
5. Mie provisions of paragrapiis 1, 2 and 3 shall not apply if the beneficial owner
of the interest, being a resident of a Contracting State, carnîes on business in the. other
Contractlng State in which the interest arises through a permanent establishment situated
therein, or performs in that other State independent personal services from a fixed base
situated therein, and the. debt-claim in respect of wiiich the interest is paid is effectively
connected with such permanent establishmnent or fixed base. In such case the provisions
of Article 7 or Article 14, as the case may be, shall apply.

6. Interest siall be deemed to arise ia Contractig State when thepayer is that
State itself, a political subdivision, a local autiiority or a resident of that State. Where,
how.ver, the person paying the. interese, whether the. payer is a resident of a Contracting
Stat. or not, has in a Contracting State a permanent establishment or a fixed base in
connection with which the indbtedness on *iiich the. interest is paid was incurred, and
sucil interest is borne by sucil permanent establishment or f ixed base, then such interest
shaHl bu deemed to arise in the State in which the permanent establishment or fixed base
la situated.

7. Wher., by reason of a special relationsuip between the payer and the beneficial
owner or between both of th.m and sonte otiier person, the amount of the interest,
having regard to the d.bt-claimn for whicii it la paid, exceeds the. amount that would have
been agreed upon by the payer and the beneficiai owner in the absence of such
relationship, the. provisions of this Article shall apply only to the last-mentioned amount.
In such case, the. excess part of tihe payments shall remain taxable according to the. laws
of eacii Contracting State, due regard being iiad to the otier provisions of tuis
Convention.

ARTICLE 12

1. Royalties arising in a Contracting Stase and paid to a resident of the other
Contractig Stat. may bu taxed in tiat otiier State.

2. However, sucii royalties may aise bu taxed ln theii. atn taei hihte
arise andi accordig to the laws 0f tiiat State, but if tie recipient is the. beneficlal owner
of lhe royalties, the tax se chargeci shall not exceeti 15 per cent of the gross aniont of
the. royalties.

3. Notwlthstandig the provisions of paragraph 2, royalties for the. use of, or the
rigit to use, computer software or any patent (but flot icluihg any sucil information
provided i connection witii a rentai or franchise agemn), arisig in a Contracting
State and paid to a resident of the. cher Contxactig State who is the. beneticial owner of
the. royalties shall bu taxable ostiy i that other Stat.

4. Tii. tenu "royalties" as used i tis Aricle mens pamnt f any klnd receiveti
as a cnieaion for the use of, or the. right to use, any copyright of lterary, artistlc
or scientiflc work lncluding motion pictue films andi works on film, videotape or otier
means of reproduction for use in connection wlhh television or radio racsigan
patent, trade mark, design or model, plan, secret formulta or prcs, or for th. use of,
or the rigit te use, idustrial, co-nrilor scientificeupe r o nomto


