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ROYAL CANADIAN BANE.

We have published a telegraphic summary
of Mr. YaRker's report on the state of the
Royal Cenadian Baok, but we think the
report itself is worth giving at length. It
has the merit of being both brief and clear ,
and, wo should suppose, truthful —

Toronto, Augu -t 17, 1869,

John Crawford, Fsq, Presdent of the Royal
Canadian Bank, Toronto.

Sir,—As requested by your Board of Di-
rectors I have very carefully examined the
assots and position of the Bank, and wnspect-
ed the Head oftice and svms of the meat im
portant Agencres,

While ingpecting I found the books and
securities properly kept, and the cash on
hand agreed with the cash books, with the
exception of t. ¢ Head oflice, where the re-
servy cash was found to be $10,000 short.
‘I'bis sum bas since been charged to piont
and Joss account until the responsibility fur
the loss ean be ascertained.

For the purpose of bringing thes report
down teas late a date ns possit!c I dof i d
examintag and verifying the statement o)
Liabilitics and Assets till the elose of the
moath of Jux). I then JLeched all the
iems trom the proper buchs aud voudkioss
aud found them corrcet, as follows —

Statement 31st July —

Capital authorized by act...,,$20v0,000
Capital paid up 1,185 873 34

LIABILITIES

Promissory notes 1n circulation  $310.907
Due to other banks....... 1,642 63
Due to depositors, not beaning 1p.

terest . e e e 181 551 76
Due tu depositorr, bearing intr-
L | S ST ceenees 391,430 40

TOtal veuersenroine toneseness $885,531 86

ASSETS.

toin, bullion, and
Provinciat notes. . $s4v,829 37

Bills of other banks 37,427 v

Due by other banks 24,085 2u

Total.u.ovunesel . 5129,342 62
Qovernment deben-

tures, 5 and 6 por

cent.,atpar...... 1289311 10

—

$558,252 12
Notes and bills discounted ... 1,409,743 bb

Landed or other property of the

Bank..ooevvoeernnevinns . 13,354 65
Other dubts due to the Bank . 23,490 17
Total ............. .. cev.. $2,005,081 20

On the notes and Lills discounted I estimate
the Bavk will lose...ooeaen.. . S148,500

On overdrawn accounts I cstimate the Bank
will lose...ovene .. 510,641 33

These overdrawn accounts, amounting to
$20,645.10, are not included in the statement
of assets, and in order to balance, theamount
18 deducted frum total due depositors, 1
thitk this method shouid just be revereed.

There are three more overdrawn accouuts,
amounting to $29,987.60, used for the pur-
pose of buying the bank stock. Scven hun-
dred and twenty-five shares, or $36,250 of the
numinal capital is held againe® thege ac.
counts. This stoch was apparently bougbt
up from time to time in the supposed inter-
ot of the Vank whon the s'oh was F rigg
freels, and I could 8es sv ciidewco of any
vne person being liable or resnonsible there-
for.

Under the head of < othes dobis due the
bank' I8 iculuded Ao amouat stunding  at
debit of Prehuninary Expenso Account of
$17,620. This is the balance of a vory large

wccount of exponses in establishing the bank,
and | th.ink should now be writteu off,

Thero is & balanco at dobit of Profit and Loss
ALOUNL Of i vueevnenneoreess D72,668 11

1bis balance couststs of the $iv,000 miss.
g from the Toronto vault, and what tho
Bauk was short of profits and rest after charg-
ing * Profit and  Accounts” with $300,00v,
being the old Board of Directors’ estunate of
toss on * Notes anl Bills Discounted.” 1t
will be obgerved I fu rense that estimate of
uss by $148 500.

‘The outstanding drafts, &e., issued Ly the
Bank are of very tnfling amount, and leaving
the purchase of the Bank stock asso much
money unproductively lucked up for the pre-
aent T tind the paid up capital of the Bank
impaired ia the sum of $249,429 14 comprised
of estimate of
Lusses on ' Notes Discounted™ ., $118,500 00

L.oss on overdrawn accounts. . 10,641 33
Balance at debit of Profit and
Loss tccountb. oo vvieasnnns 72,668 1t

$231,809 44
To which, I thiuk, should be add.
ed the balance at detwt of * Pre-
liminary Expenses ..

17,620 00

seenn

$249,429 44

Aniunst this luss the Bauh bolde o large
number of disputed claims against agents,
aud other officery’ securities, and some mat-
ters 1n arbitration, &e., &c.

Na doubt a considerable amount may bo
recovered from these sources, but I have
pluced no value upon them, as I could not
consider them as definite or ascertained as.
sets.

Lius eotumate and roport is based upon
the presumption the Bank will shortly open
again fuit business, as any otber course would
greatly add to the loss of capital.

Fam Sir,
Your obedient servant,

(Signed))  GEO. W. YARKER,
P, 8§ —RECAPITULATION.

Amvunt ut pad up capital o0 $4L185,873 34
Deduct estimate of losses, &e.. 249,429 44

Bajance of unimpuired capital.,  £356,443 90
or neatly 79 cents 1w the dollar, supposing
the asscts realiaed as estimated,

A EAMILTON BANK.
[From t'e Spectator.}

A meeting of the members of the Roard of
Trade aud viber geatlemen, Was held last even-
ing at the Royal Hetcl.

James Turaer, Esq, President of the Board of
Trade, occupied the Chair, and A. F. Skinper,
Esq. was requested toact as Secretary.

The Chairroan said, there had been a good
deal of conversation ahout the changes spoken
of 1 reterence to Bank matters. Atthe request
of some members of the Board of Trade, he bad
called a meeting of the Council A Comumitieo
had been appointed, aod their report wouid now
be read. It was simply the views of tbe Com-
mittee. apd the present meeting was of members
of the Board and otber gentlemen interested in
th» queation of securing a Local Baok.

Mr A T Skioner read the following

REPORT.

The Committer appointed *by the Council of
the Board of Trade toreport to this mceting as
t%the possibility of securing to Hamilton the
advantages of a local Bank, and o. either par-
chasing or amalgamating with t.e Gore,
pressnt a3 follows . .

191. They bod, upvn carefur soguity, that a
locatl monted 1nstitution 1s considered a desider-
atum in this community by the bulk of mer-
shants and capitalists of our city.

20d. Thev aiso find that no great difficul ¥
presents dself in the secoring to Hamilton of 8
local Bank, with a capital to begin with of
$1,000,000.

3rd. With referenco to the st.rting of & new
institution for the purpose of purchasing the
Gore Bank, they beg to present—* That the
learn negotiations are now in progress—indeed,
all but completed (a definite offer baving been
made and contingently accepted), whereby the
Gore will bo amalvamated with an tnstitution
already largely in tho confidence of many of our
busineas mon, aod baving received positive as-
surance that the capstal of the Gore will be re-
taned in Hanulton, thoy cannot therefore recom-
mend, at any rate, until after the meeting of the
(Gore Bauk sharcholders, on the 3lst inst, the
takiog of any steps whereby this arraugement
may be intertered with or disturbed.

4th, They have givon their earnest consider-
ation to the matter of taking immediate steps for
tho startingfof a local bank, and whilo they
admit its importance and recognize its necessity,
they would, in view of tho serious chenges now
contemplated being sbortly effected in tue bank-
ing system of the Dominion, advise delay in the
meaatime. At the samo time, they recommend
the continuance of the Committee alrcady in
existence for the purpose of taking actlon ia the
matter a8 30on a3 they deem advisable.

Respectfully submitted,
A. F. SKINNER, Secretary

Mr J I McKenzie, with a view to bringin
the matt r tairly up for consideration, move
the adoption and recepuon of the Report. He
bad pleasure in doing 8o, as tbe first clause de-
clarcu that the feeling was stroog 1n favor of a
ivcal Bank, aod, furiker, that there would be no
ditheuliy 12 obtnng a captal of $1,000,000 for
a local iank—enbcr for & new bapk or for the
continuing of the Gore Bank  He could under-
stand the delicacy that had dictated the 3rd
clause. Inthe 41h clause he was not able to
concur. It was pot clear 10 bim that the reason
stated was a good one. He thought the changes
contemplated would rather increase the necessi-
ti for bank accommodation, but rejoiced that
the Commtice were to be kept in existence, with
a view to at-once taking steps should the ne-
gotiations at present gotog on fail.

Mr. John Winer, seconded the resolution.

Mr. Skinner said he bad been astonished at
the amount o1 feeling esxpressed almost univers
sally as to the uecessity for a local bank.

Mr. Wra Hendrie, thought there should be no
delicacy about apgroachmg the Directors ; they
had beeniustracted toseek proposals from the
Bank of Vommelce, Baok of Moutreal, or aoy
other parties. There was a very large amount
of stock beld in Moatreal, the Old Country, and
other points, and i once withdrawp, it could
not be readily restored to the city.

Mr Mecllwraith said that it the pegociations
were merely going on, it would be proper to af-
proach the Directors, but as they were virtoally
cloged, it wouald nuw be in very bad taste to at-
tempt to intertere with them, and no other offer
could now be entertained.

Mr. Hendriesaid he was aware that a ma-
jonty of tbe Directors of the Gore Bank held
that view, but there was a minotity whe
thought ditferently. He was satished that the
Diregtors were not authonzed to close nego-
ciations, but merefy to receive any offers that
mich be made and report them to the share-
holders,

Mr. V'atson agked if there bad beena will-
ngnes3 expre-sed to the committee to buy
up the stuck of the Gere and carry on that
ing‘itution.

Mce. bkinner replied that the feeling was for
& new bank uvder different management.

Mr. Hendrie was only anxious for the . antinu-
aunce of a local bank ; and be thought tha Gore
might mo-e easily be carried on than & new bank
organized,

on. lsaac Buchanan was glad to find that
the umportaace of a local Bank was so generally
recognized. There was not now any localor
ganization for the buying up or absorbiog of the
Gore, butt s was quite satisfied that if the ne-
gociations xith the Bank spoken of were to fall
tbrough there would be so diffculty in getiog
the necessiry capital 10 carry on the uore,
or another \ccal Bank successlully. Thefuct
tbas the Bank of Commerco guaranteed to retsin
tbe capitat vt the Gore in Hatsiwa was s put!
ganed. He was sure we would not be without
a local Bank,

Mr D. McInnes said he concurred in the report.
Ho mas satisfied of tl e importance and necassity
to Hamuiton of & Loual Bank, @nd expressid 8
confident hope that the time was not far distant
whea such ac institution would be establish




