
'rHE NMONETARY TIMES

ESTABLISHED 1866

ThE MONETARY TIMES,
TRADE REVIEW AND INSURANCE CHRONICLE,

With which has been incorporated the
INTERCOLONIAL JOURNAL OF COMMERCE, of Montreal (in 1869), the

TRADE REVIEw, of the same city (in 1870) and the
TORONTO JOURNAL OF COMMERCE.

< ISSUED EVERY FRIDAY MORNING <

SUBSCRIPTION-POST-PAID:
RADIAN SUBSCRIBERS,$...... 2.00 Per Year.

RiTIsH ". . . os. 6d. Sterling Per Year.
AlRICAN I " t. . $2.oo United States Currency.

GCOPIES........o Cents.

Book and JobPrinting a Specialty

PUBLISHED BY

TuE MONETARY TIMES PRINTING CO. OF CANADA, Limited
EDW. TROUT, President ALFRED W. LAW, Sec'y-Treas.

Office: 62 Church St., Cor. Court St.

TELEPHONES:

BU.81NESS AND EDITORIAL OFFICEs, 1392 PRINTING DEPARTMENT. 1485

TORONTO, FRIDAY, MARCH 1Z, 1899.

THE SITUATION.

Mr. Sifton, by stating, in a by-path of Ontario, that
Protection is a dead issue, has raised once more the ques-
tion of tariff policy. In Manitoba, a cloud of witnesses
ariSes to prove that the issue is not only still alive but able
to make its voice heard. They refuse to listen to the
advice to cease to theorize, and let practical people, as the
gyrating units wish to be known, with other theories, make
rloney out of the tariff. In all such cases it is easier to
raise questions than to settle them. The National Policy
O ed its very name, with a slight alteration, to its mother,

.enry Clay's American system, which, in turn, proved itsright to its chosen nomenclature, by the foreign origin of
the protection which it expressed, and by the other fact,
that at the time of the baptism, it had never been tried in
AIterica. But the author of the American system lived to

it that the time had come when it ought to disappear
soon as possible; and he proposed, in Congress, that the

Protective duties should be abolished, in ten per cent. por-
t ons, till nothing but a tariff for revenue was left. Then
he legislator found that the child of which he was the

father had become stronger than he. The present Govern-
t of Canada came into power on the wave of a revenue

trift POlicy, but protection has proved too strong for them,
a8it did for the father of the American system. Mr. SiftonalId 'is colleagues are not responsible for the birth ofanadian protection ; their policy, in opposition, was a
Jveiue tariff. Has that goal been reached ? If not, how

lci1 protection become a dead issue ? If protection be
iÈdent to revenue, can the parasite grow to greater

densions than the trunk to which it is attached ?

a t Ought to be some consolation to those who will be
thattUPonto feel the weight of the new Ontario taxes
inrtherfae4 that they must be direct will prevent their
like ease,to any considerable amount, in future. Nothing
li tiestate of things, can ever occur here, which exists$ the State of New York, where corporations pay in taxes

$i'500,000 a year, or in Massachusetts where taxes,
ayea'ar to those proposed for Ontario, produce $7,500,000ther The companies -.annot pay these without drawing

oefrOn the public. In Ontari>, the theory is that the~0iPanies taxed shall pay the amonnts themselves and not

collect them from the public. If such re-collection were
intended and were practised the taxes would, by that fact,
become unconstitutional. The question may arise whether
it would be legal for a company to re-collect from its clients
the tax which it advances, and which, if indirect, as it
would become (in this case,-a company would have legal
power to do what the province has no power to authorize
it to do. Such a question, or nearly such a question, arose
over the United States Stamp Act recently, but its decision
there would not help us to a conclusion here, where the
constitutional powers to be construed are different. In
one sense, the public that deals with the companies pays
everything, but what the constitution requires is that these
taxes shall not be shifted to the public, but be paid by the
companies on which they are levied. The assumption of
the Privy Council is that they cannot be shifted, when they
are small in amount. That none of the new taxes should
ever be shifted is not probable; and herein lies the possi-
bility of complications, the outcome of which cannot well
be foreseen.

In one respect, some of the new taxes verge on
dangerous ground. For instance, in adjuîsting the amount
payable to the capital of the banks, the assumption seems
to be that the Ontario Legislature can take into account the
whole capital of these corporations. Now, as only part of
their capital is employed in the province, the question is
pertinent whether the Legislature has power to tax capital
which is employed outside of Ontario ? As long ago as
the days of the Bank of the United States, the Suprene
Court of the Republic decided that a State could not tax
any corporation which owed its creation to Congress.
Taken in its full extent, it is clear that that decision is no
guide for us, but at least it is near enough to otur circum-
stances to suggest whether a Canadian province can
tax capital not employed therein. Before it finally
passes, it might be well to consider whether, to prevent
accidents, the bill should not be altered in this respect.

The feeling, which is widely extended, that no man
concerned in the sale of lhquor need be prott cted from any
possible excess of taxation, takes no account of the
economical fact that a breaking point is reachable sorne.
where, or of the constitutional consequences of excess. If,
as a consequenLe of the tax, the liq ior dealers were to
double the price of the glass of beer and of whiskey, or of
either, the Privy Council would be pretty certain to d<cide
that the tax had, in its op-ration, become indirect and
therefore beyond the power of the Provincial Leis'ature
to enact. Economically, there is a point at which, if the
tax went so high, this result would be reached. Even the
liquor trade cannot, on this account, be subjected to
unlimited taxes, by the Provincial L- gislatures.

At a public meeting, held at Regina, resoltutions were
passed advocating "the direction and ultimate ownership
and control by the G>îvernment of the transportation
interests of the country." What transportation interests
may mean is not very c'eir, but the vague description
would seem to embrace railways and navigation. Govern-
ment ownership is not without its difficulties. If the
Government owned the railways, these Regina resolvers
would almost certainly want them to carry merchandise on
impossible terms, as we see down below, where the Inter-
colonial runs. A very good man was put in control there,
and such a hubbub was made that he had to be displaced.
We cannot tell what is in the future, but at present
Government ownership and control of railways, generally,

not on the cards. What is wanted is, if possible, the
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