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say that I ar n ot in favour of high interest
rates. The bill we are naw discussing I
opposed when it was hefore the house last
year, and if there was any menit in passing
the small loans bil it does flot mean that the
same menit attaches to the bill now before the
committee. The argument used in favour of
the small loans bill was that it would reaeh
provincial companies which were charging
rates of 100 to 200 per cent, and bring them
within the act sa that they could not charge
more than twa per cent a month. But if
we pass this bill we give this company the
right ta charge two pan cent a month, and I
arn absolutaly opposed ta that. I do not
think enough information has been given ta
this committea. I abject stnongly ta. allow-
ing a company which has its head or parent
office acnoss the le, and which, by the way,
I understand pays astoundingly large salaries,
over $100,000 ta tha president, ta, corne across
here and obtain Canadian rights. For what
purpose? Sa that they can exploit the Cana-
dian people and use United States broad-
casting stations ta advertise this Canadian
company. I do not think the committee is
saized of what they are endeavauring ta put
ovar at the moment. Sa fan as I arn con-
cerned I arn going ta oppose this bill ta the
best of my ability, because it is not in the
same class as the small loans bill that we
passad a short tîme ago.

Mr. LANDERYOU: As I understand the
matten, this bill would grant a special
privilega ta ana of thesa companies whieh
as the hon. mambar who has just spoken lias
said, had its haad office in Chicago or Dela-
ware or somewhene elsa in the United States.
The point is. that thay bring capital inta
Canada from the United States and, I under-
stand pay 7 per cent intarest for it ta the
head office; they fastan thernsalves upon the
industnial areas in Canada and land this
manay out ta naedy borrowars, those who have
daficit incarnes and wha find thamselvas in naed
of small surns of monay ta tide tham over
an amargency. I cannat for the lifa of me
undanstand why we should bring in pnivate
hbis extending privilagas ta these companies
rather than raquiring tham ta camne in under
the act that we have passed. This bill would
not came into force until January, 1940, the
same time as the act which lias already been
passed dealing with srnall boan companies.
No good neason lias been shown ta me why
we shauld grant this special privilege. Is it
ta pull some chestnut out of the fire for these
companies bacause of some dacision that
is ta be handed down by the supreme court,
or what is the reason why these bibis are
'oefore us?
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Mr. MACDONALD (Brantford): In the
finst place lat me assure the han. mamber for
New Westminster that thera is no attampt ta
put anything over on this committae. Thene
is nothing hiddan whatsoavar, and the pro-
ceduna in bringing this bill bafora this cam-
mittea is, I can assure him, absolutely regulan.

Ha mantionad high interast rates. At the
present time the rates which are haing
charged hy this cornpany are higher than
those allowed by this bill. I jain with him in
being opposed ta high rates. Ha said some-
ana accused him of being in favour of higli
rates. I do nat think anyona would accuse
tha hon. membar for New Westminster of
baing in favoun of high ratas. Wa all want ta
get the rates as low as possible. Thare was
adducad bafone tha committea plenty of avi-
denca of rates in the neighbourhood of 1,000
par cent; actual cases were brought befona the
cammittea. That is going on in Canada
to-day.

Mr. LANDERYOU: And we passed an act
ta stop it.

Mr. MACDONALD (Brantford): We
passed an act ta stop it. Whather hon. mam-
bers aver thare voted against it or not, I do
not recaîl.

Mr. LANDERYOU: 1 votad against it.

Mn. MACDONALD (Brantford): But I do
nat think they want high rates ta ha chargad
any more than the rest of us. Wa are now
in this position: If wa continue ta allow high
interest rates, boan sharks will continue ta
oparata. The Ministar of National Revenue
explained the conditions that pravail in this
country, whera those who can iii afford ta
pay wera heing chargad the highest rates,
rates which nana of us would countananca.
This bibi does not autharize any such rate
as that; the hill meraly brings the act as it
now exists into conforrnity with tha prasent
law. At tha prasent tima this company under
its charter can charge in the naighbourhood
of 2j per cent a month. As I pointed out in
raply ta tha question of the hon. mambar for
Calgary East, if for any reasan tha ganeral
act were declared ultra vires, the result would
ha that this company would then ravart ta its
axisting charter and charge a rate of 21 per
cent. Do any hon. mambars want ta allow
this campany ta continue ta charge 2ý per
cent?

Mr. LANDERYOU: No.

Mr. MACDONALD (Brantford): I arn sure
they do not. Wall, this is one way ta make
absalutely sure that that stata of things will
not pravail. Then, if anything should happen
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