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LICHT, POWER AND TRAMWAYS SITUATION.

Forces MeetIng at Montral-Reult of Loan Flotatîon.

Monetary Times Office,
Montreal, November 26.

A circular has been issued by the directors of the Mexi-'
can Light, Heat & Power Co., calling a special general mecet
ing of shareholders for noon on December 3o, at the head
offices of tht cempan>', Montreal, for the purpose of con-
siderîng the leasing of the properties of the company to the
Mexico Tramways Company and to consider the repealing.
or amending of tht by-law No. 54, dealing with the powers
of the directors to borrow money upon the credit of the coin-
,pany, and to issue securities of the compan>' or borrow upon
thein.

Tht circular adds that the repeal of the by-law men-
tioned would prevent the directors keepîng f aith with the
creditors of the company and irnperil the financial position
cf the comfpany, thus, possibly, forcing the acceptance of tht
lease proposed by the Mexico Tramways Company. Sot-
withstanding' that tht proposai has been dropped by Dr.
Pearson, president of tht Mexico Tramways Comrpany,
owing te the nature cf its reception, the dirertors of the
Mexican Light and Power Company detin it advssable te
state oiù what terms St was proposed te hand over tht, Mexi-
can Tight and Power Company, te the Mexico Tramways
Company'. The lease was te be irrevocable by the Mexican
L.ight and Power Company, but revocable at any tîue,. on
six months' notice, b>' the Mexico Tramways Company'.
During the continuance cf the lease, the Mexico Tramways
Company' wouid receive for expenditures made by it in îtë
sole discretion, on liabilitîes or extensions of the Mexican
Light and Power Comeany, second mortgage bonds or pre-
ference shares cf the Mexican Light and Power Company',
as the Mexico Tramways Company' might elect, at a price
ta yield 7 per cent., which securities the Mexico Tramways
Company might seIl.
Notes of Proposed Flnanoîng.

The latter compan>' would guarantet payment, eut of the
Mexican Light and Power Company's earniugs, of tht iu-
terest on the bonds of tht Mexican Light and Power Coin-
pany and cf tht Electrié Light Company., and 7 per cent.
per annuin on Mexican Light and Power Compauy's shares,
but would net become responsible for paymeut cf the prin-
cipal of tht bauds cf those companies. Tht Mexico Tram-
.ways Company would guarautet payment cf $î8o,ooo, or
such sum as necessary, Su respect of sinkiug fuud ou first
meortgage bonds of the Mexican Light and Power Company
and EIectric Light Company, which paymeuts might be
meade front the proceeds cf tht sale of a further issue cf
second mortgage bonds cf the compan>'. Tht Mexico
Tramnways Company would also pa>' the Mexican Light and
Power Company', annuallY, 4 ptr cent, on ordinar>' shares
and $I i cao acidîtional: but as the Mexican Light and
Power Company would have te pay certain expenses out of
,these receiptu, there was ne assurance that tht MexÎcan
Light and Power Company' cauld lawfuily declare even 4 per
cent. in its ordiuary stock. Tht Mexico Tramways Comn-
pan>' might pay out cf tht Mexican Light anid Power Coin-
pany's grous earnings, any sunis for rtnewals, replacements
and maintenance.

After payment of the faregoiug tht Mexico'Tramways
Company would be entitled ta half the surplus net earnings
of the Mexican Light and Power Company, in sueh manner
that after payment cf siuking fund out of earnings, tht
Mexice Tramways Comnpany shall receive $15o,0oo, gald,
per annuin, befere tht Mexican Light and Power Company
shall receive its share af surplus net earnings. Tht Mexi-
ce Tramways Company might aIse coutract with any other
power company, at any ternis, for a supply of electric pow«er
for tht Mexican Light and Power Ca. business. Shouîd tht
Mexico Tramnways Company terminate tht lease, tht Mexi-
can t.ight and Power Company would be compelled te carry
out an>' contract, ne matter how outrous. eutered into pre-
viens!>' b>' the Mexico Tramwavs Comnanv. andi muqt a]lan

The directors then conclude by stating that the Mexican
Light and Power Company's net earnings are now On a
basis of $ 2,587,500 per annuni, or equal to 7 per cent. on the
common*stock, after providing for aIl fixed charges and in-
terest on loans; while the last official report which was re-
cently issued to the public by the Mexico Tramways Coin-
pany, covering the iS inonths ending December 31,ý 1907,
discloses net earnings of $212jOOO> gold, or at'the rate of
less than 2 1-2 per cent per annum on its capital stock,
the first nine months of igoS showing an increase of $162,-
000 over the corresponding months of 1907.

The, representatives here of the English shareholders of
the Power Company on Thursday made public a circular, Sn
reply to thë above, in which they said the Tramways Com-
pany were prepared to make the lease revocable hy either
company. They also pointed out that early next year the
Power Company would have a floating indebtedness of
$3,500,000, which sum the Tramways Company had arranged
to meet, as well as to provide $2$so0,ooo addîtional to carry
on extensions, etc. They pointed out thatthe directors' esti-
,mates of earnings were based oni October earnîngs, which
were a record, but the lease guaranteed 7 per cent. for pre-*
ferred stock and 4 per cent. for comimon, in addition to fixed
charges. The circular also states that contrary to the state-
ment in the directors' circular, the repeal- of the by-Iaw men-
tioned dots not imperil the company's financial position.

The forces now iining Up in Montreal are Mr. C. H.
Cahan, of the Mexican Light and Power Company, Dr. F.
S. Pearson, to tht Mexico Tramways Company, Sir Edward
Stacey and Mackay Edgar, of Sperliug & Co., the latter
three being in the interests of the lease proposition. -The
Canadian Gazette says that, on the assumption that the
negotiations will succeed, the Mexico Tramways Company
ïs prepariug for an issue for $6,250,000 Of 6 per cent, 50..
year, second mortg'age bonds, which it is uuderstood have
>,een underwritten oni ternis which will leave the company
,go per cent. of the par value, the issue price being 96 1-2,
brokerage 2 1-2 per cent and underwritiug 4 per cent. The
Gazette considers these conditions so onerous thet St is diffi-
cuIt te -believe that the Mexico Tramways Company can
lie serious. In Montreal, it seenis to be the general view
tha^n the lease pramoters, who apparently have a majority cf
tht sto~ck behind theni, will nlot force upon the directors the
acceptance of ternis to which the latter abject so strenuously,
las, Sn sucli case, the resiguation cf the whole board might
follow. This would cause a bad market for bath issues and
would defdat the interests cf both campanies.
Montfualls Two MUiionse Loan.

Messrs. Hanson Brou. were the successful tenderers for
the Montreal City loan referred te 'at some leugth in this
columu a week ago. Ï5he loan or sale cf stock-for St con-
sisted of a sale cf stock-aggregated $2,000,00o. lnstead cf
feflowing the customary courue cf offering this stock through
a bank, the financial committee decided to try the experi-
.ment cf offering direct, by means cf advertising for tenders,
and thus putting te the test the contention that there was a
sufficient aminunt of moue>' open for safe investment at home
te absorb the entire offeringu. Accordingly, the city affered
to sel! in lots of $5,ooo and over, the price being fixed at par
and the stock carrymng intierest at 4 per cent. and being for a
terni of forty years.

The result was that three offers were receivecl for th~e
entire amount, these being, frein R. Wilson-Smithi, for
Ïloo.17, the Royal Bank, f or £îoo.i25, and froin Hansoxi
Bros., for £10.2541. A fourth tender for the entire amoýunt
and at a higlier figure thaxi the others, was received just after
the commrittet apenied the first uxentioned offers. Under the
circumatances, St was deemed inadvisable te receive it. The
tender of Hanson Bros. was favored, one alderman dissenting
and favoriug tht Royal Bank tender. In view cf the accept-
ance of a tender for the entire boau, it would seeni that the
contention cf the band houses, referred te a week ago, that
the public subscription wanld never suffice te absorb it, was
justified.
Surpise et the Requit.

Tht resuit was in evmr way one whlch could have hardly
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