
20 

: MEXICO'S AGRICULTURAL 

REFORMS 
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To . date, these reforms have not been sueceSsful. 
The ability to horréagainst land was o'f little use 

. 	 •.:. 	 • 	 .•: 	 . 	 • • 	 , 	 • 	 ...• 	 • . 	 • 	 ,• 	 •:• 	 •• 

given interest  rates  averaging more than 50pereent 
during .  1995. There . h.as 	backladi 

. 	 ••• 	. 	. 

agairiSt.  the  prospect  OfPriVatization .OÉ communal' 
•  lands 	netablY•in  the  'Stare:Of didàpas, where.  

began'in .. 1994.' The çarilji.i:inos 
have a . 'deepiY-roOted preference fOr : grOwing:Corn 
arid •fieari.  s; and .man  Y: lack; the  resoineéS to. . .switeh 
to . other.  erOPS,  In  Oéteber 1995,:.the achninistration. 
of:President Zedillo tiriVeileti an  eXpantled :rural 

• support prograrri 	 para e! Campo 
Rural Allianeé..lieentitincs ProiiiMpà and'expands . 

 It  CO  inetude iiVesioçk pMdueeiS - Édi  the  first tiMef 
It Providestibiiiiies. '. for  ne ss .  teehnelogy and 
dei.entra.  l&es'ibé:adriiiiiistration  of  faiMPrograrris. 
Coinbined..‘. Yith: the gradual recovery .  of the 

 NieXiCan eeonorn AI,anza : pàr'à  el ...ganiiio is 
eXpect–ed to ereatc..subStantial:neW•OPPtirtu-'nities 
fer. fereign'stiPPliers of  .airienItiiral . teehnology, . 	. 	. 	. 	. 	. 	. 	. 	. 
equipinent and services Over the medium terni. 

The Alianzezpara d Campo is expected  tu affect the 
 market .fOrlitip-Orted agrieuitural.technolOgY in  to  

waYs.':First; it itiPperti  the  asiemblY of 
nias.  nés. TheSe 'agricultural jeint•vénitircs 

combine•the•MSOUreei of . sniall'Éanneri and  'allow 
them.  to ..CéntraereollétiVely.With':iirge:Iuyei 

 supports The AI:anza para 'these. .• 	. 
associations  with a program:of finanizialtechmear 
and Marketing  assistance.'$écend,..theÀliànza  para 
d Campo  includeS . Pregratryealleti..Producé,'Which: 
proVidés .. inPnt and technOlogy,sUlasidies.,This-: • 
program aims to reffnée  the cost of domestically-

" produced tra—Otori.: Én; .40 'perCent.',T4e"  plan  is to  
•‘:•picivide• a federal :  subsitly-of . 20,Pereenti, :  a state': : 
subsid  of 10  'percent,::  and . 	 . 	. ask tra ctor . 
inannfaCturers • to reduee:their 'prices by'7...to 
15 Per:Cent...All Of the major tractor Producers have 
'agreed  to  the program. 	:• •-, • 	:.• •• 

. 	. 
These  two  elements.  of:the  Auianza  para cl Campo 
are expected' to generally' increaSe•the.demand .  for 

7 agriculniral teéhnology,.etiuipment•and. services
Since .Produce applies to ..domestieally,produeecr, 
équipment;:it will . aise •generate new-  intereStin, 
technoIngical joinr ..ventureS'iiritii foreign 

AGRICULTUFtAL EQUIPMENT 

Although western Mexico is the nation's leading agricultural producer, it is not a 
major centre for the manufacture of agricultural equipment. Mexico's agriculrural 
sector is badly under-mechanized. There are only about 180,000 tractors in 
Mexico, for a planted area of some 19 million hectares. This is a density of just 
over 100 hectares per tractor. The western region is relatively heavily mechanized. 
The major agricultural states of Nayarit and Sinaloa have 83 and 67 hectares per 
tractor respectively, and Jalisco has 74. Colima has 110 hectares per tractor, 
reflecting its mountainous terrain and specialization in crops that do not depend 
upon tractors, such as limes. Aguascalientes has 47 hectares per tractor, making it 
one of the most mechanized states in the nation. 

The most important tractor manufacturers in Mexico are John Deere, New 
Holland, and Massey Ferguson, which are multinational enterprises operating 
mainly in the areas of Monterrey and Querétaro. Agricultural equipment 
manufacturers in the western region are focused mainly on implements. - In 1993, 
there were 30 agricultural equipment establishments, employing about 1,300 
persons in the region. The value of production was estimated at about US $30 
million, about 13 percent of national production. Agricultural equipment is not 
produced in the states of Colima or Nayarit. 

The manufacturers located in Aguascalientes specialize in tractor assembly and 
equipment The most important companies are Grupo Ruvesa (a concession of 
International Harvester) and Constructora de Maquinaria Triunfo. The companies in 
Jalisco manufacture mostly irrigation and fumigation equipment, and windmills. 
Major producers include SwissMex and Molinos Azteca. Other significant 
manufacturers include Grupo Ruvesa, Industrias Cabrera, Industrias Vdzquez and 
Equipment Zetamex. The principal manufacturer in Sinaloa is Industrias Vdzquez, 
which produces field equipment. In Jalisco, production is concentrated in the 
municipalities of Guadalajara, Zapopan and Lagos de Moreno. In Aguascalientes, 
the major equipment producers are based in the state capital. In Sinaloa, they are 
located in Los Mochis and in Culiacán. 

A study conducted for the Canadian consulate in Guadalajara polled ten 
companies to assess foreign participation in the industry. It concluded that foreign 
investment was not a major factor in the region's agricultural equipment sector. 
Only one company, SwissMex, had important foreign investment amounting to 
20 percent of its capital. Another company, Tecnomec, reported that it was in the 

process of negotiating an investment with a US firm which would amount to about 

one third of its capital. This suggests that there are untapped opportunities for 
Canadian firms to form joint ventures in the region. The study concluded that 
lack of capital was the principal reason for the poor state of development of the 
local industry. 

OPPORTUNMES IN MEXICO: 
This GUADALAJARA REGION 


