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program or svstem in which those rights are furnished tc an enterprise in
exchange for cotpensaticn by that enterprise that is less thaa the current
price for comparadle stumpage rights oo goverzzest lazds Iin the United
S:a:es.'27 The Gibbons bill would add a category of “resource-input -
subsidy” to the curzent defirition. Included would be a resource product or
Temoval righsz, which is provicded or sold by a governméut or goverumeot-
regula%ed entity for lnmput use within that couatry at a domesilic price lower
than falir-zarket value, where the product or righr constitutes a significsce
porzion of the total cost of the manufacture or production eof the merchandlse
uzder {zvestigation. For anm input product, falr-martket value would mean “the
price that, in the absence of government regulatioe or comtzcl, a willing
buver would pay & willing selier for that product froz the exporting countIy
iz an aras-leagth trazsacszion.” For a recoval right, falr-sarket value would
be "the prize paid for a cosparatie removal right i a comparable reglor in
ancther country wiich has the largest pumber of arms-lecgth sales of such
rights” — {z other words, the Unired States.

These two bills are nothing more thaz specific atrtezpts to overtura

recent ITX megative determimatioms iz the Canadian Sofzwood ®roducsts case and

t%e Mexican Anhvdrous Amconta, Cavbon Black, and Cement cases. Iz all of

these cases, U.S. dozestic producerss complaiped that forelgs comperitors had
lower production coszs because their governments soid them resources — that
{s, stumpage Tights, natural gas, petroleun feedstock, and heavy fuel oil,

respectively —-— at rates much lower than those available to domestic producers
in the Unifed States for comparable {nputs. Whea the ITA applied the
specificity test to reject their requests for countervalling duties,
disgruntled U0.S. producers lobbied hard to launch a lateral atrack 1o

ang:ess. Congresszan Gidbons introduced a bill ia 1984, ER4784, which

tocluded a definition of natural rescurce subsidy desigred to counter the



