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ASSETS OF LIFE COMPANIES: GOVERNMENT TO AMEND 

NEW AMENDMENT.

No. 25. 871

As a result of representations which have been should have he..n nil . . 
recently made to the authorities at Ottawa, there However it h " h, d ° br put forward at all. 
will not be included in the proposed amendments to in ils .)la(., ‘ ltn sa,,s at“>nly squashed, and
.he insurance Act the provision that in the event of satis^cSy character °f
the liquidation of ai, insolvent Canadian life insur interests of fLiZoolir T.d *U.“r,\nteM that the 
ance company, the whole assets of the company panies wil. klJked^^eL1 “ Canadian Com" 
sha" be available lor the Canadian policyholders laLZ £,i ydu Ider " fh
only, and the further provision that in the event of life i„s„r ,n > ldcrs’m the cvent °f » Canadian
the liquidation of the Canadian business of a British business abroad^goT/'t/smÏ 1 tranS“CU'‘1 
or foreign insurance company, the entire assets of „ . ’ 8 8 t0 smash
the company in Canada shall be available for the * w F,,RR,GN Companies Were Affected. 
Canadian policyholders only. In the case of the many British *

For these proposed provisions there will be substi- lifc companies operating in Canada, the noint'rZd 
luted new amendments, making it clear that in j ,)v lhc proposed section was equally serious ft is 
the ecent of a Canadian life company going into wl'l! known that among these companies 
liquidation the liquidator, who will be the insurance transacting a moderate business in Canada
ïrn '„W,": mi"iSter the C°mpany i" ‘he -ho have for purely investment purpose! vet 

tere.ts of the whole of the policyholders, whether larKv assets in Canada; while there are other com
" the cal of"» Baritirh°U,1dr Can“,a’ a"d '"at panie*.transae‘in8 a 'arge Canadian business whose

ne case of a Bntish or foreign company, oidy Canadian investments are enormous In both
Ïustee fS T,S,ted W'th the Govcrnment or with eases, it is important to note, the companies' invest- 

trustees for the purpose of protecting the Canadian ments ■" Canada are not intimately related with 
policyholders, and which, according to the existing lh,lr underwriting business in Canada The Do

rr rF zzxzzezx I s? - ■“ - =1=2^ su*

Troublesome Points. Canada are much larger and more important
Ihus there have been satisfactorily cleared up lhe Ilfe underwriting interests, though the

two points which threatened considerable trouble may be no means small,
to lift insurance interests. In the case of the Cana- I Large Assets Held in Canada».«TSTJÏÏXié & s::„rsr.rrx'
them a strong hold and a nromimmt „„ v * y ,l companies at their home offices, e.g.,
Under the proposed amendments which have' now beyond tilese in'T""8 are payab,e “broad. But 
lieen dropped, if one of these companies go! Z cLT*™' W"Ml
liquidation, those policyholders resident ahrn-wl ! • . 1 <-anada a vast total of
would have had absolutely no standing under Cana- to their Cana l"1"" ’ “It0gCthcr out of proportion 
dian law. Presumably there would have Keen -, dian underwriting business—invest-
able for their protection the deposit made by the than inm<;!ina''l"h "i^iUr'Ki" ('lsvwllerc 
Company in the particular foreign country in ones names' n 1 s n ' M< f°r the benefit of ‘he com- 
tion, as it is to be assumed that the government r P°hcyholders generally, whether they live
such a country would not allow a deposit to be th *" ” Scotland or Canada or wherever els,, 
withdrawn in the interests of Canadian r companies may be transacting business. As a

«ta whll, i,. own ^.lieyholder wm" £?Z 7, ' ,„d Am,,in the cold. In any case anart frnm th,! ** .“"np,lni‘‘s in Ga"ada are more than *20,-
method of treating foreign policyholders who "had l**‘''**‘ "1 ‘.XCCSS of ,he amount required for the 
trusted Canadian companL.^nder a provision of Îhis ZT" ™ Canadian business' “ would have 

kind all sorts of difficulties would arise with foreign if H, “ n™— "'“r” f°f thC comPanits concerned 
governments. It was the sort of legislation which I n T"'0" Govcrnment had practically put 
might have been exoected from ' ' g,S“t,on wb,ch a lien on those investments.
tral American republic but hardly frot/cln d" 1 1 lu: pn,bablc rvsu,t of such action
-ad it is a matter for surprit that h^ m i ^ C°mpanics would have had

urpr.se that the proposal s.der the cessation of further investment
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