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selves to the directors, it is desired that legisla-
.tive pover should be had. I don't knîow that
it is necessary to go into ntch furtlter detail;
you muay, however, remark Litait the progress of
the. company lias beeu somtethiig titat you MAy
consider extraordinary. We nlow stand 9th la
the United States, so far as preiniums are
concernied -, ouîr percentage of loss places us
about fifth there, so fltt we are taking lthe
position of what we may call a national cot-
pany. We should hope that shareltolders at
large and lie publie will so far feel lte import-
ance of this coumpany as to nid in extending its
influence, and certainly net do anything tihat is
calcuîlated to tiake away its character and
position. li order to place lite report before
the Iceting, I lnove, seconded by 31r. J. B.
Duflis, Iltlifix :-

Il Tiat lte report of lie directors now rend,
be received and a dopted, and printed for circtilt-
tien itmontg lite siarelholders.

Mit. lxittv LnuN.-3r.C Clairman, miglt I
ask a question; ic question- ask it purely
for intfornatiot-is whether lite provisions
which yot propose to have incorporated in the
amtîendmtents to tlie charter witl respect to loanlis
will apply to neimbers of tite Board as well.

The CHAiRMnAN.-l beg your pardon. I-
Mr. LYMÀ.-I say with regard to the provi-

sin which yout propose should be intcorporated
in ete charter with reference to loaens to share-
holders, do youe incluide iembers of tite Board
as weli ?

The O mas .- hat iaiter has not been
discussed in its fullest details. i don't sec
why, becatise a gentleman is a metmber of lie
Board he shotuld be refused a lotn. Youe nust
understand vcry vell itt wev have got the pro-

perty of 3,700 siareiolders, against each of
iwhom il acts to a disaivantage. 1 believe we
have a bye-law to te effect that no director
shall receive a loaun (Ilear, hear.)

Mr. Lyuxs.-All I cati say is, we have sceen
the evil ellects arising front mtembers of a board
iaving tite accommodation of loans front bauks.

If there is uothing wrong in il, all I cau say is,
il bas been infortunate with respect te soie
banking companies which we all know about,

The OirAinîAN.-All I cati say is tat loatts
are not mruae oit ilotes ; iL lias not been done
hitherto.

Mr. Di:vs.ts.-And lite Directors are excluded
by your by-law.

Mr. Guat.wA.-Anongst the assets of lie
Company I sec Banki stocks, (taniadian), S277,-
735.96 ; is tiat takiiig the stocks at par ?

The ellmtras.-All the sto-ks tire at the
cost they were purchaseld ait by the Cdtmpany.
Ii fact all our assets are entered in the books
of lthe Company just as at muerchant enters his
lit his books. In referet ce 1o this observation I
would say tat our United States assets are
worth more than they stand at ont the tccouilnt
-thei prenitutmî lias increased se largely. Ii
the Canadiani stocks it titay h otherwise, but
ie cat aliord to wat for a risC

Mr. Gtîrs.-I suppose if they were disposed
of uow, Ive should sustaint a loss ?

Tie iintrAN.-es but if we take lie gains
on one and the losses o n ite other leure would
be a very close balance.

Mr. GILMAN.-I ws goiIg to asIk about the

item in the assels, Il Bills receivaile (preiilîttî

notes current and in course of collection)." I
wotild like. to ask if any notes arce included be-
sides for pretititus--hetier any sharehtolder
have paid for their stock in notes.

Tie CAluttlN.-Tl most of' these bills re-
celvable tire for marine premititumîs generally,
which are alvays paid by promissory iotes.
There are very few individual notes, wVitli tie
exception ofshareiholders, wbich ive have taken
every ienans to collect, but have not yet beu
able to do so-the whole aumount is about $3,000.
Thesec shareholders are outside the directorate.

The report was adopted unaîînimoutsly.
lon. E. G. , iovel, seconded by Mr.

LEmes, llatlifix:-
'Thait lie 1,856 shtres referred te in tie re-

port of the Directors as the bonuts shares al-
lotted utnder tise resolition passei on the 10lth
day of September, 1874, and ihici the share-
holders eititlud su t do have not takeî ni, be
sold by lie directors by public auction, or by
private sale, and after receivi-g tenders in
their discretion, and ilat any surplus or profit
arising fron suich sale, after paymneti off all
expenses, and the ailounrit payable oit salid
shares to the Coipany be paide over tu the suid
shareiolders who were so entirled to take up
sucht shares, but failed to do so,1

Hoit. E. G. PENNY said-I do not know Mr.
President, Liatt it is necessary to adii ancyiitg
tu what bas beet already said, but as a siare-
holder, and oit behalfor lie sharelolders out-
side the directors, I desire to express the salis-
faction we tll feel lit the report whichi you lire-
sent to-day. The Rest amîounts to nienr 20 lier
cent. as I caleuilate it tfter payiig a ten 1per
cent dividend, and I tinki afler very little more
thanr two years' operations that teat is t very
bantdsoine Rest indeed. llear, hear]. But I
believe it does net represcit w-bat the ral Rest
is. I believe if the comepany was to be wound
np to-day the whole liabilities could be insured
for 35 per cent. wN>hereias lite law provides for
fifty per cent. so that we have 15 per cent. on
the prlmium whici will nalke up the real rest
to iearly 40 lier cent, 1 thinik tt is il result
whicht reflects great credit ipon those iho
have the care ofour capital. t[Hear, hear].

Mr. EvÂss.--Defore that resolution is passed
I request thitt the resolution passcd 1th ep-
tember, 187i, b read, so tLIat thuy kuoi wha
they are vuting for.

Mr. GAee:ooN thon read the resolution et. foi-
lows:

lThat tiis meeting coincide in opinion witi
the directors that it is desirable te incretase lie
capital stock of the company to six millions of
dollars inl the irst place amongst the presenit
shareh iturs who in subscribinîg shtail teceive
a stock bonus ini paid-ip capital equai to tie
uetermiined profits tade lit the tinte of opueing

the iew subscription and that every eftort
should be madle to husban ndand increase the
comepany's resources, and tiat the directors be
empomwered tu carry out this resolutioii as they
mtay deem fit, and that the slarrehoiders who
do not feel disposed to take op the new sitares
allotted to thtnet shiil b placed in no position
inferior in respect to thcir interest to those w-ho
subscribe to the new issue."

Mr. EVAus.-MiChalirmuan, 1 think you ses

fron this that parties not wishing to take up
the stock illotted thcem by tite Directors would
have the right to tiheir bonus. They aire not
compelled by that resoluition tu take up their
whole stock, tley are entitled tu take up what
represents 10 per cent. paid up. IL certainly
looks that way to lme.

The Ciiucniau replied thalt the bonus was
otly conditional o' th ieir takmiig up the addi-
tionl capital. IL vaes very unfair for any such
slmrelholder to expect to gel the benefit of the
bonus and shirk bis liability lit the sanie. Thre
question wais wiat was tite inîferior position;
certainly, if thuse w-ho had not taken up tLicir
allottcd capital, received ie bous, those vio
had done-so ierc really placed i tlie inferior
position. 'TheBoard hatd considered at dil'erent,
times, tlit it ivas necessary to get lthe stock
books closed in order tu bring the stock to a
determîtinate point. That could net bu donc
wilth Ibis stock in the way. IL wats impossible
to gel over it in aîny otiher way, the directors
therefore asked ti shareholders te have the
stock sold to se hov tie public appreciate it,
so thit tiesei shareholders, vio had been se
timtorous, wouîld gelltii tdtva:tage if il is
ap1precitited, aIi. if IL its not they will not get
any. There did not alppear to bu any otier
course to get this matter brotught tu at close.
The faut stitred ttemtt in the fate, that they were
looked up11on as havinig a capiudf SG6,000,000,
whereas the reil amtuottnt was z5,797,000, which
looked ont the face of it t0 o et alse stttemuent,
simptlly because these few genctlîteti hald not
suilicien t coidence in tht r jomjany aend wer
stumubling blucks il lthe way. Ttey haitd had
plenty of applications for stock but could inot
get rid of tbis by reuson of this resolttion stanîd-
ing in Lite way. ýSurely, it was tinte this oh-
stacle wals out of the way. iSurely, it was not
for shtarehtolde:rs to stand outside, and say " I
will have my bonus, wlether riglht or wrong."
The bonus ies granted to them on a tpositive
condition tihey hid not thought proper to fulfli,
and they must take the conîsequeîices.

Mr. Evass.-I cantnot sec how they assume
that liability. They weure not compelled tu
take up thaI stock. If the stock was declared
to be tLt par-

The OnAttMax.-I beg to Say the bonus was
dechred conditionally, and only but condition-
aly. (Hear, bear.)
. Mr. JANstas SruwAîr.--Mr. Chairman, if in
lie eveit ofyourselling tiis stock,-whiclh yot
propose t put un thei marlet-at a profit or
loss-1 to U Ver cent.,i iL le reasonable to sup-
pose, I would like tuknow whether you intend
to divide the purofit amongst the shareholders
who have not gutbscribed to their alotted stock.

The Ontiues.- is intended that the profit
realiz duilpon ibis stock bc paid to those parties
who hol it.

Mr. S·rEwART.-P&Irdon mu if I ask another
question. Thlere are very flw things to which
there are not two sides. In Lite event of your
having IL staltl loss--Vhich it is safe tu lire-
stumne yot will-vill lte directors charge it to
those gentlemen?

The CtLlM -No, sir. Untfortcinately we
canot-profit to them, loss to us.

M1r. SrEwAnÂîtT.-Titen I declie tnost respect-
fully, as elne of' tie sbareholders, to make tnty


