
In the first place, let mo reinitid you tlint diiriu}? our negotiations with the

Oovertnjient last year for the purixne of seciiriiiji; Hiinneial H.ssi.staiico for the

University, it was su^fjjested as a condition uf the j^rant that an increase of Arts

fees to the extent of !?10 per student shoidd he levied. ] recall to your reinem-

hninee the fact that at a meetinj; of those concerned in the hoard-room of the

Canadian Bank of Commereo, Hon. 8. \i. Blake appealed to you and asked if

there would he any difhcidty in imposinj,' this increase^ and that you replieil in

the neyative. Further, at the Conference of April .'JOth last, at which you and
Dr.s Carman, Potts and Hou<;h were present, alonjj with Piesident Loudon and
myself, there wt^re oidy the two following proposals as to the mode in which this

inciease should he distiihuted.

(1) That of President Loudon, viz.:
•

$.5 increase in Registration fee.
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(2) That of your Committee, viz.:

So increase in ll(?gistration fee.

S4. " " Exandnation "

The latter after full discussion was imanimously adopted Effi;ct has hcen
given to this arrangement h}' the College Council so far as tlr^ Registration fee

is concerned, and a statute has heen introduced hy Professor F^aker, seconded hy
yourself in the Senate to increase the Examination fee hy ^-J-. You Tnay accord-

ingly in\agine the surprise with which I received your letter of May Hth, in which
you contend that it is the Registration fee oidy which should he increased. In

your last letter j'ou urge as an ohjection to the propo.sed increase of the Kxandna-
tion fee that University fees are only to he imposed for specific expenses. But,

in point of fact there is no mention in the Act of fees to meet specific xpenses.

/Pl)n the contrarj' the Act does prescrihe that all University fees shall g(- into a

common fund, and hecome income for current expenses of College and University
alike (Chap. 44, sections IG & L')).

To show how untenable your position in this connection is, I need only refer

to our practice in the matter of Degree fees, which by tlie application of your
argument are unjust as now levied, and should of right be reduced to the mere
cost of conferring the degree.

I have, I think, shown clearly above that the Univer.sity of Toronto and
University College are complementary parts of one institution, and that their unity

is .secured by the Agreement a|id confirmed by the Act. The practical cpiestion

is : How, in the absence of increased endowment, are we to raise funds from fees

to carry on the whole work of the State institution ? All fees of whatever kind
go into the common fund, and assist in meeting the genera] expenses. In the

past, when increased revenue was reqinred, at one time University fees and
at another time College fees were increased, irrespectiv.e of the relative cost

of the various branches of the service, and having regard only to what w'as deemed
a reasonable distriljution of the burden at the time.

This has been the method on various occasions since federation, and the pro-

posal adopted in our joint committee was exactly in the same line. The only

thing which now remains to be considered is, what is a reas,onable fee, and what
is a reasonable distribution under the circumstances ?

Biietly the situation now is this : The measure of assistance expected from

the Government at the time of federation has not been fully realized. A deficit

has occurred. The Government has undertaken to relieve our embarrassment to

the extent of ^7,000 on the understanding that a similar sum should be raised by
increased fees. University College at once in accordance with the understanding


