-9

25) Faced with the worrying economic situation of
Yugoslavia, we encourage its government to implement a strong
economic reform program that can command bilateral and

multilateral support.

THE SITUATION IN THE POOREST COUNTRIES

26) The enhancement of the International Monetary
Fund Structural Adjustment Facility, the World Bank special
program of assistance for the poorest ‘and most indebted
countries and the fifth ©replenishment of the African
Development Fund are all important measures benefiting those
countries having embarked upon an adjustment process. We
stress the impertance attached to a substantial replenishment

of International Development Association resources.

27) As we urged last year in TORONTQO, the Paris
Club reached a consensus in September 1988 on the conditions
of implementation of significant reduction of debt service
payments for the poorest countries. Thirteen countries have
already benefitted by this decision.

28) We welcome the increasing grant element in the
development assistance as well as the 'steps taken to convert
loans into grants and we urge further steps to this end.
Flexibility in development aid as much as in debt rescheduling

is required.

29) We attach great importance to the efficient and
successful preparation of the next general conference of the
United Nations on the least developed countries, which will
take place in Paris in 1990.

STRENGTHENED DEBT STRATEGY FOR THE HEAVILY INDEBTED COUNTRIES




