« Canada has a long tradition of Japan remains Indonesia's largest source of

direct foreign investment in
Indonesia, dating from the
1960's

» Total Canadian exports to
Indonesia were CDNS 432
million in 1992, an increase of
26% over 1991

THE AEROSPACE AND
AIR TRANSPORTATION

SECTOR

* Because Indonesia's 13,680
islands are spread out over a
vast archipelago 5,000 km in
diameter, Indonesia is more
dependent on air
transportation than most
Asian countries

foreign investment, although increasingly other
Asian trading partners such as South Korea,
Taiwan, and Hong Kong have been investing in
Indonesia. Canada has a long tradition of direct
foreign investment in Indonesia, dating from the
1960's. To date, total Canadian investment is
approximately CDN$ 3.3 billion, which should
increase appreciably in the near term. Major
investors include INCO, seven Canadian oil and
gas firms, Bata Shoes, Babcock and Wilcox
Canada, as well as two insurance companies, Sun
Life and Manulife. Total Canadian exports to
Indonesia amounted to CDN$ 432 million in
1992, an increase of 26% over 1991. Canadian
imports from Indonesia increased 77% to CDN$
394 million.

Because Indonesia's 13,680 islands are spread out
over a vast 5,000 km archipelago, Indonesia is
more dependent on air transportation than most
Asian countries. Shipping remains important for
inter-island transportation, while roads remain the
primary mode of intra-island transportation .

Planned Public Sector Investment for
the Transportation Sector (in USS Bill.)

SECTOR

1992
/93

Roads 1.31 1.45

Other Land 0.53 | 0.58 0.68
Sea 0.40 | 0.44 0.51
Air 0.40 0.44 0.51
TOTAL 2.64:.:.291 3,15 ...3.41
As of 12/31/93, USS 1= Rp. 2,168

Asian Development Bank, 1993
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