May

-_—

20, 1011

THE CHRONICLE.

700

[1E CANADIAN BANKING SYSTEM : MR. WILLIAMS
TAYLOR'S ADDRESS,

(nada and Canadian Banking” formed the
aubiect on Tuesday last of an mteresting address
under the auspices of the Colomal section of the
Roval Society of Arts, by Mr. . Willlams Taylor,
the London Manager of the Bank of Montreal.
1< Grace the Duke of Argyll was m the chair.

\r. Williams Taylor, in the course of his remarks, said
that the Canadian system of banking was, in effect, a uni-
fving and co-operative one. The bank, acting as a medium,
received deposits from the prosperous farmers in agricul
tural districts where there was little demand for borrowed
capital, lending it throughout the length and breadth of the
land, where it was absorbed by the business requirements
of merchants, manufacturers, miners, millers, and financial
The branch banking svstem facilitated this, and
not only enabled the banks to pay depositors a rate of in-
terest with which they were well satistied, but  permitted
advances to be made to the merchants, manufacturers, ete,
at a more uniform and moderate rate than would otherwise
be the case. The rate of interest allowed on what were
called “savings accounts” was 3 per cent, throughout the
whole Dominion, and the rate charged on loans varied
little, the difference being not more than, say, 2 per cent,
between the rate paid by the trader in some remote Atlan-
tie fishing vill the rich merchant or manufacturer in
the commercial centres, the lumberman, the miner —even
the farmer in the Northwest or the tradesman in British
(olumbia. Banks could charge any rate of interest or dis-
count, not exceeding 7 per cent. per annum. The Bank Act
of Canada aimed at protecting the public against the crea-
tion of weak or improperly managed banking institutions,
and so prohibited the use of the name “bank™ except under
Government charter.  The present currency system of
(Canada was essentially elastic, automatically expanding
and contracting according to the der wands of trade and
variations of the seasons. All banks could issue notes to
the extent of the paid-up capital, such notes being a prior
lien against the total assets of a bank and also against a

houses

liability on the part of the shareholder up to twice the
amount of the subseribed capital.  Some of the leading

Canadian banks loaned largely on call and to the Stock
Exchange in London and - New York. As a safeguard
against financial exigencies,” the policy of the Bank of
Montreal for many years had been not to lend on call in
Canada, but in London and New York, where money could
be taken off the market without disturbance, for its own
requirements or for the strengthening of the Canadian
position should necessity arise.

The system of bank inspectior in Canada corresponded
n general principle with that prevailing in this country,
md in dealing with commercial customers in Canada it
was a sxine qua non that borrowers furnished the bank
with detailed information regarding their affairs, together
with balanceshect, profit and loss accounts, ete The Cana-
dian Bank Act did not permit a bank to lend on real estate
or upon the gecurity of real estate mortgages. Any bank
fallures that had ocenrred in Canada had resulted not from
defects of the banking system, but from lack of ability or
the dighonesty of individuals, In Canada, as in England,
goneral managers, ete., of banks were trained bankers, and
he general manager was from circumstances somewhat of
an avtocrat, and though this might have its disadvantages
as well as Its advantages, autocracy was a simple, safe, and
effective form of government or administration, provided
the autocrat was fully qualified for his great responsibility
Canada had been singularly fortunate in this respect. No
tion of the community appreciated more keenly than

Canadian banks the vital necessity of an uninterrapted
flow of rvapital American money wounld be fortheoming
as in the past, for the development of private enterprise

and English money for such purposes would doubtless fol
low In ever-inereasing volume; but the Federal Govern
ment, the Provincial Government the municipalities, and
the great transportation companies must be financed In
London, and that was one reason W hy the safeguarding of
the national credit of Canada in this, the greatest of all
money markets, had been, was to-day, and would continue
1o be one of the most important accepted duties and respon-
sibilities of Canadian banks, and it also explained why

Canadian banks with branches in London had so persis-
tently declined to stand sponsors to doubtful public emis-
sions,

1 .ONDONER,

l.ondon, E.C., May 13, 1911
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Public Companies.
MONTREAL LIGHT, HEAT & POWER COMPANY. -
The tenth annual report of the Montreal Light,

Heat & Power Company for the fiscal year ended
April 30, has just been issued. The gross revenue

was  $4.404,120, operating and  mamtenance
$1,827,780,  fixed charges $472051,  dividends

$1,275,000 (being three auarters at the rate of 7
p.Cooper annum are the last quarter at the rate of
8 p.c.), leaving a surplus for the vear ot $820,287
From this there was appropriated $200,000 to Con-
tingent  Account, $200,011 o Depreciation and
Revenue Account, and $10,000 to Otheers and Em-
ployees’ Pension Fund, and $353,275 was trans-
ferred to general surplus. In addition $373,528
was appropriated for Depreciation and  Renewals
during the year. The total surplus now stands at
$2,305,837. A contract with the Shawimgan Water
& Power Company for an additional 40,000 horse-
power was concluded.  This makes a total of 03,-
000 horse-power under contract and available from
the Shawinigan Company. This contract w ith the
Shawinigan Company might be described as one
of the Montreal Company's best assets

MONTREAL STREET RaiLway.  The followmg s
the April monthly statement of earnimgs and ex-
penses, interest on bonds of M. P. & 1 Railway and
M. T. Railway companies owned by this Company
not included :
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