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;;‘endent upon Cunadu for their raw material,
pad assisted in bringing about the condition of
Jffairs now existing.  The rights of limit holders
were then dealt with, It wasadinitted by a large
majority that it would have been unfuir on the
gart of the government to apply the manufactur-
ing clause 10 licenses that arc current at the
resent ime.  Morcover, the government had to
consider what would be the effect of such a course
ypon the interests of those who have been in the
pabit every winter of receiving employment in
connection with the lumbering operations on the
Georgian Bay limits.  Had these conditions been
imposed, practically no logs wolld have been
tsken out during the present winter, and that
would have meant almost starvation to large
sumbers of settlers in the communitics who live
in the neighborhood of these lumbering regions
and who depend from year to year upon the work
they thewnsclves and their teams are able to get
during the winter's lumbering operations. There
had been changes on previous occasions during
the existence of licenses, but they had not been
so serious in nature as the present one. The
government had raised the Crown dues on logs
from 735 cents to $1 per thousand feet, and in-
creased the ground rent from $2 to $3 per square
mile. Every limit that was sold from time to
time now was sold on the distinct and thorough
understanding that the dues might be increased.
But for reasons which he had stated, the govern-
ment had lelt that it would he a confiscation to
have interfered with the operations of lumbermen
under licenses existing during the present year.

Mr. Gibson then compared the position of the
Georgian Bay and Ottawa lumbermen, The lat-
ter were nearer the eastern market, and were in
a position to pay the two-dollar duty. They
were therefore opposed to anything that would
have the appearance of retaliation. Other argu-
ments against the manufacturing clause were that
it would depreciate the value of Canadian limits,
and would prejudicially effect Canadian capital,
secing that the limits held by Americans were
largely carried by Canadian banks ; also that it
would lead to the suspension of the operations of
Americidns in this province, thereby throwing a
great many men out of work, and causing a
stoppage of the expenditure heretofore made for
teaming and supplies.  All these considerations
had to be carefully considered by the govern-
ment, but while no doubt there were risks to be
run, the government concluded that the objects
to be gained, viz., the preservation of our timber
supply, the decreased annual cuttings, and the
home manufacture, were worth the risk.

Mr. Gibson, in conclusion, stated that the new
regulations might serve the useful purpose of ul-
timately leading to the adoption of some practical
forestry scheme wheraby the amount of the tim-
ber cut each year might be controlled.

Mr. Whitney, leader of the Opposition, asked
if the intention was that all licenses hereafter re-
newed will contain provisions compelling the saw-
ing of the logs in Canada, but that they will not
be interfered with during the present year. He
was given a reply in the affirmative.

Mr. Reid inquired regarding the restriction of
the present winter's cut.

Mr. Gibson replied that, from information re-
ceived of the probable cut, they had not thought
it nccessary to impos. any restrictions.

INTERVIEW WITH THE AT TORNEY-GENERAL.
A DEPUTATION of Canadian lumbermen waited upon the
members of the Oatario Cabinet on Friday, Dacember
toth, and renewed their requer. that such measures be
adopted as would compel the manufacture of saw-logs in
Cannda,  The chicf speakers were Messes, James Scott,
John Waldie, John Bentram and E. W. Rahbun, compris-
ing the commitiee appointed at the previous meetings of
lumbermen in Toronto to wait upon the government.

Ald. Scott gave the following reasons why all new
licenses issued after April 3oth, 1848, should contain n
regulation that all timber cut on the Crown lands of On-
tario shall be sawn, made into square timber or otherwise
manufactured in Canada ¢

(1) The retaliatory clause of the Dingley bill passed by
the United States has made it difficult for the Dominion
government, without grmve hardship and dislocation of
llrndc being threatened, to place an export duty on saw-
OfS.

(2) Under present conditions of free logs for export and
a duty of $2 pes thousand feet, sawing on the Georgian
Bay for the American markel could not be continued § the
business of sawing lumber would, of nccessity, be trans.
ferred to Michigan.

(3) This would effect not only Canadian operators, but
also Amenicans who have establishied their saw milly in
Ontario, and who are certainly entitled to consideration.

(4) 1t would be & ruinous policy to provide the raw ma-
terial free from our forests for competition against our
own mills, who would be handicapped by the $2 duty,

(5) Ifthe exportation of {ogs cut on Crown lands was
entirely stapped, Canadian lumbermen would enter no
complaint of the $2 duty, considering it entirely a
matter under the juisdiction of the United States.

(6) Whate fully recoguizing the rights of proprietorship,
both of Canadians and Americans, in all licenses issued
by the Crown, we consider the retaliatory clause an inter-
ference with our rights, and as Awericans have induced
the situation, it is for them 1o apply the remedy.

{7) What Canadian lumbermen want is simply equality
and fair play in the work of wiilizing the product of their
own forests.

(8) If a duty of $z iy charged on lumber entering the
United States, then an cqual export duty should be
charged on logs,

{9) Until the privileges contemplated by clause 7 be en-
joyed, the only remedy is to prohibit the cxport of logs
cut on Crowa lands, and place American stumpage owners
on the same footing as Canadians,

(10) Whenever, therefore, an equalization of conditions
is brought about the embargo placed on the export of
logs should be taken off,

This statement was signed by Messrs, J. Scott; Hunts-
ville Lumber Co., N. Turabull, sec't'y,; E. \W. Rathbua,
Wm. Irwin, John Bertram, Thos. M. Sheppard, Im-
perial Lumber Co., C. D. Wuren, president; j. & T.
Conlon, James Playfair, W, J. Sheppard, Chew Bros.,
Burton Bros. and J. S. Playfair, on behalf of the deputa-
tion.

Ald. Scott supplemented the statement with a few ob-
servations. He said that the lumbesnen of the province
had not changed their views in regard to the matter, and
did not take back ncr modify anything that they had said
on former occasions. He stated that he had never taken
the position that Canadians were not willing to trade with
the Americans under a free exchanjze of forest products.
He did not think the lumbermen of the country took the
view that under no circumstances should the export of
logs be permitied.

Mr. Gibson: The Government are being told every day
that every log should be manufactured in the country.

Ald. Scott replied that he did not think the former depu-
1ations had urged that there should be no exception to the
rule.

Mr, John Bertram favored a policy that would sccure
the free entry of al) our products into the United States.
There was a large quantity of timber other than pine,
such as spruce, hemlock and cedar, standing on the lands
which bad been sold, the cutting of which into tics, posts
and other articles would give work (o Canadians, If free
entry into the United States market could be secured for
this, great advantage would result to this country. The
utilization of the coarse products of +he forest with free
entry into the United States would be worth more to the
country than all the logs that Americans had purchased.

Mr. E. W. Rathbun thought the recommendation of
very mild form., It wasnot a question of how much stand-
ing timber we had, but of the quaatity of white pinc and
spruce there was in the United States which could be put
in a marketable fonm to compete with similar kinds of
Canadian timber on the markets of the world.  Accepting
the statements of authoritics in the United States and in
the Old World, the supply from both sources was very
limited. Therefore the important question for us to de-

cide, bearing in miml our own resources, and the resources
of our competitors, the industries that the forests would
sustain, and the demands of forcign markets for the
products of these forests, was whether we were not justi-
fiad in taking the position that Ontario timber should bLe
manufactured within our own borders.  He approved of
the principle of not restricting the sale of timber limits,
and not excluding anyone who would biing eapital into
the country, but he believed that if the whole of the timber
was required to be manufactured here, capitafists and en-
terprising men would be attracted 1o Canada from the
United Siates to a greater extent than ever before.

Me. Hardy ¢ The Michigan lumberaien are very power-
tul in their own state. Does it oceur to you, Mr. Rath-
bun, that the Michigan Legislature might throw obstacles
in the way of Canadian teade, in connection with railway
traffic, ete.?

Mr. Rathbun replied that these things should be con-
sidered. e was strongly opposed to retaliation, but did
not anticipate any danger from restrictions such as Mr.
Hardy mentioned.

Mr. Hardy asked if any estimate had been made of the
quantity of lumber cut by small local mills,

Mr. Rathbun could give no accurate figures. He ad-
mitted that the smaller mills were too apt to be Jost sigght
of. Pine was not everything., Our cedar, haidwoods,
spruce, cte., were niore and more wanted in the markets
of the world.  The demand for box shooks and similar
stock was rapidly increasing.  Replying to a question by
Mr. Hardy, he stated that hie did not think there would be
any slump in the value of timber limits by compelling tim.
ber to be manufactured in this country.

Mr. Waldie followed, also touching upon the bonding
question. He was strongly in fuvor of compellingr the

manufacture of saw-logs in Canada, and gave the follow-
ing reasons therelor:

1st. As [ believe it is the only name by which we can
retain any portion of the business of sawing lumber in the
Georgian Bay, and prevent the depopulanion of our towns
in that district,

and. It is the only available means that will tell as a
factor if Michigun mill men desire 1o influence legislation
at Washington, The lumbermen of Canada having al-
ready asked the Dominion government to take power to
put an export duty on logs, and that power not being e¢x-
ercised, has prejudiced the position of Michigan men at
Washington, who ask that the agrecment covering the
$1 duty on lumber and free logs between the two
countries shovld be restored. 1 firmly  believe that
an absolute restrictive condition should be inserted in all
the licenses that will be issued on the goth of April next,
and to prevent if possible the impiession that has by some
means gained a footing in the United States, that Canada
will do nothing to retain the manufacture of the logs
within the Dominion.

ard. If the Georgrian Bay is to obtain a fairshiare of the
export rrade to England, it must be by increasing the
manufacture at certain points, so that a suflicient quantity
can be supplied by the foreign trade in competition with
such points as Albany, Tonawanda and Saginaw. \What
the English buyer requires is to get a large quantity of a
certain class of lumber nt one point 3 and this condition
not only applics to the lumber trade, but to all other
manufacturing industries in Ontario which are looking to
an export market for their products.

Some remarks by Mr. Lougthirin, M.P,, brought up the
question of the utilization of the coarse forest products.
Mr. Ruathbun held that a greater manipulation of the
coarsc timber should be encouraged in this couatry.
There was a wide market in England for box shooks.

Mr. Hardy : How much lumber could Great Britain use
for box shooks ?

Mr. Rathbun : All we can manufacture in Canada from
cull lumber,

The question of an import duty on lumber was then
raised.  Mr. Rosy asked : s it a fact that coarse lumber
manufactured in Michigan mills from Canadian logs is
being shipped wmto Canada, cowpeting with Canadian
Jumber.

Mr. Waldie replicd that it was a fact.  This lumber
was betng brought into Sarnia, Windsor, Chatham, Lon-
don, Hamilton and Toronto. He believed from twenty
to thirty nullion feet were imported annually.

Upon being asked, Mr. R. Laidlaw, of Toronto, stated
that this year he had brought to Sarnia from Duluth
some 4,600,000 fect.

Mr. Hardy said he bad noticed that Manitoba took
14,000,000 feet of lumber.  What was the duty, lic en-
quired.

Mg, Bertram : Noune,

Mr. Hardy : Would it be practicable to put a duty on
in Ontario and the castern provinces, and not in Manitoba?

Mr. Bertram replied that it would not.  Any duty im-
posed would have to apply to the whole of Canuda. He
pointed out that the mill ownersin Northwestern Ontario
who sold their output in Manitoba, would at once request
the same protection for that province as was given
Ontario.

Mr. Waldic said that the Georgian Bay mills could
supply the Manitoba market if the C.P.R. would give
reasonable rates, but they could not be induced to do so.
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