
E~EY F1t~AYJAS. J. SALMOND

[TeMcnetary Times ~1
printing Comnpatw TMae Revkew and Insurmnoe Chwnicie Th =e

~ LlIie cf(au~iaA. E. JENNG

cýThe Cad*iaf Engincer ' Established 1887 - ld as Contederation

What are South American Markets Worth?

F [NANCIAL Cri5si îs Being Fougkt Tkere Now but the Prospects are Good for big

Busnes Lte-Wh Cedt Fciitis reNeeded There-Th Banik isForced

to Take Some Risk-Steamskip Connections for Canada- Un lied St ates A ciizies.

WAR ORDERS bave given a stimulus to the exporttrade of Canada and this tendency wiii be helped
during the coming faîl by the export of a large
crop. Other factors, sucb as the reduction of

imports and reduced borrowing abroad, bave belped to

change tbe Dominion's adverse trade balance intc> a

favorable one. Export business is at last receiving serions

consideration in Canada. The dlaims of Russia as an

important market for Canadian exports have had consider-

able promiÎnence but since the outbreak of war it bas been

left cbiefly to the United States to cultivate the possi-

bilities of the Soutb American markets, witb a view of

building up a large business after the struggle is over.

South Amnerica as a market for Canadian exports îs

the themne of a valuable handbook just issued by tbe de-

partment of trade and commerce, Ottawa, and compiled

by Mir. H. R. Poussette, Canadian trade commissioner at

Buenos Aires. It is difficuit to say at this distance if the

conditions wbicb exist in South Awnerican markets are

well known to Canadian exporters, but they bave under-

gone sucb changes since the outbreak of the war that

possibly tbey bave not been followed in the Dominion.

Ai of the Republics are passing tbrougb one of the Most

seve.re financial crises of their bistory. The European

conflict may be put forward as a convenient reason for

this state of affairs; but is only a contributory factor, as

business conditions were in an unbealtby state prior to

that event. There was mucb financial, stringency prior to

the outbreak of bostilities, and war merely Îitensified it.

These remarks can at least'be taken as applying to ail

of the Republics of the eastern coast and to Paraguay,

Chule and Peru. Some of tbem are feeling it more sbarply

than others. Speculatioli bas bred extravagance, and the

other economîc ilis whicb usually follow upon it.

After describing commercial and financial conditions

in South Amnerica in "rather drab colors," Mr. poussette

says there wvould be no object in attempýting to disguise

the situation. wbicb is so0 plainly apparent. But if the

present is depressing, the future contains much té inspire

hope, and it is with this that Canadian exporters ba-ve

Cbiefly to concern tbemfselves. One f actor wh 'ièh operates
velry powerfully la favor of South American commerce, is

that almost witbout exception the exports may becdassed
as coming witbin the categyory of necessities or semi-

necessities. There might be a'difference of opinion witb

regard to tbe nitrate of soda of Chule, yet to the tillers of

the wornout or poor soil, wbere this occurs in Europe, it
is regarded as needful, and the saine may be said of the
copper of Chule and Peru, in its relation to one of the
most important industries in the world.

Whilst ail of the Republics must suifer fromn the
shortage of capital that is likely to ensue, for a period of
years, stili, idie money is constantly seeking remunerative
învestment, and it will have many openings in South

America. Another factor to be considered is that of im-

migration. There is much reason for believing that with

the return of pence, many people of the continent of

Europe will seek new homes in the western hemisphere,
where they may hope to enjoy the fruits of their labor in

greater tranquility, and escape from the enormous burden

of taxation, whicb is likely to be the aftermath of the

present struggle. Unlessthe cat.aclysm whicb bas fallen

upon the continent sbould in turn 'descend upon Soutb

America, it sbould be reasonable to look forward to a large

measure of prosperity when normalconditions once more

hold sway. The people of South Amierica are receiving a

severe and most salutary lesson. They are learning to

economnize and to do witfiout luxuries, that not long ago
were considered necessaries, and they are realizing the

immense ultimate disadvantaiZe of attempting' to do ton

much at once. Speaking pariicularly of the Republics of

the east coast, it may be said that they are undergoing
nature's treatment for those who grow too fast, but tbey
wilI recover in time and go on carefully for a period of

years, then perhnps faster and faster, ùntii there Îs

another breakdown. Under ordinary circumstances, how-
ever, that event should take place so f ar in the future that

it May be neglected for ail present practical purposes, and
in any case it will be as easily foreseen by those with far
vision, as:has been the present one.

It is a source of complaint on the part of many'Soutb

Amerîcan importers that North American shippers will not

grant to tbem the same'terms of credit as are extended by
large European bouses. It bas been stated that a firm

which can easily purchase on a tbree months' draft f rom

an European, exporter bas flot infrequently to furnish a

bank credit before a United States firm will seil >to it. It

is convenient for the South American to have the accomn-

modation so readily granted to*reliable firnis by European
shippers, and it hurts his pride to some extent that so

many North American firms demand to see bis money be-

fore dealing wîth him. Lately United States exporters


