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BRITISH FIRE COMPANIES BUSINESS IN U. S I

I low fruitful a field for a number of the f in ^ 
fire insurance companies tile I'nitcd States lta« pi n , -i 
to he, is well known. This refers particular!) to 
actual premium receipts, although the losses li.m 
often been so heavy on account of conflagrations ami 
had building, and the expense ratios have been 
severe by reason of taxes and obnoxious legislation 
of various kinds, that the actual profit can In no 
means he determined by the percentage of receipt- 
A number of the great companies which do a world 
wide business obtain only a comparatively small pci 
ventage of their premiums in the United State- 
( tthers, as is pointed out bv the Insurance Aye, dcriu 
from 50 to nearly No per cent, of the premium income 
from that country. In the case of the Commercial 
Union, for example, which has a fire premium income 
of over 1(1 million dollars, its percentage of premium 
receipts from the United States amounts to hut a 
trifle over 20 per cent. Another big premium taker, 
viz., the l.iverpHil ft London ft Globe, has been in 
that country so long and has made so much of a 
specially of its United States business, that nearly 
(si per cent, of its premiums come from that country 
l niter companies having large percentages of United 
States receipts are the London Assurance, the Calc 
donian. and the Scottish Union ft National, the rc-t 
all dropping below 50 per cent. The two showing 
the smallest ratio arc the State, which does a very 
small direct business, and the Yorkshire, which 
entered the United States for fire premiums only two 
or three years ago.
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ARE MEOICAL EXAMINATIONS ESSENTIAL IN 
LIFE INSURANCE?

I W illiam Alexander, Secretary I/nitable of X V.)

■

1 the It has often been said that if all the people who 
pass along the street in front of the office of a life 
insurance company should he insured, the death rate 
would he lower than among tin* |mln'\ii<»hler< who 
have been subjected to a rigid examination and have 
been pronounced <ati>facton i i>ks by the physicians 
representing the company.

This is probably true, for the majority of those 
who hurry along the street are vigorous and young: 
few invalids and tin bedridden people are among them.

Sometimes action which i- eminently conservative 
and safe startles tile public by its novelty, and is at 
once characterized as radical and dangerous.

Such misapprehension L common when the action 
taken is contrary to some custom with which the 
people have long been familiar.

The offer of life insurance without medical ex­
amination is an instance of thiv

To most Americans the idea of granting insurance 
without medical examination will seem reckless. For 
generations they have been led to believe that the 
safety of the whole life insurance fabric has deluded 
on the protection resulting from medical selection.

And yet it can be readily demonstrated that, sub­
ject to certain reasonable conditions, the life insur­
ance business can bv conducted as safely without 
medical examinations as with them, for the following 
reasons :

All life insurance is based on the Law of Mortality, 
which is simply the Law «if Average as applied to the 
duration of human life.

Life insurance charges are based on an expected 
death rate indicated by a reliable table of mortality, 
ami if all the people of the Vnited States should be 
compelled t«> insure, medical examinations w«»u!d 
obviously be sit|K*rtluous. This would be true also 
if all the people insured voluntarily. In either case 
the law of mortality would work with precision.

Itut the companies cannot force people to insure. 
They can only insure those who apply, and if they 
offered to insure without examination all those who 
saw fit to apply, most of the healthy people would 
stay away, and the invalids, indmling those with one 
foot in the grave, would flock to them. The result 
would be what is called “adverse selection and the 
death rate, instead of corresponding with the 
tality table, would be excessive.
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Tlic British companies which have been in the 

United States fur any great length of time, observes 
the Aye, have had an uphill road to travel, and 
especially in their early years, encountered many 
obstructions in the way of domestic hostility and the 
tendency to frown upon the advent of foreign in 
stitutions m the country. Of late the condition ha- 
improved and the direct attacks which were formerly 
made upon foreign companies are no longer prevalent, 
and in many eases have disappeared altogether, leav­
ing them to do business on terms aliout equal with the 
companies of the United States.

Medical Examination a Makeshift.

From all this it will lie seen that the medical ex­
amination is simply a makeshift, to counteract by me­
dical selection the adverse selection which would 
result if undesirable ri-ks should he invited D> come 
unchecked under the protection of the companies.

But the company with which I am identified, the 
Equitable Life Assurance Society of the l nited 
States, issues no insurance on the lives of separate 
individuals except subject to an examination. I lie 
only insurance written without examination by the 
Equitable is what i- known a - "group insurance. 
And whatever difference of opinion there may he as 
to the safety of insuring individuals without examina­
tion, no intelligent person cognizant of all the facts 
need question the safety or cx|x.*diency of issuing 
group insurance without examination if proper pre

I he Bank of Toronto has opened a branch at 
Richdale, Alberta.

• * * «

The Merchants Bank of Canada has opened new 
branches at Chateauguay, yue., and Limerick, Sask.
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