MONTREAL SEPTEMBER 1, 1916 THE

LLOYD’'S LIMITATIONS.

With reference to the article “Lloyd’s Limita
ns,”" quoted in our last issue from the Manchester
Jholder, we have received the following let

I'he Editor of The Chronicle:

Re “Lloyd's Limitations"

;-1 have read with interest your article
under this heading in your issue of the 18th August,
md, as T have some insurance placed at* Lloyd’s,”
| <hall greatly appreciate further information which
will no doubt be of benefit to other of your readers

I'he article in question accuses the members of

Llovd's" of “lack of stability,” *jumpiness,”

lack of financial strength,” ‘short-sightedness,”

niggardliness,” ete. It then goes on to say

e man in the street knows nothing of Under
writers; he only pays regard to the magic title
Lloyd's)

My curiosity is aroused as to how an institution
possessing  the qualities which  you describe can
have achieved a “magic title.”

It sc:ms almost incredible that ““Lloyd’s,” after
two hundred years” operation in the city of London,
can have built up a reputation, second only to the
Bank of England, by means of “lack of stability,”

lack of financial strength,” ‘‘niggardliness,” ete

I'hese qualities are not appreciated in Montreal,
md if report speaks true, they are even less appre
clated in London.

I made enquiries a short time ago in London
concerning the effects of the War on **Lloyd's,” and
I was informed from most influential quarters that
it no period in its history had “Lloyd's" stood
higher in public and financial estimation than at
the present time, and 1 believe that this opinion
could be confirmed by enquiries made in London
through any Canadian Bank

I shall very much appreciate your publishing this
letter with ‘any comment or explanation which
might help doubters like myself.

Yours faithfully,
P. L. Lukis.

MONTREAL, August 21st.

Mr. Lukis appears to have overlooked the fact
that the article in question was not Tne CHRONICLE'S,
but was a reproduction of an article appearing in
the Manchester Policyholder, and quoted in our
columns as a matter of aaterest:  Some apropos
comment on Mr. Lukis' letter is also supplied by
the Policvholder in replying to a correspondent
who had complained of the tone of the “Lloyd’s
Limitations’ article. The Policyholder says

Insurance men know that Lloyd's is not an
institution, in the ordinary acceptance of the term,
my more than the Fire Offices’ Committee is an
institution, or the Stock Exchange is an institution
Just as stock brokers are not iointly and severally
fiable for contracts entered ‘uto by all the other
brokers operating in “The House™ (as they like to
call the Stock Exchange) so Lloyd's Underwriters
are not jointly and severally liable for all the con
tracts arranged on the top floor of the Exchange

To all intents and purposes Lloyd’s is a union
of four to five hundred separate institutions, as the
I.0.C. is a union of less than one hundred institu
tions. But the turnover and resources of the tarifi
offices exceed that of Lloyd's time and again, and
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The Policvholder goes on to
the fact (referred to more fully elsewhere in this
issue) that a member of Lloyd's recently applied
to the nglish courts for a compulsory dissolution
of his partnership with an enemy alien now int. rned
and remarks that “anvone looking at a list of
Llovd's Underwriters must notice the large number
of names which certainly cannot be deseribed 2
British.”  The [ holder

There are well on the way to s00 underwriters
v Ulovd's, and the firm of R. D, Denman is the only

which, to our knowledge, ever issues a balaned
sheet.  We have frequently drawn attention to thi
lack of publicity, an 1 we now say we will gladly find
pace in our columns for the report wnd
of any firm I'he fact is they avoid publicity,
the general public has no mformation a t th
character and extent of the and 1o
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highly unsatisfactory.”
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ACCIDENT POLICIES AND SUICIDE.
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