
f rom less than a third in 1989 ta 80%, or US$ 287 million,

in 1991. Fiber optic cable purchases increased 20% in value

in 1990 and will ini 1991 as weil ta reach US$ 43 million.-

Although only a small portion of total purchase value, ex-

penditure for antenna equiptent will multiply by well over

four times in 1991 to almost US$ 5 million. optic fiber

communications eguipment purchases are expected ta triple

and exceed US$90 million this year.

As Table 1 shows, the value of the domestic telecomunica-

tions market ini Korea in 1989 and 1990 vas US$ 1.83 billion

and US$2.02 billion respectively in 
1989 anid 1990.

Although a direct comparison betweefl Korea Teleco1I's

telecomunicatians equipment purchases 
and these figures for

overaîl market size overlooks possible differences in time

periods and def initions for the recordiflç of sales

transactions, it is still enlightening td note that Karea

Telecomls major purchases in 1989 and 1990 e4Iual more than

70% of the domestic market's value 
in bath years.

Korea Telecom'B entry into the f ield of data communications

will mean an increasingly larger market for vendors of re-

lated equipmeuit, particularly packet-svitching and network

management systeas. This is the area where DACON has been

the major buyer in the past two years 
anid they vill continue

tar expand their service areas and netvork coverage. Deregu-

lation of the VAN/VAS market to,.domestic 
companies and joint

venture f irms witl fareign partners wilI lead a numb*r of

Korea's large corporations and conglomè'rates to iftvest in

data communications equipment as v.ll.

Additional.y, DACOII's entry into the 
international and long-

distance telephone service market f rom the enid of this year

wili create new sales opportunities. 
The. pending appointiient

of a n.w mobile communicationls carrier te meet burgeoiiing

demand and the. authorizatiofl recently f or the~ establishment

.of another commercial t.1.visioIi broadcast±1Ag company vil].

aloo increase the. dmand for related ,quipment and consuit-

ing services in these sectors.

The Koreari governmeflt's massive program for the. development

oft aNationial iniformationl Syst*e compos of f iv. nationvide

network5 will caîl for larg.-scale investment ini communica-

tions and data processini facî1t.ties. 
One of these networks,

the. Nationâl Adminlistrative Informationl lystem, or NAIB, in

a3.ready under dvelopmflt and limited operatioi throuqh DA-
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