take
any part in the debate. The Prime Minister
on that occasion said that he could not agree
to the establishment of a central bank at
that time. It might be worth while reading
to the bouse the last sentence of bis remarks
en that occasion. He said:

But I ask rny hon. friend flot to press his
motion to a. vote at this tirne because this
country is not prepa.red to inake the change
that bis motion involves, and until it is
apparent it is, there is no good reason why the
action should be taken. But I assure my hon.
friend I arn sufflciently alive to buman progreas
to realize that time may corne, and if when it
cornes, we are here, as we probably shall be
haîf a century hence, that action will be taken.

When I i.ntroduced the motion tbree years
ago, Mr. Speaker, the main reason I gave,
wbicb was stressed ail tbrough the course of
my remarks, was the need to establish some
agency to control credit in Canada in order
to maintain, so far as it can be done through
monetary control, a stable price level. I want
to say that if that action bad been taken
at that time; if we had set up in Canada
a nationally owned central bank cbarged with
that duty and given the necessary powers,
we would to-day be in a better position as a
nation. On that occasion I pointed out that
Australia had a nationally owned hank, and
I tbink it worth while to advise the bouse
just what use has been made of that bank
in that country. 14 bas assisted materially in
bringing about in Australia much better con-
ditions than exist in Canada. I have here
a review of an article whicb. was written by
Professor Douglas Copeland, of the university
of Melbourne, and wbicb appeared in a recent
issue of Lloyds Bank Monthly Review. «In
paragrapb 4 the review pointe out that the
expansion of credit in Australia was of great
assistance to the government in meeting tbe
depression in that country. The review goes
on to say:

Bank credit was expanded for financing
government deficits and publie works by the
issue of treasury bis through the Common-
wealth. Bank, Austraiia's central bank. During
the crisis the expansion was at least 40 per
cent. The treasury buis held by banks in
Australia last June arnounted .to approxirnateiy
48 million pounds. They bear interest at two
and a half per cent.

That is worth noting.
They form a convenient for.m of investment

for banks in a period of iow demand for
business boans. T-hey may be discounted at the
Comnmonwvealth Bank. Varions kinds of fears
have been expressed regarding the dire con-
sequences which wouid f ollow the issue of the
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buis, but s0 far nothing bas happened to cause
Australia to lose sleep over thern.

As a result of the joint action of the Com-
mnonwealth Bank and of the government-
and this action was taken at the request and
with the full approval. of the governrent-.
for eighteen months comrnencing in January,
1931, Australian wbolesale price levels were
relatively stable. They feIl seven points as a
result of the crisis in tbe United States,
wbich began in October, 1932, and reached
bottom in March, 1933. Then they re-
covered. Taking 1911 as 100, wbolesale pricee
in 1931 were 143 and in 1932, 141. The
corresponding figures for Canada are 118 for
1931, 109 for 1932, 100 for last March and 111
for last June. In other words, our wbolesaie
price index in Canada has been approximately
30 points below the level in Australia, and as
a resuit of that our producers and business-
men, and tbe country as a wbole, find them-
selves infinitely worse off. Four years ago
Australia was in a worse position than Canada,
or to put it the other way I would say that
Canada was in a better position than Aus-
tralia, but Australia took appropriate action;
tbey had wbat I consider a more intelligent
monetairy policy, and one reason wby tbey
were sble to do so was that they had a
central bank. Yet when I introduced the
resolution in 1931 asking for a national cen-
tral bank it received no support outside thie
corner.

I was discussing the question of the relative
position of Canada's currency on the world
markets with some professors of economice
in Canada in 1931, and tbey agreed that I wae
ri-gbt in my contention that our currency was
at too high a level, but tbey said, "We bave
no machinery to control it, and we wilI have
to put up witb tbe present position." I
asked, "Wbat do you mean by machinery?"
and their reply was, "We bave no central
bank."' I came to tbis bouse and introduced
the resolution askîng for tbe establisbment
of a central bank, but it was refused by tbe
governrnent. Now the idea bas become
popular in all quarters. I am very glad of
that, but as a citizen of Canada I must ex-
press my regret that we did not take action
tbree years ago. I believe I would not be
,overstating the case if I said that if, during
tbe pat three years, we bad maintained. in
Canada the price level that has been main-
tained in Australia, tbis country would be
better off by a billion dollars. If in 1932
we bad maintained a comparative price level
witb Australia our wheat crop of that year
would bave been worth a bundred million
dollars more in Canadian currency to tbe


