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>rsît non-participatiîîg rates of tlue old line coin-
pallies. As the evolutioîî goes on, hesc ilist;tttioins

will increase in tixe confidlence of tfli better class of tlei inistring public, and ieuî the question arises, \\'lt
will be the effict on level preinitini, inuittual rate coin-
pallies ? 'I'le 1uxutu1al rate, speakinig iii genieral ternis,
is about tweîîty per cent. higlier tItan flic stock, or
noîi-participating rate ; lietice it follows, tliat nniless tixe
(liviclends or hommses to polic3-hloldcrs mîade by the
formier average at least titis twett lier cent., tlie
inuittual rate coînpatties are 1plazcedl at a disadvantage.
Soutie of tîte conipanies easily contiue to returu to
policy holders this dlifferetîce or mîore, anid stand o1i a1
frin footinîg wvitli tîteir policy- lolders ; but it is a
inotoriotis fact tliat tlîe I*tîlt.ul Statce:i conpaiis ]lave
for tic past dozeti years, au tlîe average, mialle con-

Sstaîîtly dccreasiiig dividenics, mntil, in i S94, tîte average
was but a littie over seven per cent. of the preuuiiinnîs
111 1SS 3 it averaged for aIl coiiaies twctity per cent.,
fell by xiIR to twelve and a liai! per cent., and by 1S94,
as before stated, ta a tri fle over seven per cenît.

Of course decrcasiuîg dividends mnats iiereasi ng
cost ta the insuired, as conîpared wvitlx iiai-participating
rates. For instance, at age 35, a mni insured iniiSS83
paid abotit S2i.5o, the full nînittual preiniint, being
$26.8o, anîd as letwe,îî the tiittual anîd tîte uion*par-
ticipixting rate there %v'as really uiotliing ta choose, for
flic (lividend< equaled tîxe différetnce. %ut a mtani at the
sainxe age ixx i SSS p)aid S23 72.. aîxd iî 1894 $25.20, Or
witlîin SI.C6a of flic fuhll iutual rate. 0f flic ability of
a iwcll nîialaged conipaîîy, workitug on legitittiate bines,
ta furnisli life iiistirance o31 tlic ixtutal rate as chicaply
or clicaper thuan ou the lion-part ici pat iiig rate, tîxere is
no question. Conupaies have dloue this for a long
tinte, axnd are doing it ta day. Why tîten the increcas-
ing cost as above pointcd ont ?

The auîswer is easy, as we have frequlentl3 sîowni,
and as 'Mr- Staîxdexî's artiL. _-, iii these colunixîs have
dcuîiuiîstrated. Unnecessary, extravaganît axnd ex.
cessive cecpeiîses iii gcttiiîg businîess explaiu tîte whobe
situatiaon. Going back to 1SSo, it is easy to show by
the officiai reports, tlîat the United States comupalnies
have decreased th eir averagc divideîîd to policy-holders
year by yenr, iii just about the sanie ratio tîxat they
hiave iuicreased tlîcir expetise ratio to preinuini inconie.
It is tiot flic abject of thxis article to poin;t out the hunes
ou which reforni iiîuîst caie-tiat lias already bexii
frecby done-but to cali attenîtion ta the simple,
colossal fact that initider prevailitîg present conîditions
governiîîg the busitness o! life insurance. a new era for
the level preniiiul conîpanies lias cone as well as for
the assessuiexit canipaxuies. The important question
wvhiclî xxust be miet anîd aiîswcred is, lîow lonîg ivill the
formxer iiaintain its lîold oit an inîtelligcent public iii the
face of ant iniproved and more stable business oui a
rate inicreasing toward tie point of safety as conducted
by the latter ? The signis of the tintes are inot difficult:
ta rend, and tlîcy indicate fiat the soter tîte regular
coupanies retursi to first principles aîîd do business on
thue basis sanctiotied by tlue nliatheniatical veuities tîxat
coîutrol legitiniate life insuraxce, the more surely thiey

wvill hold first place iii the public confidence and control
the business whicli jubt now is iii danger. These are
plain words, but the facts %wlticlî justify thelti arc
equally plain. The lev'el preintuti cotupanies :nnst
cither change tîteir inetlîods or lose the business.

THE LAST HALF YE&R 0F BRITISH BANKS.
'fli last halfyc-arly reports of a ninmber of leading

batiks in Great Biritaini rend reîna,-rkably- like those of
Canada for the past year. There is a universal conr-
plainît of diinnîushled profits ow'ing ta lte plethora of
înoney, and coiîîcident witlî it a serions (lepressioti of
tracle. 'rice retturts, however, of B1ritisît batiks show
that fxe adverse conditions of the past lialf year wvere
far more severe titan tiiose experienced iii tîte D)ominion.
Ili the 01(1 land the conîpetition for discounts and
boans exceeded any previotis record, so titat wve t&nd
dimiinuttions iii dividencis to a serious degree, wvhile
tlîe Caîtadiani batiks wcre able to niaintain the rates
of previons years, the dixiuiislied profits linving oully
goîîe to the extent of not provi(litg as large anxotints
for transfer to Reserve Fulid as the average.

Tlîe following table. given iii the NForth British
E< 'ni, is a very strikilig exhibit of the reduced
rates of deposits and loans in the past six years.
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he baril rate it is evidenit is uta criterion of thxe
actual value of nxotxcy, it couîld hlave been reduced
Iiiteriahly wvithotnt proclucing alîy effect oti the nxonley
mnarket.

The folhowitîg table gives the rates o! dividend paid
by cigliteen of tîte largest Ioindon aîîid Provincial
l>axks iii the several yeairs fronti189! to 1895.
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It will be îîoted tlîat ont of tliese i S batiks, 9 of dieux
have reduced their dividexîd since 1891, all but one of
tlienu, the B3ank of Liverpool, hiaving head offices in
London. Tîxere lias been a îîîovenîîcît iu recmit yeais
for batiks doiîîg a provincial business to open out for
business in London. This lias beetu dotie owing to,
their great accu mulatiouîs of deposits foir xvhich country


