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For almost three years, Great Britain has borne the
heaviest part of the financial burden of the war for herself,
for her allies, and for the Dominions. There is a sub-
stantial trade balance against her in the United States
because of her large war purchases there. She ‘must, at
this time, resort to borrowing funds in the countries in
which she is making her war purchases.

Changes in Financial Markets

When the war first broke out, Great Britain agreed to
advance Canada 42,000,000 monthly for the financing of
its share of the war. This continued for nearly a year
when the Dominion was able to finance all its war ex-
penditures in Canada.  Britain arranged in the fall of
1916 to loan £ 30,000,000 for war purposes, to be drawn
upon as necessary. Since then, the Imperial government
has made advances to finance our war expenditures in
England and at the front. The Canadian government has
established credits from time to time for British war pur-

chases here. Up to October 3ist last we had advanced

to Great Britain $403,000,000 and the Imperial govern-
ment had advanced to us $378,584,160. Of this we repaid
$107,612,029 in dollar bonds, leaving net advances to us
of $270,972,130. The net amount in our favor, there-
fore, was $132,027,860.

" Since the war commenced, our financial requirements
and markets have undergone rapid changes. The British
people had invested in Canada prior to the war nearly
$3,000,000,000, the greater part in our securities. Upon
the foundation of British capital, the Dominion of Canada
was built. When the war commenced and London was
closed to our borrowing for ordinary purposes, we turned
to New York. In 1916, of our total bond issues of
$317,000,000 the United States purchased nearly 65 per
cent. Previously Britain had purchased from 50 to 8o
per cent. of all the bonds we offered each year. In 1915,
the United States purchased over 42 peér cent. of our total
bond issues aggregating nearly $342,000,000. Last year,
the New York market was open to us only until April,
when the United States entered the war. By special con-
sent of the United States Treasury, the Dominion govern-
ment obtained in July from New York bankers a two-year
toan of $100,000,000. During the remainder of the year,
we were compelled to curtail ordinary expenditures and
to finance at home.

Increasing Investment Power

The experience has demonstrated the increasing invest-
ment power of the country. With the subscription of over
$800,000,000 of war loans in two years, the interest pay-
ments to Canadians on these issues alone will exceed
$40,000,000 annually. In 1915, for the first time, Cana-
dian investors purchased a substantial proportion of the
Dominion’s bond issues, namely, 44 per cent. In 1916,
the figure was 34 per cent. and last year considerably
higher again.

As the war continues, the more will its business and
finance occupy our attention. By October last, war loans
had the right-of-way in Canada, the United States and
Great Britain. Little attention was paid to other borrow-
ing. The United States has loaned out of Liberty Loan
funds, to Britain and the Allies over $3,883,000,000 since
it entered the war. No advances were made to the Do-
minion in that way, although, as previously noted, we
jwel:,? i'ab]e to borrow $100,000,000 from New York bankers
n july.
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