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the senior administrators of the minister's department.
They built it for the benefit of veterans.

1 suggest to the minister that before any move is taken
such as is envisaged for the hospital in Victoria, he go out
there and talk to the patients in the Victoria veterans
hospital.

Mr. Speaker: Order, please. The hon. rnember's time has
expired.

Hon. Daniel J. MacDonald (Minister of Veterans
Affairs): Mr. Speaker, I arn grateful for this opportunity of
clarifying the presenit position as it affects the Victoria
veterans hospital and of removing any fears of uncertain-
ty that may have been caused by recent rurnours as to its
future.

First let me state ciearly that no definite decision has
yet been made regarding the future of this hospital. As a
matter of policy, however, the government has îndîcated
on many occasions that it hopes to transfer veterans hospi-
tais to provincial or regional jurisdiction provided that
satisfactory arrangements for such transfer can be made. 1
would emphasize that the purpose of these transfers is to
ensure that the best possible medical care may continue to
be made available to veterans.

On August 16 and 17, Mr. Speaker, officiais of the
Departrnent of Veterans Affairs met with provincial off i
cials to discuss the termis of a possible transfer agreement
affecting the Victoria hospital. Following this meeting, the
federal government officiais met with the officers of the
British Columbia Provincial Command of the Royal
Canadian Legion to hring thern fully into the picture.

Lt is an absolute condition of any transfer agreement
that a satisfactory number of priority beds must rernain
available for veteran patients on a continuing basis. 1
might add that experience of previous transfers has
demonstrated that the care of our veterans in the trans-
f erred hospitals has neyer been at a higlier level.

Lt is the intention of the department to continue to
explore the possible transfer of this hospital in accordance
with determined government policy, but of course only if
the required safeguards are fully assured as they relate
both to the veterans and to departmental employees. In
addition, the officiais will keep in touch with veterans'
organizations so that they may remain fîilly conversant

with the status of negotiations.

VETERANS AFFAIRS INQUIRY AS TO INCREASES IN WAR
VETERANS' ALLOWANCES

Mr. Stanley Knowles (Winnipeg North Centre): Mr.
Speaker, yesterday, September 10, as recorded in Hansard
at page 6371, 1 put thîs question to the Mînîster of Veter-
ans Aff airs (Mr. MacDonald):
in view of the fact that there are to be increases in old age
pensions and family allowances next month, and in vievw of the
minister's statemnent that the government will treat veterans with
fairness, may I ask if the mînîster is now in a position to indicate
precisely what steps the government will take, having in mmid in
particular veterans who are on the war veterans allowance?

The rest of the exchange is recorded on page 6372 of
Hansard and it reads as f ollows:

[Mr. McKinnon,

HON. DANIEL J. MACDONALD (MîNîSTEs 0F VîFrEsR&s Ap'AIRS): As I
indicated to the House last week, the governiment is in the process
of taking the necessary steps, Mr. Speaker.

Ms. KNOWLES (WINNIPEGo NORTH CENTRE): Is the minister not in a
position to state defînitely whether it is proposed by order in
council to raîse the ceiling on permissible incomne under the War
Veterans Allowance Act or whether there will be sorne other
adjustmoent in the amnount being paid to war veterans allowance
recipients?

Ms. MAcDONALO (CARDIGtAN): Mr. Speaker, I would prefer not to
announce goverfiment policy untîl it is government policy.

It is not surprising that at that point Hansard records:
SOME HON. MEMBERS: Oh, oh!

Hansard goes on as follows:
MR. KNOWLES (WINNIPEG NORTH CENTRE). Will the mînîster moake

an announcement in tirme s0 that any improvernents for the war
veterans can be effective mn October, as they wiIl be for the other
groups to which I have already referred?

MR. MAcDONALO (CARDIGAN): I hope to be able to moake an
announcement in suffîcient trne.

Now that we are in the more quiet and relaxed atrnos-
phere of the "late show" period, although there are flot
many members present to hear what the minister will say,
1 hope he will give us a firm and definite answer to my
question. I say to the minister that I arn really hoping for
two things. I arn hoping he will tell us what the govern-
ment is going 10 do in this particular instance when old
age pensions are being increased and the pensions of
retired civil servants are being increased so that veterans
receiving the war veterans allowance will flot go through
the experience of getting an increase in one hand only to
have it taken away from the other.

* (2210)

T said I arn hoping 10 get two things out of the minîster.
That is the first. I would like to get the assurance that in
October the veterans will get the fair treatment the minis-
ter talked about. I would like the assurance they will get
the full benefit of any increase they receive in old age
security and guaranteed income supplement and that in
January those who are retired civil servants will also get
the full benefit of any increase they receive at that tirne.

The second thing 1 would like to get from the minister is
perhaps even more important. 1 make thîs appeal because I
think the minister will want to respond to il. My appeal is
that the minister solve this problem once and for aIl. As he
knows, it has happened both ways in the past. There have
been limes when the government has acted fairly and
raised the permissîble income ceiling or taken whatever
stop was necessary s0 that the veteran recelving the war
veterans allowance kept any increase he got. However,
there were other limes when it has happened in a mt)st
unfair manner, when veterans have not been able to keep
increases granted to them.

As a matter of fact, this year under this minister,
because the increase in dîsabilîty pensions xvas delayed so
long and because the war veterans allowance increase was
made in April, some veterans who got the dîsability
increase in July discovered that the increase which they
got in the allowance in Apîil was nu1lified because of this
further increase. 1 think that happened because of the
upset in the government's plan. The governrnent had
planned for both of these increases to corne at the saine
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