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In1 Proporto to its value. As a mediumn of exclbange, nowv-a.daYs, the standard is used either for small payments insOmle COuntries, or, whiclh is its chief use, in international
loans and payments, and iii banking and other settienients
>sUpplemeItary to its main functionr' as a standard. These

lare alents, if lot very numiierous in proportion toi tire
Ptes e require large amouints of even te least bulky

Standards,.t It must, therefore, be neitlier too plentiful noir
too Sclarce.

It will be perfectly simple and uniformn iii quality iiiOrder tbat there may be no uncertainty as to the uniform
basis of tire various parts of the mnechanisnî of exchange
Whicb rest upon, the standard by being made re(leemal)le init. 81ilPli<city is a]so essentia] in making the standard in-telligible toi tbe masses, and therelîy, as far as possible,
guarding agains,,t palc, on the one hand, and blunldering
legis1ation on the other, (lue to ignorance (if the nature of
thie standard andl its funictions.m

8ncb, are the leading qualities of a theoreticallyPerfect standard substance ; but iii practice tbere is
no'thing whicb bias yet been discovered wvhicb will meetaIl these requirements. Our question tben comtes to be,wbicb of the imperfect standards is least imperfect ?

Either gold or silver wve find wil] aniswer a(lmirably thelast re(uiretîîent of simiplicity and uniformnity. Giold ant-
SWr h second very %vell, silver answers also, liut inuch
c8serfcti'.Neither gold nor silver, bowever, will quite

allswer tbe frst, inasinuch as the cost of tbeir production is
""Uncertail qnantity. Hitberto, bowvever, within recent

tulles, gOl( bas answere(l more perfectly than sil ver, silice its
Co1t of PrOductioni as nîeasured by humait exertion, is m uclisteadier- than tlîat of silver. True, tbe cost of silver, asniea81redb wheat or cotton or iron, is the more uniform,
buttis is because the cost of production of iron lias greatly

dîidbecause wheat lias Iîeen over produced and bience
<Ocdin value ; and cotton partly overproduced, but als()lar1gel ieued iii cost of production.
Tie greatest dfeecebetween gold aind silver as, stanilards nîiay bie stated tlîus :Gold conforns muci miore stend-1 lY toi the~ ullit of humoait efforît the unit of labor--and thusN1 lOUjýOnte On1e band, lîy the relative fal] iii the prices of, rainate, wbat advantage lias conte to hîumant labour;t Id Iitelligence fOut the grea 1ter case or facility iii produc-
tin Vilon te other lîan(l, by the faîl in certain other

duicea of'hat, it shows tlîat for~ those îvho cannot pro-
l tgreatly reduced cost it is folly to continue its pro-

îlotO an Wtîî'isdoni toi increase those products which bave
ruO so allen in value, sncbi as butter, cbeese, poultry, egg s,me8 etc. This exhibits the regulative funiction of

-rrele to lit the, flrst article. Again, by conforîingiq
nît of hbnîaî labour ratlier than to the nuit of pro

0, tl: ur~ T ont ad a tgcaee Z o n rolkeeps wages and fixed incomes fairly uniform, and

'r5  ut ive(s theni to the w r es b n lig t ()toPrcha.se ant increasing qnantity of goods for their wvages.
t'8l,,on the other haud, declining in its cost of produc-

,'On, keeP, moeearly on a pJar with the other articles wlîose

10 "er g i 1 Oe largely its iregulative quality, an(l noPayecves any direct indication of the gains wvhich acconm-
Woflî be slmc progress. Indirectly, however, the difference
reoi e show1 by a rîse i price for all those articles whicb

Wit reosant, or nlearly sol, under the gold standard.s8e ard to wages, lîowever, the effects wonld be Most
Ie)Cs red h e Iages aud fixed incomes are alwaysth y a cer*tainî ainount of money and not by wbat
ai ~YWb n, the nominal wage orincoîne would re-

îfi.c e thsne while the real incomie îvould be very
90oolg 11w.re* Morley would not purchase any more (if the
Piirch 11fltai1i1 their silver value or price, whilei wouldti., e l's of thlose increasing in silver price. This, in
sitri es would be corrected soînewhat, but only after many
Of b- lunh wvaste of weabth and energy, and mucli increase

eed ,es5 between capital aîîd labour. The farmeis, in-
bushe fnlfl ot find wlîeat declining so rapidly in cents pet-iapidî' unless1 the world's supply continued to increase as

tilra prod of late, and tbey would find their other agricul-
COe , e lty as a rule, inereasing in price, but tbey would

eerytilit ndi in baving to pay so much more foru'1Nî1 theyg they boiht. There wonld be littie pressure put
ni O lavewheat growing to the less intelligent

portions of the race and betake themselves toi the production
of those agriculturai products whicb î.equire more skill and
bring better returns.

In case of transition front a gold to a silver standard
at present, aIl debtors wonld bexiefit toi the extent of tbe differ-
ence between the two standards, and cre(litors would Suifelr
correspondingly. But this is a good or anl evil, as we are
debtors or creditors, not duc to a special kind of standard,
but sinîply toi the transition froin oxie to the other, althougli
the good (or evil would be continued according as the standard
afterwards decreased or increased in cost of produnction.

Either gold or silver, in countries wiiere the conditions
of trade are already adapted toi one or the otber, is practi-
cally admissible as a standard thougli gold ih considei'ablv
more perfect. A transition, however, front one to the Other'
especially if rapid, would cause great disturbance both i,1.social life and in business, thongh in the long î'un, and if
very carefubly managed, there wonld bie ant advantage in
passing front a less to a more perfect s tand (ard, particularly if
it bronglit the country into dloser touch witli the nmore ad-
vanced nations.

Theoretically a more perfect standard than eitber gol(l or
silve-, front the point of xiew of uniforni value iii tire '1ourse
of timfe, is obtained by taking certain quantities oif a nuniber
of selected articles and formiiîg a multiple standard, wbichi
mnay be furtlier improved by an internaI sliding seiale to) meet
lai-ge or permanent variations in cost of production. Anl in-
convertible paper monmey properly managedi is of much the
saine nature and tijeoretie value. Both depend 011 ideal knowv-
ledgÏ,e and ideal mnîagemnent. But bot>, and especiaîly the
first, are so iîopelessly incapabîle of meeting the requirements
of an international and banker's niediumn, arîd of siniplicity
of management that in deniocratic countries .they are mainly
of academic interest only, except wlien a gicat war or somte
other mnisfortune compels a temrporary and( partial resort, to
inconvertible paper iney.

Now bimetallismi is the sinîplest possible formn of the
multiple standard, being tîîe comibination (if gold and silver
with the added advaittage of liavinig two substances, eîther
of whicbî mlay act as a ionev standard. If, apait frioî
changes in value, these two nîctals were equally good as stan-
dbardls, tlien tue tyiig of thein togetlier at the market ratio at
a certain time woulà enable themi to equalize any slighit
variations iii value by nîakiîig greater deîîîaîd for the cheap-
cir inetal and tlîus raising its value sonmc,ývliat and by makingY
less deînand for tlîe deareixnetal and thus' lowering its value
soniewhat. But where biînetallismi is general, the variations
mnust be very siight or very tenîporary. The extra demand
for tbe clîeaper metal, iii iaising its price,immnediately stiniu-
lates its production, and increased productioni cheapens tbe
cost of production because it makes it worth wbile to produce
on a large scale with ail kinds of labour saving inventions
and devices. Sol the very action whicli levels up a smal
(lifference in value soon inakes it al very considerable differ-
ence. 0f this tlîe fate of the French Copper Syndicate is one
of inany exainpies. On tire other liand, the dearer metal
being reduced in value by the narrowing use of it, its pro-
duction ceases toi be profitable, the supply fabîs off and there
is no longer aîîy hope of restoring it to ils former level with
the othei. Thus moîîoiîetallîsin is the resubt, aiîd we are
back toi the old conîdition. This would be nio permîanent
cvi] if botlb metals were eqnally good as standards, but tlîey
aire not;- and as gold is the bette> standard it would flot fol-
low silver iii its decline by allowing silver to do its work.
Alnîost at the beginning of the change gold would go toi a
preiiunîii, as iii the experience of the Latin Union, and the
prernium wonld increas;e as the gap wideîîed, aîîd thus gold,
and rlot silver, would be tbîe monoinetallic standard.

Toi attempt to niairîtain permanently the price or value of
silver above the cost of production plus average profit,is siînply
toi make silver mining the mnost profitable bine of investment,
and toi draw to it enough of the world's free capital to raise
the profits on otlîer products to the saine level; which is the
saine as saying that toi punmp ont a hole in Lake Ontario two
cet deep requires trie lowering of the level of the whole bake
;wo feet and keeping it dowmî to that level.

The atteînpt is made to connect the passing business
lepression with an alleged scarcity of gold. But if scarcity
f gold were the chief cause the following conditions woubd
)e found :

1. Gobd, and hence Monley, rising in value, the prices
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