
For the firet half of 198g, mining and quarrying output
contracted by 1.97 per cent, Indicating weaknesses in sectoral
recovery. However, certain factors augur well for the industry,
for exemple, the privatization and tiringing into operation of
large mining entities notably Nonc Nickel Mines, the
construction boom whIch han positive Impact on atone quarrying
and sahd pits, and the increasing appreciation of the role of
small-scale "Informal" minIng operations. For the latter,
however., it la Imperative that appropriate environmental and
health regulations be put In place.

Aipändix , 3 présents gross; valus, added In mining and
quarrying from 1986-89.

The c11 and gas Industry In the Phi11pp1nes stradd1es the
mining and manufacturing sectors, with exploration and crude oil
Production activities being included In the mining sector and
cil and ges processing and distribution Included In the
manufacturing sector. Total output and valus added in the
Industry, therefore, are hard to reckon from the National Income
Accounts.

The two cil crises In the 197O'e prompted thé Philippine
government to encourage domestic cil production. As a result,
et l exploration activIties Incoased, reaching their Peak In
1986. A few monthe later, however, edxploration actiities
declined In the wake of the global oil supply glut With thje
Philippine economic recovery on etream, local cil production

+again Ineréased from 1.875 million tsarrials In 1087 to 2.711
mfillin barrela 1n !988. Comest1c productione however, supplied
onfy two per cent of the country'@ total c11 consumptioA.

The three petroleum refineries operating In the Philippines
have an aggregate capacity, of 300,000 barrels par day. They
operate at an average casacity of 70 par cent. The seady
desiline .In cil refining activity was reverted In 1988 following
expectations of the resurgence of economic activity.

In 1988, thora were savon .large oil and gas exploration

coefpenies In the country with gros& revenues of 01.2 billion. On
the other hand, thora were foue firme engaged In crude petroleum

production with gros& revenues of 91.7 billion. The thre

Potroleum refineries generated gros& revenues of about 935.0

billion during the year. ·. (ge* Table 3.)


