
(b) notwithstanding the provisions of subparagraph a>, 10 per cent of the
gros$ arnount of the dividentis if the, dividends are paid by a non-
reSident owned investment corporation that is a resident of Canada to a
beneficial Owner that is a resident of Denark and that holds directly
or indirectiy at least 25 per Cent of the capital of the Company paying
the dividends; and

(c) 15 per cent of the gross anrount of the dividends in ail other cases.

The provisions of this paragraph shail not affect thc taxation of the ompany in
respect of the profits out of which the dividends are paid.

3. The termn "dividends" as used in this Article means income from shares,
mining shares, founders' shares or other rights, flot being debt-claims,
participating in profits, as well as income which is subjected to Uic saine
taxation treatment as income from shares by Uic laws of the State of which the
Company niaking Uic distribution is a resident.

4. The provisions of paragraphs 1 and 2 shall fot apply if thc beneficial owner of
Uic dividends, being a resident of a Contracting State, carrnes on busùinl
Uic other Contrating State of which thc compmny paying thc dividends is a
resident, through a permanent establishmenat situated therein, or performs ini
that other State independent personal services from a fixed base situatcd
therein, and Uic holding in respect cf which Uic dividends arc paid is
effectively connectcd with such permanent establishment or fixed base. In
such case Uic provisions cf Article 7 or Article 14, as Uic case may be, shall
apply.

5.. Where a company which is a resident cf a Contracting State deaives profits or
income from ic heoter Contracting State, Uiat other State may not impose any
tax on Uic dividenda paid by Uic company, except insofar as mach dividends are
paid to a resident cf d th Uer State or mnsofar as Uic holding i respect cf
which Uic dividenda are paid is effectively conected with a permanent
establishmnent or a flxed base situated in u othacUer State, nor subject Uic
company's undistributed profits to a tax on undistributed profits, even if Uic
dividends paid or Uie umdistributed profits consist wholly or pertly cf profits or
income arisimg in mach cUrer State.

6. Norwithstanding amy provision cf this Convention, a company which is a
resident cf a Contracting State and whlch bas a permanent establishment in Uic
other Comtracting State shail, in accordance wath Uic provisions cf Uic law cf
that other State, renrain suIbject ta Uic atiditicaral tax on compmnies other tda
corporations cf taat oUrer State, but Uic rate cf such tax sbaU not eceed 5 per
cent.

1. Interest arising in a Coanracting State and psid to a resident cf the cUrer
Contracting State may be taxet i n Urat oUrer State.

2. Hcwever, mach interest may also be taimd ina Uic Contracting State in which it
arises and acSodiaag to Uic laws of Urat State, but if Uic beneficial owner cf the
interear is a resident cf Uic cUrer Comrractdng State, thc tax soc hargcd shall mot
cxocd 10 per cent of Uic gross amouait cf Uic interest.


