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Bearing' these points in mind, there next comes the | that the cycle theory as applied to panics—and a de-
question of' the Anglo-Japanese Treaty, Cabinet Min-‘»‘ i y i Ll
isters of the future will have decided opinions of “'the- this : Panic, depression Poverty, -peace, prosperity,
policy of Cabinet Ministers of the past. Britain, in » war, boom, panic, One might argue interminably
signing this particular treaty, must have been influenced before any impressive reasons could be ‘Vouchsafed for
by the extraordinary progress of Japan. In the Far East,

a  practical remedy for the mitigation of trade de-
the Land of the Rising' Sun is the centre of attraction. pressions. -

The time may come when it will there be all-powerfyl. Mr. N. Johannsen, in a treatise entitled A Neglected
An international binding between Japan and Britain Point j i i

t in Connection with Crises, advances 2 new theory
may be good diplomacy for the present day. When i He treats more. particu-
America’s Pacific coast begins to thicken with Asiatic larly of the saving process, Stating ‘that under certain
labor, those who see dark clouds far ahead wil] know circumstances may be laid to its charge the unwelcome
those clouds have Come nearer. As human nature is con- .dull times. [n discussing his
stituted, there must inevitably arise g clashing between theory it will he as well to quote briefly his views. Lack
two races -on -the American continent, However civi- | of demand, he says, is the characteristic feature of crises
lized nations may become—there are still unmistakable
traces of barbarism everywhere—a universal fusion of
colors in mankind wil] be found an impossibili
lation is unpracticable; it is also undesirable. The pro-

blem is with yg a1 the time. It is not acute yet. But an | tried to connect it with th
important chapter of history has yet to be written, .

e i ]
this shorta t e a
BANKERS AND COBALT. S g€ were coun eracted, we wouyld here have

: into our €conomic  system as a positi definite
The Canadian banks should help, more than they 7 SR g
haYe fjone, the developmept of the Cobalt m.ining field. Our economists hold that sych counteraction takes
his Is a recent suggestion. Undoubtedly in Cobqlt,: place whenever the savings funds come 1o be invested.
Ontario has a beneficial soyrce of income. "If enterprise : ' ]
be directed into right channels, it can he of still more for goods or commodities. Thys it Vi e e
benefit. The mining industry, properly conducted, is of : 3 Eeiesieg
advantage to the general welfare. The stock broker who
jumps in where the profound geologist fears to tread expend the money in buyine {he Bt it Sl
cannot harm the legitimate industry beyond the limit of : JNE modities they nec

b3 IR This constitytes a demand tq the extent of $100, not
€ Investor’s foolishness. .. 'lonly for goods, byt IS for fiich o AR
There are some valuable properties in Cobalt waiting: ; : orking forces as p

exploitation. There are others which have commenced demand fully compensates for g
development work. Lacking funds, they cannot proceed. : :
Some of the mining' men say the banks will not assist
them, or at least that our financial institutions are not
Suf‘ﬁciently generous in view of the known and possible
wealth of mineral Properties. ;
In any mineral camp and in its ‘financial transac- sion such Opportunities
tions ‘there are elements of speculatio‘n, of roguery, of have to follow A diffeian mode of ;
‘c.hance, and of straight dealing. The hnar{ces and ﬁnan-: hard to trac?. Oiir economists maintor. Rl ety
|| & compensation js effected, They point to a very peculiar
/| Phenomenon which “an " always be vhosrved at such
| limes, namely, {he savings funds which constantly flow

BuF will such fompensation alse taxe place where
the savings funds find ng OPportunities to he invested in

Structions? A¢ times of depres-
become scarce and the funds

Thining” circles, and some experts have expressed it to!
the Monetary Times, that our bankers might Wisely give

reflection and action. The most important phasé to the
banks, ‘perhaps, is that they should have advice of the,
best. With agriculture, with most indust
road stocks, with manufacturing industries,
easy to judge as to the question of security
bility, and so on. With mines, things are diffe
it would not he difficult to obtain the services
pendent ‘mineral experts, whose reports are g
breath of suspicion. There may be objections,
face of it there seems some little clajm for at leas
cussion of the matter.,

The Cobalt camp has proyed an exc

region. Since 1004 some 36,500 tons of ore has been

n the conclusion that the saving
i age of the demand, pro-
! mptly invested. This ‘con-
en universally accepted ag Correct, and
S pi become an axiom in modern economics.
Still, it is pot reliable, thinks My, Johannsen.

Th(.! conclusion Jogeg Sight of 5 certan eventaality.
| In -ordlnary business each . participant (workingman,
| trader, capitalist, etc,) furnishes potp, supply and de-

mand. If A supplies goods o services to
i| worth $100 ( ; i

regard. On anothter Page are printed ¢t
a mining authority of the United States
matter. . It would he interesting to have opinj

topic.
' AR crmi e s o i AISE maliae b i O i mnarily, therefore, two sets
* RADE: DEPRESSIONS AND 1rimyi. e Aotee 5 g o pbep
b i RGN S i s, often find on] : - S st

‘Every e, depression by il O?G Supply and one demand between the

reasons therefor, It has been lai

s et




