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Future sulzilaceral crade negotiatisns ave likely to achieve

reduccions {2 toe exterza

tariff darrierss of docgh countries. Coe resuls of

(S

zhis process would be that the zargims of preferecce that eack would have {aco

the other‘'s market under an FTA ag-eement would be progressively reduced. At

the sase tine,

there {8 no reason To suppose that direct izmprovements in .

aecess achieved oum a biiateral basis would be e-oded through subsegueat

nsegetiazions by either councry with thizd couztTies.

The situatioo 4z an TTA would be quite differezc from that which

characzezizad Silateral reciprocal arrangements zade during the alaeteeach

cenzury,
that was obtalped
éissipaced 1f oce

-

¢ouneTy To ievels

bllzgazal agreezeat

agecg the=selves.

4

Unde- theose zypes of agteeceats, an improvexzenacr iz tilarezsl aceess

-
3

under a parzicular treacy subsequenzly couid be complecaly
of the pacties negotiated reductions iz tariifs with a third

below those available ts the other partmer to the original

2. . Impalroent of bilareral market access-cguid ast occur inp

the case of az FTA agreemeat whare the mexsler countries go To zero taTiffs

.

The quescicn ¢f the lenger-cers effects of Sflacveral T7A agreesexzcs

was recesnrly ccasidered by U.S, Secretary of Scate Gearge Shultzt

Tsom a2 glohal perspective, a splintering 2f the
gulsilateral twadizz svstem iztc a cultitude of bilateral
arrange=ezts would be a backward szep. Bilaterzal free
trade agTaecexzcs, hewever, such as we have negociated with
Israel aad have offerad to discuss with other gounzrize,
pead ser nhave this vesult; cthey cac stimulate crade and
Treagtien the multilaceral systam. Irae trada agreeagects
ace sauc:iozed by che intermaticnal rules azd izvolve a

2
agcz fzeer crade tihazn
2

tighzar tTade disciplizne; they caa pr2
'« the dulsiiaceral! systez Ls curreacly prepared oo
accomcocdace, Our hope, conetheless, &s that the exazple of

greatar 1fteralizacicz -— and the recogoiticc chat the
Golted Stazas cac pursue ancther course — will help
mocivace a larger zroup of zations to tackle the job ef
exsacding trade on a glocal basis.$




