
CIRCULAR LETTER,

To Bank Siiarkiiolokks:

Since 1865 Sharcliolders in Canadian Hanks have lost

approximately $40,cxx),ooo throuj^h bani< failures. To pro-

prietors of banks this must he a startlinj^ fact, apart from

consideration of the double liability attachinjj to the owner-

ship of bank shares. Ordinarily these investments are not

temporary; bank shares are often bequeathed, and sometimes

instead of beinj^ a lej^acy they represent a call for tiie double

liability. Banks should be stable; they should exist indefi-

nitely; and failure throujfh speculation and fraud should be

made to practically cease. This pamphlet shows that ex-

ternal super\ision has been successfully adopted as a remedy

in countries transacting;' more than three-fourths of the busi-

nt s of the world. The reader may be fortunate in his

selection of banks in the shares of which he has invested,

and consequently he may not take much interest in the sub-

ject. But, in the course of human events, the manaj^^ement

of each bank must chanjfe, and, as the capacity for success-

ful bank manaj^ement is rare, safej^uards for banks are not

only desirable for the present, but their importance for the

future cannot be overstated. I suijji'est your personal inves-

tig'j.tion of the subject, in the hope that you will use your

influence towards lei^islation, foUowinf;- the course taken by

other countries; and ' do so with the utmost confidence in

the result of that investij^-alioii.

H. C. McLlod.

TORO.NTO,

November z6lU, 1909.


