
two catties of wool per head per year, the sheep in Mongolia 
can yield six catties. The South Manchuria Railway has made 
many experiments, all of which confirm this fact. Besides, the 
wool is many times better than that of Australia. Its low cost 
and high quality combined with its abundance in quantity make 
Mongolia a potential source of great wealth. When this in­
dustry is enhanced by the facilities of railway development, 
the total production will increase at least ten-fold. We have 
withheld this knowledge from the rest of the world, lest Eng­
land and America compete with us for it. Therefore, we must 
first of all control the transportation and then develop the wool 
industry. By the time the other countries know about it, it 
would be already too late to do anything. With this railroad 
in our hands, we can develop the wool industry not only for our 
own use, but also for exporting to Europe and America. Fur­
thermore, we can realize our desire of joining hands with Mon­
golia. This railway is a matter of life and death to our policy 
in Mongolia. Without it, Japan can have no part in Mongolia’s 
development.

2. Suolun-Taonan Railway. This line is 136 miles long 
and will cost Yen 10,000,000. Looking into the future of Japan, 
a war with Russia over the plains of North Manchuria is 
inevitable. From a military standpoint, this line will not 
only enable us to threaten Russia’s rear but also to curtail its 
re-inforcements for North Manchuria. From an economic 
standpoint, this road will place the wealth of the Tao Er Ho 
Valley within our reach, thereby strengthening the South Man­
churia Railway. The princes nearby who are friendly to us can 
also use this road to extend our influence in order to open up 
their respective territories. Our hope of working hand in hand 
with the Mongolian princes, of acquiring land, mines and pas­
turage, and of developing trade with the natives as preliminary 
steps for later penetration, all depends upon this railway. 
Together with Tungliao-Jehol Railway, they will form two 
supplementary routes into Mongolia. When the industries are 
fully developed, we shall extend our interests into Outer Mong­
olia. But the danger of this line is that it might provide facili-
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