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THE SITUATION.

Mr. Sifton, by stating, in a by-path of Ontario, that
Protection is a dead issue, has raised unce more the ques-
'°f‘ of tariff policy. In Manitoba, a cloud of witnesses
:nses to prove that the issue is not only still alive but able
0 Make its voice heard. They refuse to listen to the
3dvice to cease to theorize, and let practical people, as the
gyral:ing units wish to be known, with other theories, make
:’;?ney out of the tariff. Inall such cases it is easier to
o € Questions than to settle them. The National Policy
Wed its very name, with a slight alteration, to its mother,
€ary Clay’s American system, which, in turn, proved its
8ht to its chosen nomenclature, by the foreign origin of
© Protection which it expressed, and by the other fact,
3t at the time of the baptism, it had never been tried in
me‘riCa. But the author of the American system lived to
Mit that the time had come when it ought to disappear
pr:loon- as possible ; and he proposed, in Congress, that the
i(mectfve duties should be 'fzholished, in ten per cent. por-
the sl’ tl.ll nothing but a tariff for revenue was left. Then
€gislator found that the child of which he was the
er had become stronger than he. The present Govern-
rint of Qanada came into power on the wave of a revenue
as it Id)pllcy, but protection has proved too strong for them,
Id for the father of the American system. Mr. Sifton
‘.iS colleagues are not respousible for the birth of
revr;?ldlan protection; their policy, in opposition, was a
as. ue tan.ﬂ". Has that goal bee.n reached? If not, how
: Cié ZTOtectlon become a dead issue ? If protection be
‘menn‘t to revenue, can the para.sxte grow to greater
Slons than the trunk to which it is attached ?
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ca"elt ought to he some co?solatipn to those who‘will be
that ‘h“POD to feel the weight of .the new Ontario taxes
incl’ease fagt that they must be dlre?t will prevent th‘elr
like ¢ €, 19 any considerable amount, in future. Nothing
i © State of things, can ever occur here, which exists
$1y ; State of New York, where corporations pay in taxes
simi,lar 000 a year, or in Massachusetts where taxes,

to those proposed for Ontario, produce $7,500,000

3 yea : :
emrt" he companies annot pay these without drawing
- r°_m the public. In Ontari), the theory is that the

Panjeg

taxed shall pay the amonnts themselves and not

4

collect them from the public. If such re-collection were
intended and were practised the taxes would, by that fact,
become unconstitutional. The question may arise whether
it would be legal for a company to re-collect from its clients
the tax which it advances, and which, if indirect, as it
would become [in this case,’a company would have legal
power to do what the province has no power to authorize
it to do. Such a question, or nearly such a question, arose
over the United States Stamp Act recently, but its decision
there would not help us to a conclusion here, where the
constitutional powers to be construed are different. In
one sense, the public that deals with the companies pays
everything, but what the constitution requires is that these
taxes shall not be shifted to the public, but be paid by the
companies on which they are levied. The assumption of
the Privy Council is that they cannot be shifted, when they
are small in amount. That none of the new taxes should
ever be shifted is not probable; and herein lies the possi-
bility of complications, the outcome of which cannot well
be foreseen.

In one respect, some of the new taxes verge on
dangerous ground. For instance, in adjusting the amount
payable to the capital of the banks, the assumption seems
to be that the Ontario Legislature can take into account the
whole capital of these corporations. Now, as only part of
their capital is employed in the province, the question is
pertinent whether the Legislature has power to tax capital
which is employed outside of Ontario? As long ago as
the days of the Bank of the United States, the Supreme
Court of the Republic decided that a State could not tax
any corporation which owed its creation to Congress.
Taken in its full extent, it is clear that that decision is no
guide for us, but at least it is near enough to our circum-
stances to suggest whether a Canadian province can
tax capital not employed therein. Before it finally
passes, it might be well to consider whether, to prevent
accidents, the bill should not be altered in this respect.

The feeling, which is widely extended, that no man
concerned in the sale of liquor need be prot: cted from any
possible excess of taxation, takes no account of the
economical fact that a breaking point is reachable some-
where, or of the constitutional consequences of excess. If,
as a consequence of the tax, the liq or dealers were to
double the price of the glass of beer and of whiskey, or of
either, the Privy Council would be pretty certain to dccide
that the tax bhad, in its op-ration, become indirect and
therefore beyond the power of the Provincial Legis'ature
to enact. Economically, there is a point at which, if the
tax went so high, this result would Le reached. Even the
liquor trade cannot, on this account, be subjected to
unlimited taxes, by the Provincial L. gislatures.

At a public meeting, he'd at Regina, resolutions were
passed advocating  the direction and ultimate ownership
and control by the Gvernment of the transportation
interests of the country.” What transportation interests
may mean is not very cleir, but the vague description
would seem to embrace railways and navigation. Govern-
ment ownership is not without its difficulties. If the
Government owned the railways, these Regina resolvers
would almost certainly want them to carry merchandise on
impossible terms, as we see down below, where the Inter-
colonial runs. A very good man was put in control there,
and such a hubbub was made that he had to be displaced.
We cannot tell what is in the future, but at present
Government ownership and control of railways, generally,

not on the cards. What is wanted is, if possible, the



