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THE BANK OF MONTREAL’S a result of the adoption of the highly con-
STATEMENT. servative policy indicated in the present bal-

The half-yearly statement of the Bank of Montreal, | “" shoet. The ll:l}f-)’t&\l"s earnings  wers e
212,781, compared with $1,200,640, a reduction of

issued this week, provides highly interesting evidence
of the strong position maintained by a financiat | ¥57,000 and equal only to 15.10 per cent. per annum
fnstitution which is in many respects a leader among upon the p:\ld‘-llp capital and 7.58 per cent. per e
the Canadian banks, during a period in which bankers | "P°" the capital and reserve funds combineri against
and financiers the world over, have had to contend _I(r..'.; per cent. and 8.12 per cent. in the ccrrespond-
with political and other circumstances of extreme € .hnlf-ycar, of 1913, The remaining portion of
difficulty. Doubtless the figures contained in the lhl.' immediately available assets, 209 per cent., com-
present report will be perused with much interest | Prises !)alances due by banks abroad and holdings of
abroad by those who are interested’ in Canadian | securities.
affairs. The effect of them should be in the | While this remarkably strong position is held by
pature of an assurance that nervousness in regard | the Bank, it is evident that the demands of the ordin-
o the development of the Canadian monetary situa- | 37 borrower—municipalities, commercial houses, in-
tion is misplaced. While naturally the incidence of dyslriit} enterprises and others have I.m'n treated wilh
an improvement in Canadian trade depends very discretion. The current loans a_nd discounts at April
largely upon the results of this year's harvests, yet | 30, are $“7-”(':-t<)('. a reduction of nhn.ut.twcl\r
from the present report it is clear that the Bank of millions from their level of a year ago, but it is note-
Montreal, an institution which takes a foremost part | worthy that at their lower level now recorded, these
in the task of safeguarding the credit of the Dom- | loans are nearly §.z,00().ux) in advance of the figures
inion is in a position of great strength tg meet unto- prc«:ufecl. at :\pnl.ju. 1912, when the boom peri ul
ward circumstances or any emergency that may sud- | W% still in full swing. : i
denly arise, whether that emergency arise within the I'aken altogether, these figures arc encouraging
Dominion or outside it. ; reading, and to the foreign capitalists who are care-
At April 30 last, against liabilities to the public of fully “j‘“fhinx the various developments in connec-
$225814,855 the Bank of Montreal held immediately tion with the rcad)uﬁlm.cm of t!\c financial situation
available assets of $130.570,558, a proportion of 61.8 | here, should be re-assuring. It is clear that not only
per cent. This is an exceptionally high figure com- has the Bank Placcd “f‘” in a position that th re "?K“‘
paring with 49.7 p.c. at the close of October, 1913, to ly x':i.feguar(!s its own interests, but that it is also in a
which date the last annual report was made up and position which lc.nds mx.;tcn:.nl strength to the general
with 54.4 a year ago—at April 30, 1013. Of the total financial and business situation f’f the country.
amount of immediately available assets, $23,006,560 The newly-issued statement 1% not without signs
or nearly 17.2 per cent. consisted of gold and silver | that last month, the resources of the pank were con-
coin an erament demand notes—the latter being | siderably augmented by new capital from abroad
: lly gold certificates. Then $86,4560,203 or the enlargement.of the foreign bank bLalances in com-
cent. comprised call and shurt loans in the | parison with those of the end of March, by about
New York and London markets, employed in those | $6,000,000 would seem particularly to indicate this.
markets, it is perhaps necessary again to emphasise, | This would, of course, be in part accounted for by
primarily for reserve purposes and earning con- | the recent public issues on behalf of Canadian muni-
i less than funds employed in Canada, which | cipalities and others in the London market, but no
not available as part o{ the reserve. ite | doubt also private transactions by which capital is
. in fact, the earning power of the Bank of | sent from England and other countries are repre-
’ has suffered to a certain extent as sented in these figures.
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