
-janadian Banks and Live Stock Loar
FAR MERS, Owning Live Siock or WVisking Io Do So, Are

Viewed Witk Special Appreciation by Banks, says Vere C.
Brown-Analysià of Credit Conditions- Canadian Farmers Do
Nol Like Chatte! Mortgage Securily For Live Stock Loans.

E-lE Canadian banks have been accused of retarding
the development of the western livestock industry
by their unwillîugness t<> give credit to farniers to
buy stock. Houw this belief cver camne te have wide
ance is beyond the understanding of Mr. Vert
, superintendent of the western branches of the
ian Bank -of Commerce. lIn a recent article in the
Growers' Guide, and just issued ini pamphlet forni,
Wo~wn says that the farier, owning livestock, or
vishing te own stock, bas always been viewed with
1 appreciation b>' banks. In i9 cases eut Of 20 a
.'s desire to buy stock is evidence ef more than
,t industry, and creates a s'treng presumption in
cf his being a desirable credit risk. Soene of the
have for several years been systerbatically canvass-
>o<l grain farmer custemers lin stock districts in an
to get thein started in Iivestock ; and wbile tht con-
ei of grain growers te mixed farmers has been a
ointingly slow prôcess, this bas net been because
unwillingness of the banka to furnish credit to any

t ail wortby of credit.
L-cause prior to the i915 amendinent te the bank act,
were not permiitted te take security ou livestock for
ýo farmers, it is true that thev were hanipered a Lacod

policy to niakc loans to farmers for the purchase of bree4
ing cattle, and, SLibject to reasoriable conditions, to gran:
renewals permnitting young animais te bûý carried t(
maturity.

Unfortunately, the amendment te, tht bank act re
quires that security for loans made against livestock shal
be in the terni of.a chattel mortgage, and this requiremeni
operates te deter a gondl iany farmiers frein taking live.
stock credits, In the western states it je the establisbec
customn for farmevrs te give chattel niortgage security foi
livestock bains, but the average Canadian fanmer bas z
borner et a chatte] mertgage. Moreover, the cost 6i
drawing and registering a chattel mortgage is usually $t
or $8, which is aLn aliineet prohibitive charge for smxal
loans. There is rio reason why this security sbeuld noi
be taken in the form ef a simple lien or pledge which ý
bank manager cauld fIll up without charge and whil
could be ne'gis;tered at a charge of twenty-five cents, as i
the case of lien notes. It is altegether probable that l
the farmecrs asked for this change in the bank atti
goverrnment would make it, and the remedy is therefmr
in their own bauds.

Two western livestock authorities have rcnl
reiterated the old charge that farmens are unable t
bonnow fromi the baniks te buy livestock, and one ef the
gentlemen Advocates the formation ot livestock louan o
panics similar te those existiniz in the United States,

10ans tOr thiS purIffle
r this kind of accommoda
mendment te tht bank a.
have been passed sconer


