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this situation is to go to what you might call
the  credit agencies—commonly known as
anks—and lodge collateral against & loan.
hat loan is drawn upon and in that way the
Uh{re is mortgaged. The money is made
available for the time being to buy some of
the goods which have been left over, but un-
Ortunately interest is chargeable on that loan
and this interest cannot be paid in goods. If
at a certain date the loan is not met, further
9ans have to be made to pay the interest on
the loan already arranged for. Other means
4re adopted to try to get rid of this surplus
of goods. The export market is spoken of
€Cause we have not sufficient money in cir-
Culation to purchase the goods already made.
‘OwWever, we are not the only country in this
Sltuation; all the civilized countries of the
Vorld are doing exactly the same thing, and
While we are trying to export our goods to
Other countries they are trying to export their
{:00(%3 to us. Each country attempts to set up
"arriers of trade in order to stop this exchange
ic;f 8oods. This economic war goes cn and
" Will continue no doubt until we have either
ternal trouble or external war. If we have
10t sufficient money with which to purchase
the goods already manufactured, how can we
Pay for the imports we get in exchange for
foods sent out of the country? I would like
1? Quote from the English paper, The Age of
lenty, which says:
no?he dn}ount of money in circulation to-day is
Wa as:‘lﬁﬁment to purchase one-fifth of the goods
pl‘%eni able as a nation to manufacture. The
Pe .money system places industry and the

oble in 5 strait-jacket, leaving no room for

n 3 S i
b:it;;al expansion. This is a condition of not

wios able to buy what is and could be pro-
strugglemf alfl modern (I:{oun.tr}lles. Hence, th%_e
Tore W-h'olf b orelgI& r{lar f;i;.s, ence, trade. war
Warg Wil;c e;}gen etlsI mi 1~tar3il Warfare, fand
Money al]‘dcon inue as long as t e present false
economic system lasts.

e €re is g similarity between the causes of
xm01"1111’310371:nem‘, and the causes of war. The
o5 € goods manufactured under the present
tosi,em’ the more unemployment we are likely
% ave. The more machines put in the fac-
B €S and on the farrgs to prodl_lce more goot.is
Tega;gan’ the more dxﬂiculty will be found in
Drese to the expployment situation unless the
‘Inemnt system is altered. Whex} you solve ’f,he
o Ployment problem, which is s purchasing
thater problem, then you havs not only solved
arg 1DI‘ObIem but you have also solved very
tey the problem of warfare. Whether or
’"geYe hke. to admit it, the world to-day is
anothy & unit; we are interdependent upon one
d er. If we take the world as a unit we
that we have all sorts of raw materials,
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and at the same time millions of men and
women willing and able and prepared to turn
the raw material into finished products. If
we have the raw material and the skilled
labour to turn out the finished product, why is
it that three-quarters of the world is having
difficulty in making both ends meet? Why
is it that a large amount of poverty and priva-
tion exists? If we have the raw material and
the men and women able and prepared and
skilled enough to turn that material into
finished produects, why should we not have a
medium of exchange—that is all that money
should be—which will make it possible to
transfer all the necessary goods and services
from the producer to the consumer? If that
cannot be done under our present system be-
cause money is being made our master, then
it is time that we change that and make it
our slave.

I was much interested yesterday in listen-
ing to the hon. member for Wetaskiwin (Mr.
Irvine) outline very ably his ideas on this
subject. I entirely agree with what he said
but I regret that the Prime Minister did not
see fit to give more consideration to the
suggestion offered. However, he did promise
to give it some consideration and I sincerely
hope that he will do so.

I would like to quote again from The Age
of Plenty as follows:

Our immediate task is to replace the present
irrational monopolistic money system with one
based upon modern scientific principles, for it
is to the money system that we must look for
the cause of the nation’s and the world’s
difficulties. To look elsewhere is a waste of
time and a delusion.

In replying to the hon. member for
Wetaskiwin the Prime Minister inferred that
it would be unwise to issue certain moneys
direct as was done by a former administra-
tion because it was very necessary to have a
certain basis of gold behind our monetary
issue.

Mr. BENNETT: I should have mentioned
the war conditions which prevailed. ;

Mr. SPENCER: I will accept that addi-
tional explanation. I would like to point
out that there are four ways of raising money:
by direct taxation, by the issue of dominion
bonds, by treasury bills, or by the direct
issuing of money. The principle of always
having a certain amount of gold as collateral
for our currency is not always closely adhered
to. I would point out that a few years ago
the bankers of Canada made use of the
Finance Act and lodged wvarious securities—
not gold—with the Treasury board and
raised a sum equal to - $123,000,000.
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