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solves to the directors, it is desired that legisla-
tive power should be had. I don’t know that
it is necessary to go into much further detail;

you may, however, remark that the progress of
the company has been something that you may
consider extrnordinary. We now stand 9th in
the United States, so far as premiums are
concerned ; our percentage of loss places us
about fifth there, so that we are taking the
position of what we may call & nalional com-
pany. We should hope that sharcholders at
large and the public will so far feel the import-
ance of this company as to aid in extending its
influence, and certainly not do anything that is
caleulated to tnke away its character and
position. In order to place the report before
the meeting, 1 move, seconded by Mr. J. B.
Dalflis, Hulifax :—

«That the report of the directors now rend,
be received and adopted, and printed for circula-
tion among the shareholders.

Mu. Hesny Lyamax.—Mr. Chairman, might I
ask o question; the guestion—1 ask it purely
for information—is whether the provisions
which you propose to have incorporated in the
amendments to the charter with respect to loans
will apply to members of the Board as well.

The CrairmaN.—I beg your pardon, Ie-—

Mr, Lysan.—1I say with regard to the provi-
sion which you propose should be incorporated
in the charter with reference to loans to share-
holders, do you include members of the Board
as well ?

The Ounammyay.—That matter has not been
discussed in its. fullest details, [ don't see
why, because o gentleman is n member of the
Board he should be refused a loan. You must
understand very well that we have got the pro-

perty of 3,700 sharcholders, against ecach of’

whom it acts to a disadvaniage. I believe we
have abye-law to the effect that no director
shall receive a loan. (Iear, hear.)

Mr. Lysman—AllI can say is, we have seen
the evil effects arising from members of a board
having the accommodation of loans from banks.
If there is nothing wrong in it, all I can say s,
it has been unpfortunate with respect to some
banking companics which we all know about,

The Cuamyax.—Alll can say is that loans
are not made on notes; it has not been done
bitherto.

Mr. Devii.~~And the Directors are excluded
by your by-law.

Mr.: Ginvax.—Amongst the assets of the
Company [ see Bank stocks, (Canadian), $277,-

" 135.96 ; is that taking the stocks at pur?

The Cnamatax.—Al ihe stocks are at the

" cost they were purchased at by the Company.

In fact all our assets are entered in the books
of the Company just ag & merchant enters his
in his books. In reference to this observation {
would say that our United States assets are
worth more than they stand at on the nccount
—the premium has increased so largely. In
the Ganadian stocks it may be otherwise, but

" we can altford to wait for: a rise”

Mr. Gitaan.—I suppose it they were disposed
of now, we should sustain a loss ?

The Cuamman.—Yes; but if we take the gums
on one and the losses ou the other there would
be a very close balance.

Mr. GiLMan.—1 was going to ask akout the

“item in the assets, “ Bills receivable: (premium
"notes current and in course of colléction).” . 1

would like to ask if any notes are included be-
sides for premiums—whether any sharcholder
have paid for their stock in notes,

The Cuamstax.—The most of these bills re-
ceivable are for marine premiums generally,
which are always paid by promissory notes.
There are very few individual votes, with the
exception of shareholders, which we have taken
every means to collect, but have not yet been
able to do so—the whole amount is about $3,000.
These sharcholders are outside the directorate.

The report was adopted unanimously.

Hon. B. G. Prssy, moved, seconded by Mr.
Lxwis, Halifax t—

#That the 1,856 shares referred to in the re-
port of the Directors as the bonus shares al-
lotted under the resolution passed on the 10th
day of September, 1874, and which the share-
holders entitled so to do have not tuken up, be
sold by the directors by public auction, or by
private sale, and after receiving tenders in
their discretion, and that any surplus or profit
arising from such sale, after payment of all
expenses, apd the amount payable oun said
shares to the Company be paid over to the said
shareholders who were so entitled to take up
such shares, but failed to do so.”

Hon. E. G. Pex~Ny said—I do not know Mr,
President, that it is necessary to add anything
to what has been already said, but as a share-
holder, and on behalf of the shareholders out-
side tho directors, I desire to express the satis-
faction we all feel at the report which you pre-
sent to-day, The Rest amounts to near 20 per
cent. ag I calculate it after paying a ten per
cent dividend, and I think afier very little more
than two years' operations that that is a very
handsome Rest indeed. {Hear, bear]. Butv i
believe it does not represent what the real Rest

is. 1believe if the company was to be wound®

up to-day the whole liabilities could be insured
for 35 per cent. whereas the law provides for
fifty per cent. so that we have' 15 per cent. on
the premium which will muke up the real rest
to nearly 40 per cent. 1 think that is o result
which reflects great credit upon. those who
have the care of our capital, " | Hear, hear].

Mr. Evans.—Before that resolution is passed
I request that the resolutivn pussed 10th Sep-
tember, 1874, beread, so that they kunow \\h ut
they are voting for.

Mr. Gaeyox thou rc-ud the resolution as fol-
lows:

“That this meeting coincide in opinion with
the direclors that it is desirable to increase the

“capital stock of the company to six millions of

dollars in the first place amongsy the present
shareh Iders who in’cubscribing shall reevive
a stock bouus in paid-up capital equal o the
determined profits made at the time of opening
the new subscription and that every cffort
should be made to husband aud increase the
company’s resources, and that the directors be
empowered to carry out this resolution s they
may dcem fit, and that the sharcholders who
do not feel disposed to take up the new shares
allotted to them shall be Placed in no position
inferior in respect to their interest to those who
subscribe to the new issue.”

Mr. Bvasg,—Mr: Chairman, I lhihk you see

from this that parties not wishing to take up
the stock ullotted them by the Directors would
have the right to their bonus. They ave not
compelled. by that resolution to take up their
whole stock, they are entitled to take up what
represents 10 per cent. paid up. It certainly
looks that way 1o e,

The Cusmyan replied that the bonus was
only conditional ou their taking up the addi-
tional capitnl, It was very unfair for any such
shareholder to expect to get the benefit of the
bouus and shirk his linbility at the same. The
question was what was the interior position;
certainly, if thuse who had not taken up their
allotied capital, received the bonus, those who
had doue-so were really placed in the inferior
position.  The Board hud considered at differeny
times, that it- was necessary to get the stock
books clogsed in order ta bring the stoek to a
determinate point. That could not be done
with this stock in the way. [t was iinpossible
to get over it in any other way, the directors
therefore asked the sharcholders to have the
stock sold to sce how the public appreciate it,
so that these sharcholders, who had been so
timorous, would get an advastage if it is
apprecinted, and it'it is not they will not get
any. There did not appear to be any other
course to get this matter brought to a close.
The fact stared them in the tace, that they were
lovked upon as having a capiwl of $6,000,000,
whereas the real amounnt was $5,797,000, which
looked on the face of' it to. be a false statement,
simply because these few gentlemen had not
suflicient coafidence in their Compuny and were
stumbling blucks in the wuy, They had had
plenty of applications fur stock but could not
get rid of this by renson of this resolution stand-
ing ‘in the way. Surely, it was time this ob-
stacle was out of the way, Surely, it was not
for shareholders to stand outside, and say @ {
will have my bonus, whether right or wrong.”
The bonus was granted to them on a positive
condition they had not thought proper to fullil,
and they must take the consequences.

Mr. Evans.—I cannot see how they assume
that linbility. They were not compelled to
take up that stock. If the stock was declared
to be nt par—

The Cnamax.—I beg to say the honus wns
declared conditionally, and only but condition-
aliy. (Hear, besr.)

Mr.  Jases Stewanrrt.—Mr. Chairman, if in
the event of yourselling this stock,—which you
propose to put on the market—at a profit ov
loss—1 to 14 per-cent., it is reasonable to sup-

‘pose, T would like to know whether you intend

to divide the profit amongst the shareholders
who have not subscribed to their allotied stock.

The Cuams«y.~It isintended that the profit
realiz d upon thisstock be paid to those parties
who hold it.

Mr. StewART.—~Purdon me if Iask another
question. - There are very few things to which
there are not two' sides. Tn the event of your
having o siull loss—which it is safe to pre-
sume you will—will the directors charge it to
those gentlemen?

The Cuammax.—No, sir, Unfortunately we
cannot—yprofit to them, loss to us.

_Mr, StEWART.—Then [ decline most respect-
fully, as one of the shareholders, to make any



