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continued movement, nature derca.uds a change toward the
eqilibrium sooner or lter, and the main causes of this
change lu thse United States and Canada are two, viz,-the
graduai disappearance of money available for being fixed in
cRpital expenditures, and the forcing o! tbe cost of produc-
tion of almost ail articles to too high a poinst, thse disturbauce
in the value of 'money bei.ng the sîgn of thse ont and thse
strik-ts and general labPr troubles of the otber. If in addi-
tiois to tisese two causes ai liquidation we were required Lu
bear that o! bail crope, a period o! depression--of bad times,
in fact-would be aimost inevitable un parts o! North
America. But aîthough thse returns from ail kinds of agri-
culture and from pastures are not quite as good as usual, we
have resuits sufficientty good to warrant thse bleilef that bad
times are not as yet upon us.

However, unless we propose tu accept the lessons wbich
flow front exploded speculatione, excessive promotion% o!f
uew or re-organized industriat ventures, and excessive ce-
mands on thse part o! Iab?.r, we have nu good reason to sup-
pose that we are to bc spared the natural côtisequences. And
lb sliould b. bornec steadily, in mind that whethcr we contri-
bute much or littie to suc an end, forces at work un tise
United States may bring about a gencral decline in prices
which cannot failto« hurt us severely.

EASTERN CANADA.
In speaking a ycar ago on thse subject o! our manufac-

turing industries, we <kalt with thie maLter so futlX as to make
la impossible without wearisome repetîtion bo do se again
this year. There ha. been again a quite extraordiuary in-
crease in thse quantity o! gouda mnanufactssrcd, a greaber difff-
cstlty than ever, duwsng a portion of thse year, iu securing
sufficient labor, sud no apparent dimilnution lu tbe buyiug
power of our people. The. feature referred to last year o!

UntdState. nanufacturers establishiisg additiossak plants lu
Canada, or establishiisg nanufacturing plants bite iu pre-
frncec entirely te their owu country, has been going on
with. scarcely lessenied pace. The export brad, o! our mianu-
lucturers bsas continud to iucrease. Only lu iron and steel
ad inr cotton and woouku msnufacturing are we faciug un-
usssally difficuit probleins, snd but for the f ail lu prices w.
would douhtless have mastered thse utakiçg o! steel at a
profit.

But if, as lb seemus probable, we are to witness a gencraî
docline ln price., we musat not bc slow to recognize what
tuis ssay meau. As we said a year ago, we must botd our
ovu egaist a. nation fifteen tisses a. large in people aud lu
industries. We caxulot stand again, as wc have been forced
to in thse past, thse process of absorbing a large part of tise
surplus product of bthe Unsited States. I~t la not a question
of wisich~ fiscal policy we like, lt is a question o! holding~ our
Qowi in a time of war. It wil only bc industrial war, it is
truc, but it may bc as fierce and uurei.nting as ordinary war,
.J±isogh tIse ressilts cannot be so terrible.

Deeply isterested as we arc lu M4r. Chamberlain's pro-
posais, the vital question in tarifs for us at the moment
la in coesuectiup witb our nearest neigIhor. Afber we have
protected ourseives agaiust thse us~e of tisis country ab~ a

sluhe arkçet for the. ~Uited States, vie must in horne
mesure tr> to niCet Mr. Chplnberlin's proposais, In vibat
prticular usanlier w. can liest show our sense o! tIse value
oftise isfle rity of tise British Empire, and visat we should
b repared o do to sustain that iutegrity, are subjects

whch we cannot attempt to deal wlth in a mere revievi of

try as to timber preterves and in replantiug on an extensive
scale. The large revenue derived from annual cutting on quite
smali timber reserves by European governments, shouid
tempt our politicians if they bave any concern for their suc-
cessor8 in office, or for the people.
% In the Maritime Provinces the foreat fires during the
past sumrmer wsll douhtless cause an incirease, in the cut this

uieîbueause of the îîecessîty fer prompt work ini burut
areas, and thîs, in view of a probably restricted demand at
homie and abroad, stems unfortunate. The cut of New
Vrunswick fur the past year was about z3oo,oo00 feet, and
the business vais been as a rule quite profitable.

Apart iromi nanuficturing, which in the important
centres in the Maritime Provinces, where iL la carried on
largely, has Ibcun as protitable as in Ontario and Quebec, the
other results of industry have been varied. Fisbing, even
more important here than in British Columbia, bas been
unsuccessful, the catch being very amati, and, notwithstand-
ijq ,an increased price, the result to each individual quite
inacicquate. On the other baud, the fruit crop is uuusuaily
large and the resuits most satisfactory. The area devoted to
agriculture and pasture la unfortunateiy siraîl. The returpa
bave, however, been good, and we cati but hope that, yecar by
year, the Maritime Provinces will become less dependent on
the. other parts of Canada ini this respect The niïinîng of
gold, although flot very large, is now a settled industry, iii-

creasing ini volume, and a source of considerable profit. Or4
the wbole, this part of Canada shares satisfactorily ln the
present prospert, and tilt fact la refiectcd lu the steady
grwt of its bank deposits. If the credit system, wbich bas
decreased so much in Ontario, could be gradually curtailed
ini the. M'aritime Provinces, it would doubtless couduce
greatly to soundness in trade, and it would make the disap-
puiitmrents arising f rom failure in auy braucb- of industry,
such as fisbing or agriculture, mucb casier to bear. It is to
be hoped that the active railway building beiug donc and
about to b. doue, and the iniprovements to occan ports, wîl
not only increase the prosperity of these provinces, but
bring them for ail purposes of communication nearer to their
Western brothers.

In Ontario the farmers have bad asiother year o! pro-
nouuced good fortune. In detail the circumnstances were
soimewhat differcrnt trom last year, but tb. resuits were
similar. The. crops of cereals, fruit, etc., were generalIl'
abundant and prices satisfactory. 'lie. result lu cattie was
marred by a sharp dro>p in the price, but in the condition
of the pastures, in quarnity, and tspecially un the steadylmnr
prcvement in somne parts in the breeding of both cattle and
horsts, the. year was one of advancement. In hoge the

ifarmerb have made money, as in miost recent years. TIhe
Iscason bas been even unusualty good for the dairyiner. In
Icheese the quantity and quality have been ait that we could
wish. The price bas, however, fluctuated uncornsortably,
owinç to thse varying conditions of stocks on hand iu Great
Britain and Canada for the particutar montb by which the

1 heese ia lçuown, and, in~ view of tlie apparently targer stocks
on baud an~d prescrit low prices, tise rcsult Lo thse dealer for
the year is not yet quite clear, Tihe cultivation of beets for
sugar nsaking at a price and in quantities satisfactory to
botii the fariner and the sugar maker is yet in an experiusental
stage lu those districts iu Ontario where an effort in buis
direction la being made. Labor of ail ijds, iu the. coun-
try, as weIl as un the towns, bas been unuually hard bo oh>-
tain, eyen at the prevaiting high wages.

As au example of bow farmers are payiug their deists,
one of our Ontario mnsagers reports thsat out of 757 notes
for agricultural implemnts heid at titis branch for collec-
tion in October and Noyem~ber, ouiy 49> rer*aiuud unpaid at
thse close o! Noveinher. The paymsents on usortgages cou-
Lusue to an extent not entireiy plcasing to thse tender. Per-
h aps noting shows the. improvemeuat in thse consditions sur-

irounding country life in Ontario mjore tisai tise paviing and
generai public and, pzrvate impovementsin lumany towiis
whicls depend almost eutirely on thse trade of thse farusing
co*smunity.

If we judge our Eastern trade byi Montreal, our largest
city and chie! point of distribution and as yet our nsost
important port, we fiud that the business of the city and ad-

1 cinlng country shows sales the largest on record, with few
kisses from bad debts, in manufactures the increase has been
quite as mnarked a feature as in Toronto. The customs dues
largely exceed the previous year, while the export trade is
tie largest yet recorded. Montreal, in exports, imports, and
lui thse paymnent of customs dues, is the port at wbicb about

*30 per cent. of the cutire foreigp trade o! Canada is doue.FThe railway and water communication of Montreal with the
interior is 50 mucis shorter than that o! other North Amesi-
cati cities that we arc apparently getting at last a fair share
of thse grain carring trade, aîthough it le bu be hopedthat we
have not more tisai entered upon the race as yet. The.
Lachine Canal returns show that 6,5 vessels passed up
and down duriug thse past season, as compared witb 5,276 thse
previous year. Thse increase in thse freiglit carried was still

jbetter, bcing over 50 Per cent. Wc are now carryin nea.rlv
ail niir owri grain anid a fair quantity of grain grrswra lu the


