
78 TREASURY MINUTE, 1852.—A GOLD AND SILVER COINAGE FOR CANADA.

grcdt a facility for uLtiiiiiiiig siipiiliiM of token coin?, their oirciilatiou sboiild be cxtondcil beyond tbe

proper retiiiininiMits of eiieli a description of euri'oney.

'liio extensive u'-e of O-*. eiirjciiey notes in Canada renders it the more necessary tliat this ji.irt of the

Bubjeet sliculd leceive earcfid eoii-ideration. For thu reasons ah'eady nientioiicl in iifi'riMi'e to the

Uniti'd rt'.iites !,'old tioilar, it would not be desirabUi tliat a gidd coin slionhl be uti'iiek lor eircidation in

the Xorlh American Cob:nie3 of a sinalb-r vahie than half a |)ound Canadian ouneney, ami in sncii cnae

the 5a. nole would represent no coin of the same intriuaie value. In the United States, tlu' dollar notca

have hiihiTto been payable in coins, <'iilicr silver or gdd, of intrinsic value coM'espiindinLf witli that

espressi li in the note, and Ihei'e have also hitherto existed in the United States coiin c.f smaller denomi-

uution, but still of intrinsic value. e(|ual to their denomination, in wiiieh the dollar notes may be ])aid. If,

however, in the North American rruviuces, no linutation is plac('d on the issue of tlie projin^cd token

Coins, and il notes for so small a sum as Os curreiioy are allowed to circulate to an uidimited e.\te:it, each

of whicli can only be paid in a coin of less intrinsic value than the sum represented by llic note, and for

several of which luA^s the holder co\ild only demanl such tok' u coins U]i to the amount for wl]i<'h they

are made Icijal tender, die elVeet of (he currency npon the Cidony cannot but be nio.^t prejudicial.

If a sub >rdiuate silver coinage of this description were established, it would probably lie the most
conveiiiiiit course that il should rejiresent decimal fracti.)ns of the projiosed ])oiind. 'I'iie advantage of a

tleeimal subdivision is obvious, and though the designation of shillings aiiil jience is used in all the Jforth

Ameiicaii Colonies, the forms do iioi agree with the value of any coin in circulation tlierc, ami the change,

theiefoie, would not be attended with many of th.^se dilVieulties which ordinarily attend an allei'ation of

tlie deiiominalion of aeconut.

The cstabli^lmient of a currency on the ,ibnve prin'iplo would necessarily lead to the exclusion of

foreign silver coins f''om beiii;^ legal tendei', except, ])erha]is, to a limited amount ; but the goldcoinsof

the United States might eonijiiue to be legal tender at theirrelative value to the Cinadian ]>oiiud, subject

to an alteration of the lales at which they are admitted as a leiral tender in the event of any all<ration in

their eontenls ui' pure gold ; and the coins of (.ireat Britain as by law established in this country, with

tlie same limitation on the ten lev of the silver coins, would continue to be legal tender.

Tlie t'oiegoiiig (il)servatioiis eoiitaiii only a general outline of the proposed selienie, the detailed ar-

raDgemeuts for carrying out whieh must be reserved for future consideration.

80th December, 1851.

Mv li irds Concur in the views stated by Sir Charles Wood in the foregoin'_j ^^'molandlnll, and they

proceed to eonsiiler the Canada and Xew Urunswiek Acts now before them with refeicnce to the scheme

which is piojMised in ilie .Memoranlimi for an uniform currency in the British North American Colonies.

It W'uKI have been iiiori' sat isfa(!tory if arrangements could have been made for the simultaneouB

ndoptioii of that scheme throuu'hout those Colonies, oi' at anv rate in the three principal l'roviiice> C'anada,

Nov;i Scotia an 1 New Ih'iuiswick ; b\it tlie'ie is a ditliculty in obtaining the eoncnrieut action of indepen-

dent Lei^isiatmcs on the subject : and My Lords are inelined to hope that when the ])roposed plan is eg-

taoUshed ill Canada and Ni'W lirunswiek, the other Colonies will follow in the s;inic course, and that the

im])oilant object if an nuiforni systeui will thus be sooner attained. than it vould be if legislation on the

subject was suspende 1 until the whole of the Colonics nniti>d in the nietisure.

The Canadian Act was pas.>cd bef )re the the (Jovernnicnt of that rrovince i-eeeived an intimation of

the view of the late Cliancellor of the K.xchequer, but. with the exce)ition of the nth Section, so far us it

applies 1 > .-ilver coin, anil especially to the silver dollars mid half dolliirs of the United Slates, the pro-

visions of the Act are not inconsistent with the scheme proijosed in the memiuandum.
It is not now necessary to enter further into the ipiestion of the rating proposed by the Canadian

Lcislatuie for the silver i! illar, which firmed a subject for discussion in the |)revioiis letters from thia

Board on the subject of the Canadian currency, because the United States Congress has by an Act jiassed

this vear, r'cviscd their silver cui-rency. and adoptcil the measure wdiieli was anticipated, of reducing the

intrimic vidue of theii' silver coins, an I making tlioin a subonlinate token currency, with a limitation of

the ten h'r, on a ]irin(Mplo anabi^'ous to that adopted in this country ii. ISIO. 'J'lie silver dollar, therefore,

no longer constitutes an integral ])art of the currency of the United .States, and it will be essential not

only to the scheme jiroiiosi'd by Iler Majesty's (lovernmont, but also to the object wdiich the Caniidian

Government has had in view of assimilating their currency to that of the United State's, either that the

silver dollar sliould be excluded ahoijc'ther from the circulation of Canada, or, if the United States silver

dollar be r.'ited at all, that a limitation on the tendei'be estab.ished similar to that imposed by the reei'ut law

of the United State?. In this rcsjiect, therefm'c, it will be necessary to revise the provisions of tin! Canada

Act now lulore this Biiard , and my Lonls think that it may b(! left to the Canadian (J ivevtiniiMit either

to anieir' that .\ct in order to bring it into conformity with the proposed arr.ingcment, ov to introdneo a

new Act repealing all the existing currency Acta of the I'roviuce, and establishing new regulations in ac-

cordance with the proposed scheme.

The bitter course Would ail'ord the advantage of bringing the laws relating to the currency under

one view, and ot simplifyin.; the regulations on the subject.

It appeals to M\ Lords that, in this case, the cnactnieut to be adopted may be of a very simple char-

acter, au'l ihcy would suggest it sh<puld contain provisions to the following ellect :

—

ist. r.ideelare the pound euirency to be equivalent to, and to represent, theipiantity of Idl. "2 grains

of ftandard gold, oi' '.l'i.S77 grains of pure gold, and that coins which Her Majesty may think til to direct

to be st!'ucl> at Her Majesty k .Mint of that value, or divisions and multiples thereof, and shall declare, by

Proclamation, to be cm rent coins in the Jbitish Coloiiii's of North America, shall be the legal standard

measiiii of value within the I'roviiieo.

2nd 'I h.'it the gold coins of the United Kingdom shall continue to pass cnrront and be legal tender at

the rati < n iw assigned to them, viz., the sovereign ut £1 48. 4d. currency, and other coins at equivalent

pioporiious.


