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Canadian hanks with branches In Ixnidon had so Persia- 
tently declined to stand sponsors to doubttul I'tiblli- emis

sions.

Tiik Canadian Banking System : Mr. Williams 

Taylor’s Address. Londoner.

London, E.C., May 13, lyii
> >

Public Companies.

"Canada and Canadian Banking" formed the 
subject on Tuesday Iasi of an interesting address 
under the auspices of the Colonial section of the 
K, s .,1 Society of Arts, by Mr. I- Williams lay lor, 
the London "Manager of the Bank of Montreal. 
His (irace the Duke of Argyll was in the chair. Montreal Light, Heat & Bower ( omvany.

The tenth annual re|x>rt of the Montreal I ight. 
Heat & Bower Company for the fiscal year ended 
April <o, has just liccn issued. I he gross revenue 
was $4.404,l-’O, operating and maintenance 
$1,8-7,786, fixed charges $472.031. dividend» 
$1,75,000 tlx’ing three iiuartcrs at the rate of 7 
p.e. per annum are the last quarter at the rate of 
S p.e.X leaving a surplus lor the year of $S.*i),.’S7 
l-rom this there was nppropriatetl $-•<*),txxv t.« Con
tingent Account, $-’66.011 to Depreciation and 
Revenue Account, and $10,000 to Officers and em
ployees’ Bension Bund, and $353*2,3 
ferred to general surplus In addition $373.5-‘ 
was appropriated for Depreciation and Renewals 
during the year. The total surplus now stands at 
$2.305,837. " A contract with the Shawmigan \\ .iter 
g. Bower Company for an additional 4l,.'x*> horsc- 

■r was concluded. I his makes a total of ,>3.- 
horse lxiwer under contract and available from 

This contract with the 
one

Mr. Williams Taylor. In the cours,- of Ills remarks, said 
111.- Canadian system of hanking was. Ill effect, a uni- 

The hank, noting as a medium.
that
tvlng and co-operative 
r", celled deposits from the prosperous farmers In ngrictil 
mral districts where there was little demand for borrowed 
,:ijil, lending II throughout the length and breadth of tin- 
land where It was absorbed by the business re<|iilri-ments 
of merchant*, manufacturers, miners, millers. and financial 
houses. Th- branch hanking system facilitated this, and 
not only enabled the banks to pay depositors a rate of lu
it vest with which they were well satlstled. hut permuted 
alliances to be made to the merchants, manufacturers, etc., 

• uniform and moderate rate than would otherwise 
The rah- of I11I,-rest allowed on what were

on--.

al a mort
be Ihe ease. _......
railed "saving* accounts" was It per cent, throughout the 
whole Dominion, and the rale charged on loans varied 
li-ih- the difference being not more than, say. 2 p,-r cent.

the rale paid by Ihe trader In some remote Allan-
manufacturer In

was tr.ms-

between
lie Ashing village. Hie rich mendiant or 
,l„. commerc ial centres. Hie lumberman, the miller even 
the farmer In the Northwest or Ihe tradesman In Hrttish 

Banks could charge any rale of Interest or <lls-
The llank Act

|e>wcr 
CtX)
the Shawmigan Company.
Shawmigan Company might lx- tlvserilx-tl as 
of the Montreal Company s lx-st assets.

Montreal Street Railway. The following is 
the April monthly statement of earnings anti ex
penses, interest on lx,nils of M B. & I Railway -mil 
M T. Railway companies owned by this ( ompany 
not included :

Columbia.
count, not ,-iceedlng T per cent per annum, 
of Canada aimed at protecting Ihe public against the crea
tion of weak or Improperly managed hanking Institutions, 
and so prohibited Ihe us.- of the name "bank" except under 
Government charier. The present currency system of 
Canada a as essentially elastle. automatically expanding 
and contracting according to the de- lands of trad,- and 
variations of Ihe seasons. All banks could issue notes to 
ihe extent of the paid-up capital, such notes being a prior 
li- ii against the total assets of a batik and also against a 
liability on the part of the shareholder up to twice the 
amount of the sub-erlbed capital. Horn,- of the leading 
Canadian hanks loaned largely on call and lo the stock 

In Istndon and New York As a safeguard 
against financial exigencies. " the policy of the Hank of 
Montreal for many years had be,-it not to lend on < all in 
Canada, but lit London and New York, where money could
he tak-n off Ihe market without ,11st urban ce. for its own Miscellaneous  ..............
requirements or for the strengthening of the ( ana,Halt ------- -- ---------------------
position should necessity arise. Total Earning............

The system of bank inspectlm In Canada corresponded---------------—- .inn-tew
,n general principle with that prevailing In this country. Operating Expenses
u,d In dealing with commercial customers In l ana,la It Net Earnings ......... 1,1,51)0.16
was a »<*.- -/«.I """ that borrowers furnish,-,I the hank city Percentage 
with d-tallcd Information regarding their affairs, log,-Hier Kernings...
with tmlancemlieet, prollt and loss accounts, etc Th,- < ana
dial, Hank AC did not permit a hank to lend on real estate Total Charge.........

, ,1„. security of real estate mortgages Any lianK Surplus ........... - ,
fallur, s that had occurred In Canada had resulted not from Bxs. IM • '•< l -ammy-.
ilefwt* of the hanking *y»tetn, hut from lu« k of ability i 
the dishonesty of Individuals In Canada, as In: 
general managers. ,-tc., of banks were trained bankersju 
th.- general manager was from circumstances somewhat of 
an auto. tat. and though this might have Its disadvantage* 

well as Ils advantages, autocracy wits a simple, sat.. a",
-IT,Stive form of government or administration. I’™'1'1'',1 
•he vlto. tat was fully quallll. d fur tils great responsibility.
Canada had be. n singularly fortunate In

vommunlty appreciated mon» keenly nuin
Canadian hanks the vital ........... of an u"1™1
A,,w of capital Am-rlcan money would he forilu omlng.
as In the past, for it............. of private eni. rprlse
and English money (or su. h purposes would,f 
low In ever-increasing volume: but the Pederal «•«tern 
„U-It 1 the Provincial Government, the municipalities at 
the great iransiwriallon companies must be «named In 
tendon and .hit was one reason why the safeguarding o
...........national cr.-dlt of Canada In this. *^1"' "/taue
money markets had been, was to-day. and would otiHuu.
........... one of the most Important accepted duties and respon
sibilities of Canadian banks, and It also explained by
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