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Conservation ýof Credit for War Purposes
TJUrged to Discriminate on Âdvancement of Oredits

ans to Faoilitate Production or Distribution.

re in receipt of a pamphlet containing a circular
.n the President of the Canadian Bankers' Asso-
Ir. E. L. Pease, Managing Director of the Royal
anada to the general managers of ail the chartered
Canada on the subjeet of "Conservation of Bank.
,s for the iPurposes of the War," which is deserv-
thoughtful consideration of business men and ail
take an interest ini our economie well-being as

iciency in the financial administration of war.
3tter is in part as follows:
Meeral Reserve Board at Washington lias recently

tatement with regard to the necessity for the cur-
and conservation of banking credits, due to the

of the war, which is entirely applicable to con-
Canada. The Canadian banks in co-operation

ffinister of Finance have been, it is truc, for soe
endeavoring to bring about the resuits aimed at by
al Reserve Board; but the statement of that Board
1 so clearly and compreliensively, and on sucli prac-

turcs curtailed; ecd banker mustý determine this for himacîf.
Thc subject can only be discusscd here in general ternis,
with empliasis on tic necesity tiat while credit conservation
should be undertaken promptly it should be carried out grad-
ually, witli reasonable discretion and with the least possible
avoidable embarrassmcnt to the business of individuals and
industries. Proper education of borrowers 'and customers
te the needs of tic situation will accomplish far more than
abrupt discrimination or pressure.

In the absence of any official classification of the more
essential and the lcss essential things and enterprises it will
be nccessary for ecd banker in determining iow lie may do
his siare in tic conservation of credit to, use his own judg-
ment. Tiere seemas te be, howcver, two clcarly defined
groups of boans:

(a) Loans to facilitate production or distribution;
(b) Loans for non-productive or nion-distributive pur-

poses.
Loans for non-productive or non-distributive purposes

are usually loans for non-essential purposes. The following
are types of this class of boan:

Loans for purchasing or carrying property, whcther real
estate or personal securities;

-Loans for additions te or improvements of property not

prevements.
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