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which has drained the Banks of g0ld,
the Directors of the Ontarir Bank
hope and believe the Reciprocity Trea-
ty will be renewed,or that another may
b: agreed upon that will prove equally
beneficiul to both  countries  The
Torouto Leader for M.y 30th. s:ys
¢ We snbmit that Mr. Galt has saved
the Reciprucity Treaty which, whatever
may be its advantages to the neonle of
the Federal State ,is undoubtedlyof ben-
¢fil to our farmers.”

1f itis beneficial to our farmers to
have all the gold drained out of the
country the Leader is right, and
as the Lezder thinks it such a bene-
fit to have all the money we can earn
or borrow taken out of the country,
it will probably be a satisfaction to
it to be further informed that we
bought over $12,000,000 wore, that
is not stited in the abave amount
and paid for it ic Timber and Lum-
ber, which is to us the same as gold—
which if it had not been for the Reci
procity Treaty the Americans would
have had to pay us Guld, for we paid
them in what we can never re-prodace
for their furm pruduce that they can
re-produce every year. The Leader’s
opinion in the matier and that of the
Directors of the Bank of Outario are
about on & par with those in the Globe
which can be found on the 152 pare
of this Review, that “to get the balance
-of Irade in our furour would nvotve
us in ruin.”?

It will not be amiss to here refer to
another matter, in connection with that
loss ot gold from the Bauks and the
country,

The Banks are drained so close that
they dare not lend their notes for lum-
bering purposes because t1hey would
come hack to be redeemed long before the
lumbermen can possibly make & return,
When we consider the extent of our
lumbering interest, this, from a National
point of view becomes a vury serious
matter, for tie lumberer has to pro
cure his money throurh advances from
England. Those advances are pro-
cured here through the a.ent of s me
firm in En¢land.” The lumbermen at
first pay at least seven per cent interest
on the money, and thenpay the agent
referred to seven and a half per cent
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commission for the term agreed upon
and it he is so unfo-tu ate as to be one
duy behind the date his note comes due
he has to pay the Awuent seven and a
half per cent more commission besides
the usual interest.  We susgest to
those Bauks that say they do not know
what to d» with their mouey, or how to
ew, loy the immense amouat of depos-
its they profess to bold ; to furnish our
lumberermen with mouey at seven per
cent, in place of at from fifteen to twen-
ty one ‘per cent as they now have to pay.
Their inability to {u'nish the immense
lumbering interests of Car ada with funds
to be paid out for lubour should be suf-
ficient to satisty Canadiang, that the
complaint of the Banks of inablity to
use their funds. is all gammon, and the
m .nthly Statements, that we give, show-
that they have no funds, that all their
Camtal or Gold $27.34.4,600 and $18,
395,025 of their $23,312,572 of ¢ depos-
its” or guld.have heeu sold to the import-
ers of fureizy goods. and been shipped
off from a country where it bings from
ten to forty per cent interest, to une
where itis woith on the average only
frem three to four per ceat, Can-
not thinking men, and business men,
open their eyes tn the fact, that those
commercial  transactions and such a
svstem of Nationul commerce and Inter-
national trade, will most assuredly crush:
the industry « f any Country.

We have virtually furnished the Unit.
ed Siutes during the first eisht years of
the Reciprocity Treaty with nearly
$50,000.000 of guld, an amouat almost
as large as our own National debt,
and our pepulation follows it. We feed
the States with wold, and our Country
has hecome a breeding ground t. supply
it with people to use that gold in inc:eas-
ing their national wealth, and yet our
Free Traders don't und.rstand the reason
atthough it stands out as plain as the
nose cn a man's face. and our Lewislat-
ors ¢0 huuting from Dan to Beersheba
and get up lons debates and useless com-
mittees 10 enquire intothe reason. The
reason is all befure them, just beyond
the end of thei- nises, but the laws of
ca~se and effect are lost upon them,
they see the efteets but to admit the cause
would destroy their theory, they prefer
the ruin of themselves and Country, to
adouting  a system of Protection,
of Homesteads, aud plenty of money.



